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Aoun’s refuge 

may cause 
diplomatic 
dilemma 

General Michel Aoun’s 
decision to flee to the French 
ambassado r's residence in Bei- 
rnt after bis violent eviction 
from his headquarters at 
Baabda da Saturday has 
plunged France, Lebanon and 
possibly Syria into a poten- 
tially embarrassing di plom atic 
dilemma. Page 24 

Blow to apartheid 

For the first time in history, 
whits South Africa will today 
open all its public swimming 
pools, libraries and parks to 

blacks. Page 24 

Backing for Zhao 

Chinese army officers disillu- 
sioned by last year’s Peking 
massacre its aftermath 
have formed a secret group 
aimed at reinstating dfg gwuyd 
former Communist party chief 
Zhao Ziyang. Page 8 

Rwanda initiative 

Belgium, the former miomai 
power in Rwanda, announced 
a dl plomatlc'lnltiativ e to 
fighting there between govern- 
ment troops and rebels. 

Threat to Kohl 

Chancellor Helmut Kohl will 
face a damaging personal and 
political blow if Mr Wolfgang 
SchSuhle, the German interior 
minister, foils to malm a quick 
recovery after Friday’s assassi- 
nation attempt 

Balloon accident 

A hotair balloon hit a high- 
voltage cable near Berne, Swit- 
zerland, and exploded, killing 

<me of the passengers and 
injuring the idiot and two oth- 
ers. : 

Ruling frits Bhutto 

Benazir Bhutto’s political star, 
brightening in recent days, 
dimmed again when a court 
declared Pakistan’s president 
acted legally in sacking her 
gover nm ent Page 42 

Airliner catches fire 

A Pegasus Airways Boeing 
737 with. 128 passengers on . 
board caught fire while refuell- 
ing at Istanbul but there were 
no injuries. It was eh route 
from Izmir to Marseilles. 

Famine warning 

Somalia appealed to donors 
to resume food supplies to 
Ethiopian refugees, warning 
that tens of thousands face 
starvation after UN aid was 
stopped in August ' 

Cabinet ‘affair' 

Brazilian Justice Minister Ber- 
nardo Cabral, 58, resigned after 
newspaper reports that he was 
having an aflkir with Economy 
Minister Zelia Cardoso de 
Medio, 37. The two would nei- 
ther confirm nor deny the 
reports. Page 4 

Soviet train crash 

A passenger train ran into the 
back of a cargo train about 
GO miles north of Moscow, over- 
turning railcars and killing 
one person. Twelve others 
won hurt 

Record damages 

D ennis Paboojian, a Califor- 
nian badly injured when a 
light aircraft crashed three 
years ago, has been awarded 
record damages of $31m. 

Le Due Tho dies 

Le Due Tho, the hanffine Viet- 
namese revolutionary who con- 
ducted Paris peace talks with 
then US Secretary of State 
Henry Kissinger, has died aged 
79. Obituary, Page 8 

Music hath charms 

South Korean musicians 
received a warm welcome 
when, they arrived In the North . 
Korean capital of Pyongyang 
to take part in a concert for 
reunification. 

Irish golfers wht 

I reland ’s golfers defeated 
Tftngianri at St Andrews to win 
the Duhtdll Cup for the second 
time in three years. 
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Business Summary 


Troubled 
Suez group 
picks new 
chairman 

Compagnie Flnandbre de Suez, 
French banking, ingniy^ pp 
and industrial conglomerate, 
has settled a damaging succes- 
sion crisis with the poanjiiatton 
of Gerard Worms as rbnirmaw. 
The appointment puts an end 
to weeks of wrangling over 
who should succeed Renaud 
de la Genlfere, at a time when, 
with its share price falling by 
a third this year, Suez’s rapid 
expansion over the last two 
years was beginning to look 
indigestible. Page 25; 

Analysis, Page 27 

EUROPEAN Monetary System: 
Sterling - allowed a 6 per cent 
band of movement - began 
its first week as a foil member 
of the system 2A4 per cent 
above its central rate against 
the weakest placed Italian lira, 
but had slipped to L98 per cent 
by Friday. It was also below 
DM2L00 at the end of the week. 
failing tO fulfil mnw bullish 
predictions, but appeared to 
have found a firm base on tech- 
nical factors. Occasional Bank 
of En gland intervention to 
steady the rate was not on a 
large scale. Currencies, Page 
37; Editorial comment. Page 
22; Long, hard road to wage 
restraint. Page 23 
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Israel shuns UN inquiry into Arab killings 


By Judy Malta in Jerusalem, Tony Walker in Cairo and Peter Riddell in Washington 


THE ISRAELI cabinet voted 
unanimously yesterday not to 
co-operate with a United 
Nations delegation appointed 
at the weekend to investigate 
the killing by police of 21 
Arabs in Jerusalem last week. 

It nfiZ, however, allow the 
delegation to visit the country. 
The cabinet rejected a more 
extreme proposal by Mr Ariel 
Sharon, the hardline Housing 
Minister, that would have 
denied the mission entrance 
into Israel. 

The decision is nonetheless 
likely to create tension 


between Israel and the US, its 
closest ally, which supported a 
UN security council resolution 
condemning Israel and com- 
missioning the probe. 

In other developments linked 
to the Gulf yesterday: 

• Britain issued one of the 
clearest threats yet that force 
would be used if necessary to 
drive Iraq out of Kuwait 

• Iraq said that it would 
never withdraw from Kuwait 
denying a Soviet news report it 
might be content with just an 
oilfield and islands contro lling 
its access to the Gulf 


• Iran and Iraq resumed 
direct diplomatic ties after 
reopening embassies in each 
other’s capital. 

In announcing the rejection 
of the resolution and its refusal 

to accept the UN Investigating 
mission, Mr David Levy, For- 
eign Minister also emphasised 
Israel's anger with the United 
States. 

'As much as our relations 
with the United States are very 
important, there is no ignoring 
the regrettable fact the US 
administration a mteralre 
- the US is held captive by the 


very coalition it formed against 
Saddam Hussein," he 

The US yesterday gave a 
cautious fad™! reaction to the 
Israeli government's state- 
ment. Vice president Dan 
Quayle reiterated US support 
for tiie UN inquiry, but so ught 
to avoid confrontation. 

Mr Douglas Hurd. Britain’s 
Foreign Secretary, who arrives 
for tal k s in Jerusalem today, 
wait to some lengths to deny 
there was any linkage between 
the Golf crisis and the Pales- 
tine question But speaking in 
Cairo before Israel announced 


Christian Democrats win 
E German state elections 



Ilfcfe; 



The chart stums Vie member 
currencies of the exchange rate 
mechanism measured against 
the weakest currency in the 
EAfS’s narrow 235 per cent fluc- 
tuation band. In practice, cur- 
rencies in the EMS narrow 
band cannot rise more than 
235 per cent from the weakest 
currency in that part of the sys- 
tem. Sterling and the Spanish 
peseta operate with 6 per cent 
fluctuation bands. 

CASINO, acquisitive French 
supermarket and food chain, 
swung into a FFr152 A u (S30m) 
net loss in the first half of the 
year. Page 27 

EUROPEAN Airbus dispute 
over who should pay $200m 
costs incurred by the consor- 
tium because of a four-month 
engineering strike at British 
Aerospace in UK appears set 
to go to arbitration. Page 24 

TRADE ministers from the 
EC, the US, Japan and Canada 
fafipri to reach any significant 
agreements in two days of 
talks. Page 4 

URUGUAY has seemed agree- 
ment in principle with its lead- 
ing creditor banks over reduc- 
ing the burden of its $7bn 
foreign debt. Page 4 

EASTMAN KODAK has been 
ordered by a US judge to pay 
Polaroid $909_5m, the largest 
ever award in a patent-in- 
fringement case but less than 
expected. Page 25 

WORLD-WIDE Insurance 
Group, which is launched 
today, brings together seven 
medium-sized insurance bro- 
kers to create a new European 
network. Page 25 

POLAND has picked the Paris 
stock exchange to help it cre- 
ate a new stock market in War- 
saw. Page 27 


By David Goodhari in Bonn and Leslie Co lift in Berlin 

MR HELMUT Kohl's Christian 
Democrats (CDU) confirmed 
their political domination of 
the former East Germany with 
comfortable victories in elec- _ 
tions in four out of the five H 
resurrected Laender (states) 
last night 

The CDlTs sister party, the 
Bavarian Christian Social 
Union, also held onto its over- 
all majority in state elections 
in Bavaria in spite of specula- 
tion that the death of former 
Bavarian leader, Mr Franz 
Josef Strauss, would drain sup- 
port away, possibly to the far 
right 

The results provide further 
grounds for CDU optimism 
that the current centre-right 
coalition in west Germany will 
win a comfortable victory in 
the December 2 all-German 
elections. 

In the state elections in east 
Germany the first estimates 
indicated that overall the CDU 

JSlSSw'gnTS -VSS? Nuns from Harter. Man 
R em S£5 t ^xi sp ? ) 24 P£ r cent * vote in the state electioi 
the PDS (the former Commu- 
nist Party) 8 per cent, the Free nent member of Coalition 90, 
Democrats (FDP) 9 per cent, the party which helped over- 
and the Greens/Bundnis 90 alii- throw the Communist regime 
ance 7 per cent The turnout last November, noted that east 
was low, as expected, at about Germans now realised the PDS 
60 per cent. was the party of the Stasf, the 

The CDU polled 40 per cent former secret police, and that 
in the East German national it was responsible for the conn- 
election last March and the try’s economic misery. 

SPD polled 21 per cent so both The CDU won a crushing 
parties seem to have benefited overall majority in Saxony, the 
from the continuing erosion of most populous and tndustria- 
the PDS vote which was 16 per Used state, winnin g 56 per cent 
cent in March. of the votes. The SPD. in sec- 

The FDP and the Greens/ ond place, polled only IS per 
Bundnis 90 have also estab- cent 

fished themselves as signifi- A beaming Mr Kurt Bieden- 
cant minor parties. kopf, the new CDU prime min- 

A significant drop in support Ister, said his first task would 
for the PDS. the former Com- be to help create new jobs in 
munist Party, was described as the face of expected mass 
“not unexpected" by Mr Gregor unemployment this winter. 
Gysi, the head of the party. The CDU was also the stron- 

Mr Konrad Weiss, a proxni- gest party in Thuringia with 45 






Nuns from Boosters MaHersdorf in lower Bavaria head for their local palling station, to 
vote in the state election, past posters carrying the message; Vote Bavarian, vote CSU 


per cent, Saxony Anhalt with 
40 per cent, and Mecklenburg 
with 38 per cent. In Thuringia 

and SaTnny Anhalt the CDU 

will be able to form a govern- 
ment with the FDP, although 
Mecklenburg may see a "grand 
coaliti on" w ith the SPD. 

The SPD had the compensa- 
tion of being the largest party 
in Brandenburg. It took 39 per 
cent of the vote, the CDU 29 
per cent, and the PDS 18 per 
cent. As in Mecklenburg, a 
grand coalition may emerge. 

Mr Manfred Stolpe, SPD, a 
leading church figure in east 
Germany, will become minister 
president. He defeated Mr 
Peter-Mlr.hael Diestel, the for- 
mer East German interior min- 
ister, who suffered from his 
association with the Stash 

The SPD had hoped that its 


poor performance in East Ger- 
many in Marr-h and in the com- 
munal elections in May would 
be a temporary phenomenon, a 
result of people voting for the 
D-Mark and swift unity. 

Yesterday's state elections 
confirm that east Germany is 
likely to remain markedly 
more conservative than west 
Germany for some time to 
come. 

The CDU benefits from being 
considered the party of eco- 
nomic competence and the SPD 
suffers from association with 
socialism. Mr Oskar Lafon- 
taine. the SPD Chancellor can- 
didate, remains for less popu- 
lar than Chancellor Kohl as 
the attendances at their respec- 
tive election meetings daring 
the state election campaigns 
showed. 


its decision, he nevertheless 
indicated that a resolution of 
the Areb-Xsrael would be given 
top priority once Iraq withdrew 
from Kuwait. 

“There will never be an easy 
time to tackle the Palestinian 
problem," Mr Hurd said.. “That 
It must be tackled has been 
underlined once again by the 
cruel events in Jerusalem." 

He said It would be a “mis- 
take" for Israel to refose to 
co-operate with the UN mis- 
sion. which will comprise three 
aides to Mr Javier Perez de 
Cuellar, the Secretary General. 


UK entry to 
ERM raises 
questions in 
Germany 

By David Marsh in Bonn 

BRITAIN'S motives in deciding 
to join the e xchang e rate mech- 
anism of the European Mone- 
tary System are being called 
into question at the highest 
levels of the German political 
and monetary establishments. 

Senior political figures as 
well as top officials at the 
Bundesbank are expressing 
deep scepticism about the UK's 
witfingness to play a construc- 
tive role in future negotiations 
cm European Monetary Union. 

Pointing to Britain’s double 
digit foliation rate, one senior 
Bundesbank policy-maker, 
gpaaUng on the i mda et amflug 
that he would not be named, 
said that “economically, the 
time (for Britain to join folly- 
the EMS) is not right" 

He doubted whether the Brit- 
ish government - as well as 
employers and labour - realise 
the full implications of the 
EMS move. 

“The question is If it (the 
government) knows it has lost 
a piece of manoeuvring room. 
It wifi have to accept the disci- 
pline of all. I hope they know 

that, " the official said. 

Doubts over whether mem- 
bership of the EMS signals a 
change in the UK’s attitudes 
towards Europe are being 
expressed at a wider political 
level. One top-level politician 
from the ruling Christian Dem- 
ocrats, who also spoke on the 
understanding that he would 
remain anonymous, said he 
believed Mrs Thatcher agreed 
to join the EMS so she could 
“brake" the whole process 
towards monetary union. 

He criticised Mrs Thatcher’s 
attachment to the nation state 
as opposed to the goal of a 
more federal structure In 
Europe, and said he believed 
she was living in the past 
Continued on Page 24 
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Proposed 
US budget 
solution 
faces series 
of hurdles 

By Peter Riddell, US 
Editor, in Washington 

A POSSIBLE solution to the 
US budget crisis has been pro- 
posed by the Senate Finance 
Committee with bipartisan 
support and tho approval of 
the White House, although it 
faces several major hurdles 
Hite week. 

The committee approved a 
revised budget package at the 
weekend which neither 
increases top income tax rates 
nor cuts capital gains tax. 
though it raises taxes on the 
betteroff by limiting allowable 
deductions. 

Overall, the package Is a 
modifi cation of the bipartisan 
agreement rejected by the 
House of Representatives 10 
days ago. 

Mr John Sununu. the White 
House chief of staff said yes- 
terday the Senate committee 
plan was “a much better refer- 
ence point" for budget recand- 
lation than the House Demo- 
crats’ package which proposes 
large tax increases on the bet- 
ter-off. 

Senator Uoyd Bentsen. the 
Democratic chairman of the 
Senate committee, had wanted 
to raise the top marginal 
Income tax rate from 28 to 33 
per cent 

But ho had to compromise 
because of the narrow ll-to- 
nine party balance in the com- 
mittee and because two Demo- 
crats opposed a tax increase. 

To secure the necessary 
backing of the Republican lead- 
ership, Senator Bentsen and 
Senator George Mitchell, the 
Democratic majority leader, 
had to make a commitment to 
defend the package as it goes 
through the floor of the Senate 
in the middle of the week. 

The House, with its larger 
Democratic majority than the 
Senate, is expected to pass Its 
tax-raising p ackag e some time 
tomorrow or Wednesday. The 
two versions will then be dis- 
cussed in a joint conference in 
which the White House will 
participate. 

The conference could take 
some time and Mr Sununu 
admitted it might not be com- 
pleted by midnight on Friday 
wh£: the US government again 
runs out of money. He said the 
chances were “probably rela- 
tively high" that there will be 
another temporary shutdown 
of the government next week- 
end. 

The administration will be 
seeking to keep the final pack- 
age as close as possible to the 
Continued on Page 24 
Tax fairness issue takes centre 
state. Page 3 


Motor companies fear EC plan 
to curb Japanese car imports 

By Guy de Jortqu lores in London and Lucy Kellaway in Brussels 


THE EXCLUSIVE dealership 
system through which most 
cars are sold in the European 
Community is being called into 
question by a dispute in the 
European Commission over 
plans for temporary restraints 
on car imports from Japan. 

Some European motor com- 
panies fear that the dispute 
could result in intensified Jap- 
anese competition and 
increased pressure on profits at 
a time when the EC car market 
is fllronrty weakening. 

Brussels wants to replace 
national restrictions on Japa- 
nese car imports in Britain, 
France, Italy, Portugal and 
Spain with EC arrangements 
which would oblige Japan to 
limit the growth of car ship- 
ments for several years. 

The Commission has been 
counting on the exclusive deal- 
ership system to enforce the 
proposed arrangements by pre- 
venting large flows of “paral- 
lel" Japanese car imports into 
the five restricted EC markets 
from open ones such as Ger- 
many. Its plans, however, have 


Brussels faces a dilemma on 
its policy on parallel imports 
of Japanese cars. The Com- 
mission wants to negotiate a 
deal to control the growth of 
Japanese car sales while at 
the same time encouraging 
moves to lift trade barriers 
in the Community. Differ- 
ences between politicians, 
car makers and dealers have 
now emerged. Page 6 

been complicated by internal 
disagreements over the inter- 
pretation of the 1985 block 
exemption from EC competi- 
tion rules, which allow car 
makers to distribute models 
exclusively through designated 
dealers. 

The disagreements have 
been brought to a head by a 
recent legal case resulting 
from efforts by Peugeot to limit 
parallel imports of its cars Into 
France from Belgium, where 
prices are considerably 
cheaper. 

The case has pitted Sir Leon 
Brittan, the competition com- 
missioner, against Mr Martin 


Bangemann, the industry com- 
missioner. Sir Leon wants to 
encourage “parallel" imports 
to ensure the motor industry 
does not use the block exemp- 
tion to fragment EC national 
markets and distort competi- 
tion. However, Mr Bangemann 
is worried that too liberal an 
interpretation of the block 
exemption could make the 
planned arrangements with 
Japan unworkable. 

If the two commissioners 
cannot agree. Brussels may 
need to ask the Council of Min- 
isters to pass a regulation pro- 
viding for special controls on 
parallel imports of Japanese 
cars. But that would risk 
inflaming further disagree- 
ments between EC govern- 
ments over the planned 
restraint arrangements and 
delay a deal with Japan. Some 
European car makers also fear 
that even if a special regula- 
tion were approved, it would 
put them at a disadvantage 
against Japanese competitors. 
West European car sales down. 
Page 6 
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THE MONDAY INTERVIEW 

Few leaders started 
with so much Interna- 
tional goodwill, yet 
less than two years 
later former Pakistan 
prime minister Benazir 
Bhutto stands charged 
with maladministration 

and corruption by the 
president her own 
party elected 
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THE MIDDLE EAST 


Aid deal for Gulf front line 


By Peter Riddell, US Editor, in Washington 

THE MAIN industrial was available : 
countries have resolved their immediate pr 
differences about the co-ordina- rest of this rale 
non of assistance for the front- three front-line 
line states most affected by the Jordan and Tu 
Gulf crisis and an increased But there is 
amount of emergency relief is of n and c 
expected to flow. 1991, with somi 

A second meeting of the the reluctant to he 
US-led Gulf Crisis Financial These disc 
Co-ordinat io n Group, launched against the 1 
by President George Bosh increasing cor 
nearly three weeks ago, has US about an in 
just been held in Washington, dal response t 
Participants report that earlier ticularly Japan 
disagreements about how the Moreover, a N< 
initiative should be run have CSS News pod i 
been sorted out and there Is drop in appro v; 
now general agreement about handling of the 
the size of the problem. from 75 per 

A US official involved said per cent since i 
he now believed the money While the eco 


Iraq denies 
willingness 
to withdraw 

IRAQ denied yesterday that it 
might withdraw from parts of 
Kuwait, Reuter reports from 
Baghdad. 

“Those disse minatin g such 
baseless reports are well 
known and so are their aims,” 
the Iraqi News Agency said. 
“Kuwait was and will continue 
to be Iraqi land for ever.” 

It did not specify the foreign 
report s denied but the Soviet 
news agency Novosti said yes- 
terday that Mr Saddam Hus- 
sein, the Iraqi president, had 
told a Soviet envoy that he 
might be willing to withdraw 
from most of Kuwait if he 
were allowed to keep a dis- 
puted oil field and islands 
which command Iraq’s outlet 
to the Gu it 

Mr Yevgeny Primakov, a 
member of the Soviet Presi- 
dential Council, visited Bagh- 
dad on October 6, and left say- 
ing that he was more hopefhi 
of a political solution to the 
crisis. 

• Iran and Iraq resumed 
direct diplomatic ties yester- 
day after reopening embassies 
in each other's capital, the Ira- 
nian Foreign Ministry said, 
Reuter reports from Nicosia. 

A ministry statement quoted 
by the Iranian news agency 
IRNA said the Iraqi charge 
d’affaires began his assign- 
ment to Tehran yesterday and 
an Iranian charge d’affaires 
would leave for Baghdad 
shortly. 


was available to deal with the 
immediate problems for the 
rest of this calendar year in the 
three front-line states - Egypt, 
Jordan and Turkey. 

But there Is still a mismatch 
of needs and commitments for 
1391, with some Arab countries 
reluctant to help Jordan. 

These discussions come 
against the background of 
increasing complaints in the 
US about an inadequate finan- 
cial response from allies, par- 
ticularly Japan and Germany. 
Moreover, a New York Times/ 
CBS News poll shows a marked 
drop in approval of Mr Bosh's 

handling Of the CliSIS - down 
from 75 per cent to 57 
per cent since mid-August 

While the economic blockade 


of Iraq retains high support 
from the American public, its 
backing for the president's 
decision to send troops to 
Saudi Arabia has dropped from 
75 to 61 per cent in a month. 

The Bush administration 
wants to maximise support for 
the front-line states, to ensure 
that they do not collapse eco- 
nomically while sanctions are 
being applied against Iraq. 

However, when the co-ordi- 
nation group was launched by 
Mr Bush, Japan and Germany 
were worried about its direc- 
tion by the US Treasury. 

But reassurances were 
offered at Friday’s meeting 
which one European partici- 
pant said dealt with most of 
the concerns. 



Two Baghdad women pass by a giant poster of Saddam Hussein 


Hurd denies 
seeking 
Heath trip 

By Ralph Atkins in London 
and Tony Walker in Cairo 

THE PLANNED trip to Iraq by 
Mr Edward Heath, the former 
British prime minister, fuelled 
fresh controversy yesterday 
when Mr Douglas Hurd, for- 
eign secretary, denied he had 
asked Mr Heath to go. 

Conflicting accounts of who 
initiated the visit, aimed at 
seeking the release of sick and 
dying hostages, added to the 
confusion about the UK gov- 
ernment’s attitude to his mis- 
sion. 

Mr Hurd told reporters in 
Cairo he first beard of the visit 
on September 29. He had 
phoned Mr Heath the next day 
and “neither encouraged nor 
discouraged him from the expe- 
dition”. 

They discussed what “the 
practicalities might be if he 
went”, Mr Hurd said, and it 
became clear that the status of 
the mission was personal and 
humanitarian, and not on 
behalf of the government 
Mr Hurd said he told Mr 
Heath that “on that basis he 
would, of course, receive all 
the courtesies . . . which are 
due to a former prime minis- 
ter”. 

Egypt rounds 
up murder 
suspects 

By Tony Walker 

EGYPT has made a number of 
arrests in an attempt to track 
down those responsible for the 
murder on Friday of its parlia- 
mentary speaker, Mr Rifkat al- 
Mahgoub. Three suspects were 
arrested yesterday while tiling 
to board a ship at Suez, and 
three more were detained at 
Cairo airport. 

The authorities claim their 
investigations are pointing 
more firmly to foreign involve- 
ment. The national Middle 
East News Agency quoted an 
Interior Ministry official as 
saying the killing was carried 
out by a well-trained team 
from outside the country. 

Official statements over the 
weekend accused Iraq of 
involvement, although Bagh- 
dad vigorously denied it 
Egypt and Iraq are bitter 
enemies in the Gulf crisis. 


Lebanon looks to life after Aoun 

The greatest obstacle to reunification has gone, writes Lara Marlowe 
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T HE violent eviction of 
General Michel Aoun 
from the presidential 
palace at Baabda at the week- 
end has removed the single 
greatest obstacle to the reunifi- 
cation of Lebanon and 
spawned an immediate 
improvement in confidence 
within the country. 

Even as the bombardments 
continued on Saturday morn- 
ing, Beirut’s money changers 
- an accurate barometer of 
the country's perceived pros- 
pects - were trading the dollar 
for as little as 600 Lebanese 
pounds, compared to L1G0 on 
Friday. 

The Lebanese pound ha s 
been so buoyed by news of Gen 
Aoun's surrender that the cur- 
rency recovered in just a few 
hours the value it had lost 
since Iraq’s invasion of Kuwait 
in early August 
After 750 days of Gen Aoun’s 
“mutiny” - as Lebanon’s Pres- 
ident Elias Hrawi’s govern- 
ment referred to the general’s 
stay in Baabda - Mr Hrawi 
and his ministers are now 
faced with the enormous task 
of rebuilding the country. 

The government was eager 
to emphasise the role of the 
Lebanese army and air force In 
ousting Gen Aoun. But the 
presence of thousands of Syr- 
ian soldiers and hundreds of 
Syrian tanks in East Beirut 
yesterday left no doubt that 
this was above ail a Syrian 
operation. President Hrawi will 


have to walk a fine line 
between conserving Lebanese 
sovereignty under Syrian pro- 
tection and acting as a mere 
puppet 

The Syrian army's Katyusha 
rocket launchers, a few hun- 
dredyards from the 
government’s temporary seat 
in West Beirut's Summeriand 
Hotel, nearly drowned the 
words of Mr Edmond Rizk, 
Lebanon's minister of justice 
and information, on Saturday 
morning. 

“The challenge of peace will 
be greater than the challenge 
of partition," Mr Ride said. 

The first question - what to 
do with Gen Aoun - is one 
that Mr Hrawi and his minis- 
ters seem to relish. For the 
general's internal exile at the 
French ambassador’s residence 
in Mar Takla provides them 
with the opportunity of both 
humiliating the general and 
antagonising the French, 
whom they always suspected 
of supporting Gen Aoun. 

The embassy complex has no 
helicopter pad and all its 
approaches are guarded by Syr- 
ian tanks. Gen Aoun cannot 
leave without President Hra- 
wi's permission. Some minis- 
ters advocate allowing the gen- 
eral and his entourage to go, 
provided he hands over an esti- 
mated $15m (£7.6m) he has 
deposited in a European bank 
account Others insist that Gen 
Aoun should stand trial in Leb- 
anon. 


When the general’s fate Is 
decided, the president’s agenda 
will be topped by both a cabi- 
net reshuffle and the establish- 
ment of “Greater Beirut - , the 
administration by the central 
government of all areas within 
the capital's dty limits, some- 
thing which years of civil war 
have virtually precluded. 

I n the cabinet it is expec- 
ted that Mr Selim el Boss 
will step down as prime 
minister. Government sources 
cite alter nately bis pom: health 
and his candidacy for the posi- 
tion cf secretary general of the 
Arab League as the reason for 
his expected departure. 

Creation of a meaningful 
Greater Beirut would mean 
enabling free passage between 
the Moslem west and Christian 
east of the city and ensuring 
provision of basic services 
such as electricity, water, com- 
munications, rubbish collec- 
tion and - above all - secu- 
rity within city limits. If Mr 
Hrawi can achieve this, he may 
win the popularity which has 
hitherto evaded him. 

The costs of reconstruction 
will be huge. Damage from the 
civil war has been estimated at 
more than SlObn. 

But the removal of Gen 
Aoun has significant repercus- 
sions for Lebanon's hard- 
fought balance of powers, both 
internal and external Since 
the Tail accords which pre- 
ceded President Hrawi’s dec- 


Hopes for Kuwaiti democracy 


By Victor Mallet in Jeddah 

KUWAITI pro-democracy 
activists believe they have 
extracted a firm promise from 
the al-Sabah family, their 
exiled rulers, to hold »i«vtjnn<i 
and restore the national assem- 
bly if and when the country is 
liberated from Iraqi forces. 

Some L200 Kuwaitis attend- 
ing a “popular congress” in the 
Saudi Arabian port of Jeddah 
are united in their desire to 
drive out the Iraqis, but there 
have been arguments behind 
the scenes about the future 
government in Kuwait 

The dispute was apparently 
resolved at a private meeting 
on Friday night between 
Sheikh Saad al-Sabah, the 
prime minister and crown 
prince, and former speakers of 
the parliament 


Sheikh Jaber, the emir, dis- 
solved the national assembly 
four years ago and suspended 
some articles of the 1962 consti- 
tution when MPs attacked the 
ruling family for corruption 
after the Souk al-Manakh kerb 
stock market crash in 1982. 

On Saturday, Sheikh Saad 
urged his critics not to disrupt 
Kuwaiti unity for the time 
being, but he also promised - 
to loud applause - that post- 
liberation Kuwait would work 
to consolidate democracy and 
deepen popular participation 
under the 1962 constitution. 

Opponents of the govern- 
ment, who publicly accept the 
al-Sabah as hereditary rulers 
working in conjunction with 
the assembly, s»ifl they were 
satisfied. “I would like to inter- 


pret it optimistically," said Mr 
Ahmed Saadoun, speaker of 
the parliament dissolved in 
1986. "It’s a definite, firm 
answer that there will be a 
return to full constitutional 
legitimacy” 

Dr Ahmed Khatib. a nation- 
alist former MP, said the demo- 
cracy movement's objectives in 
mming to the Jeddah confer- 
ence had been achieved. 

Members of the Kuwaiti gov- 
ernment -in-exile were more 
cautious in their interpretation 
of Sheikh Saad’s words, and 
spoke of a future system 
"based on” the 1962 constitu- 
tion. 

Rtenirh Ali Khalifa al-Sabah, 
the finance minister, said there 
was nothing new in Saturday’s 
announcement 


tfon this year were essentially 
a Saudi undwteBiift iheexten* 
sion of his authority represents 
a victory for- Saudi Arabia. 

Many. Lebanese also see a 
dear warning to Iraq' In the 
Syrian assault on. Baabda at 
the ; weekend. The Syrian 
deployment in the east, of the 
capital has deprived Iraq of Its 
foothold among Maronlte 
Ch ristiana . ' • 

Btit neariy half a millkm Pal- 
estinian refugees live in Leb- 
anon, many of them fervent: 
supporters of Iraqi President 
Saddam Hussein. Gen Entile 
Lahoud’s Lebanese army is 
still hopelessly ill equipped to 
oppose the i0,Q00rstrong Pales- 
tinian force in Stdon, let alone 
drive ..the Israelis out of- 
southern Lebanon. 

But Beirutis most fear a con- 
flict between, the Christian 
Maronlte Phalange and the 
Syrians. It was the Phalange, 
under Mr Bashir Gexnaysl, who 
drove the Syrians out of Bast 
Beirut 12 years ago. Mr Samir 
Geagea, the militia’s present 
leader, has proclaimed his will- 
ingness to work with the. 
Hrawi government. . 

But the Hrawi administra- 
tion canno t dismantle ♦fa* mili- 
tias without Syrian help, and 
the Syrian troops who came 
down the Damascus- Beirut 
highway at the weekend 
brought Mr Geagea’s former 
rival for the leadership of the 
Phalange, Mr Etie Hobelka, 
and his militiaman with them. 
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Kevlar .' Nomex' and Twek ' : 
Three lifesavers from Du Pont 


When Captain Brown and his men go into 
action, they have to be quick but cautious. 
Their task is to protect people and the 
environment, in particular against dan- 
gerous toxic substances, contaminated dust 
and similar hazards. 

Protective clothing can be a matter of life or 
death, in this job as well as in many others. 
For example, in bullet-resistant vests, or 
flame- or chemical-resistant overalls, 
KEVLAR and NOMEX 111 fibres and TYVEK 
spunbonded olefin play a vital role. 
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fPtafO- HotttnsmLa Rotte tnej 

Twek also guards against invisible 
hazards. 

Protective clothing of TYVEK is used 
wherever people come into contact with 
toxic substances or aggressive chemicals. 
TYVEK is a non-woven fabric that acts 
as a barrier. Not even minute pollutant 
particles or bacteria measuring no more 
than half a thousandth of a millimetre can 
penetrate this highly dense material. 
Garments made from TYVEK not only keep 
out asbestos dust and other dangerous 
particles, but also provide effective 
protection against chemicals during crop 
spraying. In cleanrooms, protective clothing 
of TYVEK prevents particles given off by the 


skin from contami- 
nating work areas, 
where even the 
smallest amount of 
dust would be a 
problem in micro- 
chip production, for 
instance. 

Very light and 
exceptionally 
tear-resistant. 

TYVEK is a spun- 
bonded olefin material 
produced by a unique 
process from millions 
of ultra-fine poly- 
ethylene fibres. The 
result is a lightweight 

material that combines 
the finest properties 
of film, fabric and 
paper. It is water- 
proof, has high 
tensile strength, is 
tear-resistant and 
unaffected by a large number of chemicals. 
No other material is so impenetrable, so 
strong, so light, yet breathable. 

Coated versions of TYVEK are available to suit 
requirements in terms of terrier performance 
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for specific toxic chemicals. Contact Du Pont for 
details from our permeation guide data book. 

Nomex III - The fibre for fire-risk 

applications 

Whenever fire and heat are involved, time is 
of the essence. A protective garment of 
NOMEX III can provide protection against 
fire for a critical period. 

NOMEX 111 is a blend of NOMEX meta- 
aramid and KEVLAR para-aramid. The 
inclusion of KEVLAR prevents the material 
from breaking open when exposed to flame, 
.and thus the skin is protected longer from 
the effects of heat This invaluable feature 
makes NOMEX lit superior to other heat-and 
flame-resistant materials. 
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NOMEX III has another major advantage: its 
flame resistance is retained permanently, 
unaffected by either frequent washing or wean 
And since the material made from this fibre 
is as much as 4096 lighter than flameproof 


cotton for the same 
protective perfor- 
mance, garments 
made with NOMEX Id 
are also more com- 
fortable to wear. 

To check the degree of 
protection afforded as 
accurately as possible, 
a special test manikin 
was developed by 
Du Pont Known as the 
"Thermo-Man"" it is 
t85metrestadandhas 
122 sensors distributed 
aver its entire smface to 
register temperature, 
quantifying pain thres- 
holds and the critical 
potot when bums first 
occur: Public authori- 
ties and organisations 
are relying increasingly 
on dothing made from 
NOMEX III In the UK 
the majority of professtonaHirenien are equipped 
with NOMEX HL So are an increasing number in 
Germany. In Italy, all 25,000 members of the 
national fire service are equipped with protective 
garments made from NOMEX JJL And many 
military aircraft pacts and car racing drivers 
wear overate made from NOMEX ffl. 

Hatter - A milsstose in fibre technology 
When KEVLAR was developed by Du Pont, it 
set entirely new standards in Ifore technology. 


Never before had a fibre been so light and 
yet so strong, as well as corrosion-proof, 
heat-resistant, self-extinguishing, non- 
magnetic and electrically non -conductive. 
And it retains its useful properties from 
-40°Cto+t80°C. 

Du Pont has now developed its second 
generation KEVLAR, the “Hx" Series, with 
properties even more outstanding. 

KEVLAR is used, for instance, to make 
bullet- and fragment-resistant vests for 
police and armed forces, and cut-resistant 
jackets for fencers as well as industrial 
workers. 

townwilro technology means 

progress. 

KEVLAR, NOMEX and TYVEK are produced 
by the Engineering Rber Systems division 
of Du Pont, which also developed TEFLON", 
TYPAR* CORDURA" and high-strength 
Nylon. From house and home to air are! 
space, these products have opened up new 
Perspectives in countless areas. 

Du Pont is one of the world's leading 
research-oriented companies, with 39 pro- 
duction plants and laboratories fa Europe 
alone. 


Du Pont de Nemours International SA 
Engineering Fiber Systems, P.0. Bax.50, 
CH-1218 Geneva, Switzerland 

BmUmbiHh Fiber Systems. 
Dwratap with bs. 

"Du PonOs registered trademark. " 1 
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Republics withhold 
full backing for 
Gorbachev plan 


INTERNATIONAL NEWS 


Tax fairness issue takes centre-stage in US budget debate 


By Perler Riddell, US Editor, in Washington 


By Quentin Peel in Moscow 
PRESIDENT . Mikhail 

Gorbachev failed' at the week- 
end to -win wholehearted sup- 
port from leaders of the con- 
stituent republics of the Soviet 
Onion for his radical economic 
reform package, which is sup- 
posed to be presented to the 
union parliament today. 

The inconclusive result 
means there could be a further 
delay in fi nalising the plan, 
which is to lay down the strat- 
egy for privatising state .prop- 
erty, stabilising money supply, 

liberalising prices, and rapidly 
switching to a market system. 

Four of the 15 republican 
leaders boycotted the meeting 
of the president's federation 
council, called specifically to 
endorse the programme for 
transition to a market econ- 
omy. They were from the three 
Baltic republics and Georgia, 
all increasingly set on outright 
independence. 

Mr Baris Yeltsin, the Rus- 
sian federation president, 
whose support is critical to the 
success of the radical 500-day 
reform plan, was also repre- 
sented only by his deputy, Mr 
Ruslan Khazbulatov. 

The rest were only prepared 
to agree to the presentation of 
“guidelines for the transition 
to a market-based system", 
leaving the details to be 
worked out by the republics. 

The vague conclusion means 
that the Soviet president is still 
left without a dear mandate 
for transforming the Soviet 
economy, and most r emain 
uncertain of the reactions of 
the 15 Soviet republics if he 
Insists on- going ahead with a 
sing le plan. 

A team of economic advisers, 
headed by Professor Abel 
Aganbegyan. was yesterday 
urgently working on the final 
reform plan in an effort to 
accommodate the objections of 
the republican leaders. 

A crucial objection to the 
reform process is that the 
Soviet government, and the 
Russian government, have 
been allowed to start the pro- 
cess of administered price 
rises, and the republics are 
now all demanding some form 
of “compensation”. 

The 500-day programme was 
supposed to freeze any price 
rises until a drastic austerity 


programme, combined with 

wide-scale privatisation of 
state property, had been 
brought into effect. Instead, 
the bureaucracy has been 
allowed to go ah pa d with sharp 
increases in the state purchase 
prices of grain and meat. 

At the same time, enter- 
prises have been shown pro- 
posed new prices for all other 
goods, to take effect next Janu- 
ary, causing them to withhold 
current production from the 
shops. 

Mr Gorbachev is now under 
attack both by radical reform- 
ers, who believe he has com- 
promised too far in allowing 
the government bureaucracy to 
dictate the pace of reforms, 
and by conservatives, who 
believe that the whole transi- 
tion to a market means the 
destruction of socialism. 

He won a reprieve against 
the threat of growing economic 
chaos on Saturday, when rail- 
way workers agreed to call off 
a strike threatened for today, 
but be still has to head off a , 
threatened oil workers’ strike, 
scheduled for October 20. 

As if to show that he is still 
in control of the situation, the ; 
Soviet leader has been taking 
urgent measures to impose 
some sort of discipline at a 
time of growing economic dis- 
location, soaring crime, and 
bitter criticism of his own rul- 
ing Communist Party. 

A city-wide crackdown on 
criminals was launched in 
Moscow on Saturday, resulting 
in 8JJOO arrests, although the 
great majority appeared to be 
for petty hooliganism, drunk- 
enness, and offences against 
the residence and passport 
laws. 

Mr Gorbachev issued two 
decrees on Thursday and Fri- 
day apparently largely to pro- 
tect Communist Party prop- 
erty, and monuments to party 
heroes like Vladimir T^»nin. He 
declared, all property inviola- 
ble, and forbade local authori- 
ties from demolishing any 
more monuments. 

They were swiftly followed 
by a decree by the Council of 
Ministers to bolster the Minis , 
ter of the Interior and the 
KGB, the state security com- 
mittee, In fighting organised 
crime. 


THE US budget crisis has turned into 
a debate about faimpsc versus supply- 
side economics. 

As Congressman Richard Gephardt, 
the Democratic House majority leader, 
argued two weeks ago at the unveiling 
of the original (subsequently rejected) 
budget package, the deal had been 

delayed by “deep disagreements over 
values, the role of government and the 
fairness of our taxes”. Republicans 
argue that a low top income tax rate 
and lower capital gains rate should 
help all Americans by raising invest- 
ment and economic growth and not 
just the better-off. At present capital 
gains m the US are *»»pd as In come, 
though unlike Britain there is no 
ndjrTgtmont' for inflation. 

A cut in capital gains tax rates has 
become a political totem for conserva- 
tives since it featured in President 
George Bush’s first budget in early 
1989. Conservative commentators 


argued that the sharp foil in the stock 
market a year ago was caused by the 
blocking of a cut by Senate Democrats. 
These commentators now wmim-qin 
that a reduction in gains tax would 
have such a positive gfTee* that theMJS 
economy might avoid recession, as 
well as generating additional tax rave* 
□ue over the long-term. 

By dropping his “no new taxes” 
pledge in late June, Mr Bush opened 
the way not only for indirect tax 
increases but also for the kind of 
trade-off between a lower grins tax 
and higher personal tax rates which 
landed him in such a political mess 
last week. 

By contrast, the Democrats have 
placed increasing gm phagiw on fairness 
and equity. This is partly a reaction to 
the tax and Income distribution 
changes of the 1980s which favoured 
the better-off. Democrats argue that 
the better-off should pay more of the 


burden of deficit reduction than ordi- 
nary “mlddLe-cIass" Americans. 

The original budget package pro- 
voked anger not only because of spe- 
cific proposals such as cutting hack 
Medicare health provision for the 
ekteriy but also because of the overall 
distributional Impact The Joint Com- 
mittee on Taxation has estimated that 
white those earning $200,000 (£102400) 
and more a year would pay an extra 
1.7 per cent, those with incomes 
between $20400 and $30400 would face 
a 34 per cent average increase. * 

While denying charges of “unfair- 
ness". Mr Bush sought to achieve his 
aims In a politically acceptable way by 
proposing a cut in capital gains tax to 
15 per cent coupled with an increase in 
toe top wiarghmi rate from 28 to 31 per 
cent. This would tn effect level out the 
so-called bubble created in the 1986 tax 
reform act under which the wealthiest 
Americans - married couples jointly 


earning mure than $186400 a year - 
pay a 28 per cent marginal rate of 
federal income tax, while those earn- 
ing between $78400 and $186400 pay a 
33 per cent rate. This is because of a 
fnrmnia which ensures that the aver- 
age, as opposed to the marginal rate, 
of tax never exceeds 28 per cent- 

The White House argued that the 
15-31 per cent trade-off would be 
largely self-financing. But the Joint 
Committee has estimated that it would 
cost $l9tm over five years and taxpay- 
ers with incomes of more than $200,000 
a year would have their taxes cut by 
6.6 per cent, with virtually no benefits 
for those earning $30400 or less. 

The Republicans argue that Demo- 
cratic alternatives such as raising the 
top marginal rate to 33 per cent with a 
sttwU**'* capital cut would sub- 

stantially increase the tax burden. 

The Democrats have produced two 
alternative plans, both ensuring that 


the wealthiest pay more relatively 
than average taxpayers. The House 
Democratic version would increase the 
top marginal rate to 33 per cent alone 
raising $44bn over five years, and 
would impose a 10 per cent surtax on 
those earning over Sim. 

The Senate plan, with bipartisan 
support, does not touch capital gains 
or tax rates, but affects the better-off 
in a backdoor way by limiting Itemised 
deductions for those earning more 
than $100,000. This would raise S29bn 
over five years and ensure that the 
overall package is progressive, protect- 
ing the poorest and ensuring that the 
wealthiest pay 3.7 per cent more. 

A modified version or the latter 
package looks the most likely to pass, 
leaving tax-cutting Republicans dissat- 
isfied and Democrats claiming a slight 
shift in the US tax code in a more 
progressive direction. But the basic 
debate will not be resolved. 


Second city faces Athenian problems 


By Kerin Hope in Salonica 

THE city of Salonica looks 
serenely out at the northern 
Aegean, its calm scarcely raf- 
fled by several weeks of strikes 
and a closely fought local elec- 
tion ram p } i lgn. 

With a population that has 
gr ow n fourfold in a generation 
and now totals over 900,000, 
Greece's prosperous second 
city faces the same problems 
as Athens though on a smaller 
scale: traffic jams, pollution 
and a lack of green space. 

“Salonica is much more live- 
able than Athens, but people 
will be moving in from the 
countryside at a rate of 10,000 a 
year during the 1990s, so 
there's no time to lose in 
addressing the problems,” says 
Professor Dimitris Fatouros, an 
architect and former rector of 
Salonica University. A new- 
comer to politics, be is running 
for mayor in Simday’selection 
on a joint socialist-communist 
ticket 

Air pollution is rarely a 
problem, for a stiff north wind 
from Yugoslavia blows fumes 
and industrial emissions out 
into the Tbermaikos Gulf. But 
along most of the six-kilometre 
waterfront, overlooked by 
apartments, parks and a huge 
medieval round tower, the sea 
looks green and gmelTs evfl. 

More than 200,000 cubic 
metres of waste pour into 
Salonica Bay every day, most 
of it untreated. A 20bn 
drachma ($130m) sewage dis- 
posal scheme, begun a decade 


ago, is still unfinished. Mr 
Fatouros says that, if he is 
elected, installing a biological 
treatment plant will be his first 
priority. 

Three general elections in 
the past 15 months have cre- 
ated a mood of apathy among 
Greek voters over the local 
elections, while a three- week 
strike protesting against the 
Conservative government's 
new pensions policy effectively 
curtailed campaigning. The 
emphasis now Is less on party 
politics than on local candi- 
dates’ personalities and what 
they can offer. 

The Conservative incum- 
bent. Mr Constantine Kosmo- 
poulos, a wealthy lawyer and 
former president of a leading 
soccer club, is running on his 
party's record. He has the 
advantage of controlling 
Greece's first municipal televi- 
sion station, TV-100 founded by 
his predecessor in the days 
when the socialist government 
kept a tight grip on the state 
run media. 

Mr Kosmopoulos is ahead in 
the opinion polls, but his lead 
is not big enough to ensure the 
outright majority needed to 
win in the first round. If Mr 
Fatouros manages to attract 
the minor candidates' votes he 
could scrape victory in a run- 
off poll the following Sunday. 

Conservatives, however, usu- 
ally do well in Salonica, whose 
commercial traditions date 
from the Byzantine empire 


when it lay astride the 
route from Rome to Constan- 
tinople When the dty became 
part of the modem Greek state 
just before the First World 
War, Jewish and Ottoman resi- 
dents almost outnumbered 
native Greeks. 

There is a feeling among the 
businessmen of Salonica that 
they contribute more to the 
economy than their counter- 
parts in Athens. Although 
most industry is located 
around the capital, the Salon- 
ica region’s textile factories 
and farm production contrib- 
ute a high proportion of 
Greece's export earnings. Its 
port is one of the country's few 
profitable public sector enter- 
prises. 

It’s like Italy. We're better 
organised and more productive 
than the Greeks in the south,” 
says Mr Michael Mystakides, 
who manages both a family- 
owned rice mill and an electri- 
cal engineering company. 

Byzantine monuments are 
scattered around the city, 
many of them still under resto- 
ration following a severe earth- 
quake 12 years ago. But the 
city council's plans to make 
them more accessible to tour- 
ists by means of pedestrian 
routes have fallen a long way 
behind schedule. 

"We're not the city's most 
popular service,” says Mrs 
Katia Loverdou-Tsigarldas of 
the Department fen Byzantine 
Antiquities. "We have to exca- 


vate a thick layer of ancient 
remains on almost every con- 
struction site in the dty cen- 
tre." 

The archaeologists receive 
grants from the central govern- 
ment, but conservation of the 
Ottoman-era old town and doz- 
ens of architecturally splendid 
19th century mansions has to 
be paid for out of the city's 
DRIObn budget But the short- 
age of school buildings, day 
care centres for children and 
sports faHUHfrg rnnma there is 
fierce competition for funds. 

The Conservative Govern- 
ment has promised that DR4Qm 
will be made available to build 
a 10-kilometre underground 
railway line to relieve conges- 
tion in the city centre. An 

wirihitiftng landfill scheme calls 

for extending the waterfront 
130 metres Into tbe sea and 
building a vast garage and a 
shopping centre. 

That, says Mr Fatouros, "is 
the sort of unwieldy plan that 
architects tried in the 1960s 
and then abandoned because it 
creates more problems than it 
solves.” 

His proposal would be to 
build an 1400 metre long tun- 
nel beneath the narrowest sec- 
tion of waterfront in order to 
get rid of the traffic. He also 
suggests a plan to encourage 
shoppers aim commuters from 
the city's eastern residential 
districts to travel hy motor 
boat to the centre, 'Tike in 
Venice or Istanbul." 


Thatcher gives support 
to de Klerk’s reforms 


By Robert Mauthner In London 


PRESIDENT F.W. de Klerk of 
South Africa yesterday 
obtained firm assurances of 
support for his political 
reform programme from Mrs 
Margaret Thatcher to talks at 
Chequers, the British prime 
minister's country residence. 

The 90-minnte meeting 
between Mr de Klerk and Mrs 
Thatcher, their second In six 
months, was described as 
"very positive and construc- 
tive about the way ahead and 
the prospects for negotiation** 
between Pretoria and the 
co u ntr y 's black leaders. 

Mrs Thatcher made it plain 
to Mr de Klerk, who was due 
to return to South Africa last 
night, that she strongly sup- 
ported his efforts to dismantle 
apartheid. 

She expressed the hope that 
the South African government 
would soon open negotiations 
with black leaders on reform- 
ing South African society on 
non-rudal lines. 

The two leaders appear to 
have spent only a short time 
discussing sanctions against 
South Africa, which Mr de 
Klerk would like to see lifted 
completely and which Mrs 
Thatcher has always opposed. 

A British official said after- 
wards that sanctions were now 
regarded as very much a sec- 
ondary issue and that they did 
not play a Mg role in practice. 


“Sanctions are withering on 
the vine,” he said. 

Mrs Thatcher, who has 
always maintained that sanc- 
tions are counter-productive 
because they harm the people 
they are designed to help - 
the black population - can be 
expected once again to argue 
for their abolition at a Euro- 
pean Community summit Later 
thk month. 

Britain broke the united 
front with Its partners earlier 
this year when it unilaterally 
eased some sanctions. 

Mr de Klerk, who was due to 
return to South Africa last 
night, was greeted on arrival 
in Southampton from Portugal 
yesterday on board the liner 
QE2 by two small boats carry- 
ing anti-apartheid demonstra- 
tors. Other protesters mounted 
a vigil at the gates of Che- 
quers. 

Mr Robert Hughes, Labour 
MP for Aberdeen North and 
chairman of the Anti-Apart- 
heid Movement, handed to a 
letter calling on Mrs Thatcher 
to persuade Mr De Klerk to 
stop violence and repression to 
South Africa. The letter 
expressed particular concern 
that the scheduled release of 
political prisoners In South 
Africa was taking place much 
too slowly and claimed that 
the practice of detention with- 
out trial was continuing. 
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HjjfC Some of the most respected names in the business 
mu a a world have formed partnerships with Daewoo. And no 
IVlIU I wonder. Daewoo is highly innovative, quality oriented and 
technologically advanced in practically everything from A to Z. And 
at the rapid rate Daewoo keeps innovating, it might not be long 
before we have to invent a whole new alphabet. 
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FOR THOSE EAGER TO DO 
BUSINESS 
IN POLAND 

ELEKTROMIS 

Import - Export Company Ltd. 
is looking for Partners. 
ELEKTROMIS invites foreign enterprises 
to take advantage of its 
BONDED WAREHOUSE. 

For full details please contact: 

Mr. Richard Dezor or Dr. Tadesse Haile. 
ELEKTROMIS, ul. Ognik 20A, 

60 386 Poznan, POLAND 
Tel. 67 32 41, Fax 67 10 13, 

Tlx 414 396 elmis pi. 
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Newspaper report claims love affair between cabinet colleagues 

Brazilian justice minister resigns 


By Simon Fisher in Rio de Janeiro 

IN the land of the tnmhqrfg an indiscreet 
cheek-to-cheek “bolero" dance with the 
woman in charge of one of the world’s top 
10 economies has led to the fall of Mr 
Bernardo Cabral. Brazil's justice minister. 

For months, Brazil had buzzed with 
speculation over the identity of the secret 
lover to whom Ms Zelia Cardoso de Meilo, 
the economy minister, alluded when she 
started wearing a wedding band on her 
ring finger. But few were prepared for the 
revelations of cabinet intimacy on the 
night of her 37th birthday last month, 
when Ms Cardoso and SB-year-old Mr 
Cabral, grandfather of three after 35 years 
of marriage, smooched by moonlight to the 
strains of “Besame Mucho”. 

Brazil is hardly prudish, and the affair 
need not have caused the government 
great political embarrassment, according 


to secret opinion polls carried out on the 
orders of President Fernando Collor de 
Meilo. Yet the clumsy conduct and impor- 
tance of the two ministers have ended by 
compromising both and. with them, the 
modernisation programme of the Collor 
administration. Mr Cabral resigned on Sat- 
urday, citing strong personal reasons, 
after news reports that the ministers were 
having an affair. The ministers neither 
confirmed nor dented the reports. 

Ms Zelia Cardoso is the driving force 
behind the shock economic programme 
launched when the government took office 
last March, aimed at ending inflation then 
running at more than BO per cent a month. 

Ms Cardoso has overseen the dismantl- 
ing of one of the world's most thorough 
experiments in economic protectionism, 
and is in charge of negotiations with credi- 


tor banks to reduce Brazil’s massive debt. 

But inflation was reduced to single 
monthly figures for just two months and 
has been climbing steadily since June. The 
reported love affair has merely added to 
the crumbling of Mis Cardoso's creoioimy. 

The Justice minister Is the admlnistra- - 
tion’s key political fixer, responsible for 
co-ordinating its shaky support in Con- 
gress, When this fell apart at-cnxcial 
moments, such as over salary poli cy, a 
vital dement of toe anti-inflationary strat- 
egy. Mr Cabral was blamed. 

The appointment of the new justice min- 
ister is an indication that the self-styled 
New Brazil administration has taken a 
step backwards. He is the 70-year-old Sena- 
tor Jarbas Passarinho, who participated to 
the 1964 coup which plunged Brazil into m 
years of military rule. 



Cardoso; her credibility .has 

been crumbling 


Rio Group 
backs Bush 
initiative 

PRESIDENTS of Latin 
America's largest nations hare 
supported President Bush's 
Initiative for the Americas, 
aimed at expanding trade and 
investment In Latin America, 
writes Joe Mann in Caracas. 

They have called for a 
revamping of the region’s two 
main political and integratlon- 
lst bodies, the Organisation of 
American States and the Asso- 
ciation for Latin American 

Co-operation. 

In the Declaration of Cara- 
cas, issued after a two-day 
meeting to Caracas, the presi- 
dents - who make up a body 
called the “Bio Group" - also 
ordered studies into a region- 
ally financed “strategic Invest- 
ment fund”. This would focus 
on coping with the economic 
problems caused by the Gulf 
crisis. 


Ministers determined over trade deadline 


By Peter Montagnon, World Trade Editor, in St John’s, Newfoundland 


TRADE ministers from the 
European Community, the US, 
Japan and Canada toiled to 
reach any significant agree- 
ments in two days of talks but 
remained determined to meet 
the December deadline for 
completing the Uruguay Round 
of multilateral trade negotia- 
tions. 

Agreement on core issues, 
including reform of trade to 
agriculture and textiles, must 
wait until the closing Uruguay 
Round meeting in Brussels to 
the first week of December, Mr 
John Crosbie, Canada's trade 
minister, said. 

Although the ministers said 
they were adamant in their 
deter minati on to complete the 
Round on time, some admit 
that the heavy agenda toeing 
them in Brussels means there 
will have to be some residual 
talks after that meeting. 


Mr Crosbie castigated the 
press for raising excessive 
expectations about what would 
he achieved at this stage. 

The ministers, who between 
them oversee about 60 per cent 
of world trade, stood ready to 
provide leadership in the 
Round but had never intended 
to take decisions at St John’s, 
he said. The Brussels meeting, 
by contrast, would be "sensa- 
tional". 

Discussion of the bitterly 
divided question of farm 
reform was stymied at 5t 
John’s because the US, Canada 
and the EC will only table for- 
mal reform proposals to the 
General Agreement on Tariffs 
and Trade in Geneva this 
week. 

However, the ministers did 
reach a consensus that their 
negotiators should try to reach 
agreement on some technical 


issues before the Brussels 
meeting. These include the 
elaboration of rules on general 
^pimBT-cini and industrial sub- 
sidies on which the US is seek- 
ing strict curbs. 

The ministers said they 
would also seek speedy resolu- 
tion of differences between 
their countries on enforcement 
of intellectual property rights 
so as to dear the way for a 
broader agreement to Brussels. 

They also accepted, that 
there would have to be special 
treatment for some service sec- 
tors, such as air transport and 
shi pp in g , which are governed 
by a network of bilateral 
arrangements. 

Multilateral liberalisation, 
which is being sought for all 
service sectors in toe Uruguay 
Round, could not apply to 
these sectors and they would 
have to be subject to special 


derogations. There was. how- 
ever, no agreement on how 
per manen t such derogations 
should be, or how ' they 
should be worded to the final 


Participants Id the talks said 
there was Utile sign o? any fun- 
damental shift by the ministers 
over a wide range of issues 
that still divide them to the 

Hnanii. 

These include tariff cuts and 
government procurement Mr 
Frans Atidrlessen. EC trade 
commissioner, complained that 
Japan’s offer to open up its 
government procurement to 
foreign companies was insuffi- 
cient. ■ • 

The offers by the US and 
Canada were also uns&tiafacv 
tory because- /they did ; not - 
Impose firm rules on private 
sector companies such as 
AT&T and Bell Canada. 


Uruguay agrees foreign debt deal with creditor banks 



URUGUAY has secured 
agreement in principle with its 
leading creditor banks over 
reducing the burden of its $7bn 
foreign debt, writes Stephen 
Fidler. 

The agreement was 
reached late last week in 
New York to discussions led by 
Mr Nicolas Herrera, Uruguay’s 
vice-minister of economy and 
finance, and an eight-bank 
advisory committee led by 
Citibank. 

The package - under the 
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debt reduction framework 
named after Mr Nicholas Brady, 
the US Treasury Secretary - 
covers all the country's $L7bn 
of medium- and long-term bank 
debt except for a $45m co- finan- 
cing loan with the World Rank. 
Uruguay owes approximately a 
further SfflQm in short-tom debt 
not covered by the package. It 
allows the banks to choose 
among: 

• Exchanging their loans for 
bonds carrying an interest rate 
of 6% per cent. The 30-year 


bonds will be fully collateralised 
by US Treasury bonds and carry 
collateral also to cover 18 
months of interest payments. 
They will also have a so-called 
value recovery feature, yet to be 
finalised, to allow banks to 
receive higher interest pay- 
ments depending on Uruguay’s 
economic fortunes. 

• Lending new funds equiva- 
lent to 20 per cent of their exist- 
ing exposure. Banks will receive 
a new instrument carrying a 15- 
year maturity and a seven-year 


grace period, with an interest 
rate of l percentage point over 
money market rates. These 
instruments will be exchange- 
able into debt conversion instru- 
ments with a 16-year maturity, 
seven-years' grace and a. % 
point interest margin. „ 

• Selling their loans at a. dis- 
count to Uruguay for cash at a 
price yet to be determined. 

Banka will be encouraged to 
respond early with a % point 
early participation foe. Uruguay 
will meet the advisory commit- 


tee again on Thursday .: 

Brazil has told its leading 
bank creditors that it intends to 
pay no Interest on its medimo- 
awl long-term bank debt until 
after the conclusion of negotia- 
tions on a debt restructuring 
agreement, banker s said yester- 
day. ■ 

They also said that the coun- 
try’s 2&faank advisory commit- 
tee, led fay Citibank, had unani- 
mously rejected radical 
Brazilian proposals for reducing 
the country's debt burden, .... 
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MINMETALS 

China National Metals & Minerals 
Import & Export Corporation 

During the past 40 years since the founding of China National Metals and 
Minerals import and Export Corporation we have received generous support 
and co-operation from both domestic and foreign clients, endusers, and friends 
from the economic and trade circles to whom we would like to express our 
heartfelt thanks. The last four decades have seen the great, continuous 
developments of our foreign economic co-operation and import and export 
business. We will, as in the past, make greater efforts to further strengthen and 
develop our economic co-operation with our friends from the economic and 
trade circles of ali countries in the world and promote our mutual friendship on 
the basis of equality and mutual benefit. 

- Liu Zhongliang - 

General Manager 

Business Scope 

MINMETALS is not onty doing import and export business of traditional metals, 
minerals and building materials, but also handling other commodities both at 
home and abroad. The traditional 500 kinds of products consist of steel 
products, billet, demolition, steel scraps, pig iron, ferrous metals and products, 
non-ferrous metals and products, ferroalloys, non-metallic minerals, 
refractories, stone products and stone carvings, cement, coke, building 
materials, rare earth and products and mineral specimen. 

Board of Leadership of HeadLOffice: 

President: Liu Zhongliang 

Vice President: Han Ruifii, Zhou Mingchen, Zhang Jun 

Erii Gou, Xijiao, Beijing, China. 

Telephone: 831 7733 
Telegraph: BEIJING 6655 
Cable Address: MINMETALS BEIJING 
Telex: 22190 MIMET CN, 22241 M1MET CN 
Fax: 841 1811 
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Republic of Turkey 


DM 150,000,000 10%% Bearer Bonds of 1990/1995 
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100 % 


Bank of Tokyo (Deutschland) 

AMtengeselbChnlt 


Landesbank Rheinland-Pfatz 
Girazentrale 


DG BANK 

Deutsche Genossenschaftsbank 


BayerischeHypotheken-und 

Wechsel-Bank 

AKtangwttachaft 


NOMURA BANK 
(Deutschland) GmbH 

Yamaichi International 
(Deutschland) GmbH 


BHF-BANK 


Sumitomo Bank 
(Deutschland) GmbH 




Keeping Japanese cars 

A mission straggles to Lucy Kellaway and Guy de 

patch together a policy ▼ n t i 



A S THE European Com- 
mission straggles to 
patch together a policy 
on Japanese car sales alter 
1992, it faces an awkward para- 
dox. The more Brussels tries to 
lift trade banters around the 
EC market, the harder it 
becomes to avoid creating new 
ones Inside it 

The Commission wants to 
remove long-standing national 
restrictions on Japanese car 
imports in farce in Britain, 
France, Italy, Portugal and 
Spain. It says these measures 
are incompatible with the sin- 
gle market and will be illegal 
after 1992. 

Rather than risk an explo- 
sive political showdown with 
EC governments by challeng- 
ing the curbs head-on. the 
Commission wants to negotiate 
an arrangement with Japan to 
control the growth of Japanese 
car sales in the five protected 
national markets for a limited 
period. 

Though EC governments and 
Japan have broadly endorsed 
the approach, the Commission 
is already being accused of 
being too generous to the Japa- 
nese. Paris, Rome and most 
European car makers are 
unhappy about Brussels* esti- 
mates that Japan would be 
allowed to raise its share of the 
EC car market from about 10 
per cent today to almost 19 per 
cent by 1998, when the planned 
controls would end. 

Now, a new stumbling block 
has emerged. It not only com- 
plicates further the negotia- 
tions with Japan but has 
alarmed some European car 
makers by catling into ques- 
tion their existing Mies 
arran g em ents in the EC. 

The restraints proposed by 
the Commission would require 
Japan to “monitor” sales in 
protected EC countries such as 
France but would not affect 
open ones such as Germany. 
The system can only work if 
“parallel” or “grey” imports of 
Japanese cars do not flow from 
open EC markets into 
restricted ones. 

The highly toehnw-wi issue of 
how to prevent this has opened 
np deep differences In Brus- 
sels. At the heart of the argu- 
ment is the 10-year “block 
exemption” from EC competi- 
tion laws granted the motor 
industry by Brussels in 1985. 
The exemption entitles manu- 
facturers to distribute cars 
exclusively through designated 
dealers. 

However, the rules contain a 
loophole. To prevent prices 


Lucy Kellaway and Guy de 
Jonquieres look at Brussels’ 
problems with parallel imports 


from diverging too widely 
among EC national markets, it 
requires manufacturers to sup- 
ply cars to dealers in one coun- 
try for sale to buyers living in 
another. These “parallel” 
imports may be sold directly to 
individuals or through monda- 
tazns. specialised agents acting 
on their behalf. 

The problem is that the 
exemption does not specify 
what mandatoires are, or how 
many cars they may ship 
across borders. Mr Martin Ban- 



West European new 
car sales off 4.8% 

By Kevin Done, Motor Industry Correspondent 


WEST European new car sales 
fell by 4J3 per cent in Septem- 
ber to 923,000. following a drop 
of 3J3 per cent in August, as 
demand weakened further 
after five years of record sales. 

Most ominously, sales 
declined sharply in four of the 
five leading volume markets, 
Italy. France, the UK and 
Spain, with demand continuing 
to rise only in West Germany, 
the biggest single European 
car market 

Industry estimates show that 
new car sales in September fell 
by 7.5 per cent in Italy, by 11.6 
per cent in France, by 10.6 per 
cent in the UK and by 23 per 
cent in Spain. 

Across 17 western European 
markets sales were hi gh er in 
nine and lower in eight, with 
the biggest falls registered in 
Greece, Sweden, Finland and 
Spain. 

Germany remains the most 
important source for growth in 
new car sales, with a rise last 
month of 7.6 per cent in 
demand in west Germany. 

Pent- up customer demand in 
east Germany is creating new 
demand for used cars built in 
the west, which In tun is driv- 
ing up new car sales in the 
west General Motors Europe 
says 300,000 cars (270,000 used 
and 30,000 new) were registered 
in East Germany in July alone. 

In the first nine months of 
the. year, western European 
new car sales were 0.9 per cent 
lower than a year ago at 10.4m, 
according to industry esti- 
mates. Sales were higher In 12 
markets and lower in five. 


THE EUROPEAN 
MARKET 


gemaim, the in d ustr y commis- 
sioner. fears that unless the 
rules are tightened, they could 
undermine the proposed 
restraint arrangements by per- 
mitting unlimited “parallel" 
imports of Japanese cars into 
restricted EC markets. 

But Sir Leon Brlttan, the 
competition commissioner, 
takes a quite different view. He 
and his advisers are unhappy 
with the block exemption, 
which they regard as inconsis- 
tent with the single market 

They also question the 
underlying rationale for the 
exemption, which is to encour- 
age dealers to invest in servic- 
ing and spare parts. They 
argue that foe increased reli- 
ability of cars and the growth 
of independent service net' 
works has made such special 
provisions unnecessary. 

There is no question of 
scrapping the exemption before 
1995, when it Is due to be 
reviewed by the Commission. 
But Sir Leon wants to limit its 
effects on competition by treat- 
ing mandataires liberally. 

The argument has recently 
been given a further twist by 


Peugeot's attempts to prevent 
Ecosystem, a mandatatre spe- 
cialising in Peugeot cars, from 
buying them in Belgium on 
behalf of consumers in France, 
where prices are higher. • 

The Ecosystem case is being 
examined by the European 
Court, which is expected to ask 
the Co mmis sion soon f or Its 
own definition of a numdotcrire. 
Mr Bangemann and Sir Leon 
are not finding it easy to agree. 

Mr Bangemann’s advisers 
admit they may need to give 
ground on the issue. However, 
if they move too far towards 
Sir Leon’s position, they risk 
neutering the block exemption 
as a means of enforcing Japa- 
nese restraints. Some other 
mechanism would then need to 
be found to limit “parallel” 
Japanese imports. 

Since that would probably 
require changes in national 
laws, the Commission would 
need to seek a special regula- 
tion from the Council of Minis- 
ters. That would have two dis- 
advantages. 

First, it would undermine 
the Commission’s basic strat- 
egy of not seeking explicit 
approval for the proposed 
restraints from EC govern- 
ments which, it fears, would 
never agree on a common line. 
Second, a regulation would, by 
definition, single out the Japa- 
nese for special treatment said 
show up EC policy as' discrimi- 
natory. 

Car makers such as Renault 
and Peugeot also fear such a 
regulation would be the worst 
of all possible outcomes 
because it would protect Japa- 
nese producers’ margins while 
allowing them steadily to 
increase their sales in the 
European Community. 

E uropean producers, how- 
ever, would be squeezed 
both by keener Japanese 
competition and by increased 
“parallel” imparts of their own 
products. 

Some industry experts think 
such concerns overdone. They 
say that, even without 
restraints, Japanese producers 
would not increase their share 
of EC sales much fester than 
estimated by the Commission 
because they have not pro- 
moted their products heavily 
in restricted markets and lack 


at bay 


extensive dealer networks 
there. •— 

That might seem to under- 
mine the practical- ease for 
restraints. However, it Is 
argued in Brussels that lffhere- 
were no controls, Japanese, 
companies would rush 
pell-mell to expand their EC 


Ultimately, the significance 
of parallel imports may depend 
on whether car manufacturers 
have used the block exemption 
- contrary to the Conunts- 
ston’s intentions - to segment 
the EC market . • 

The answer may become 
dearer after the Commission 
completes examination, of a for- 
mal totii plaint from BEUC, the 
European consumers' associa- 
tion, alleging that market seg- 
mentation Is reflected in differ- 
ences of more than SO per cent 
between pre-tax prices charged 
for the same cars in different 
countries. That compares with 
the maximum 12 per cent vari- 
ation which the Commission 
requires car makers to observe. 

The car companies have 
replied by drowning the Com- 
mission with statistics. They 
say BEUC has not compared 
identical cars, nor has it taken 
account of the wide differences 
between prices charged to Qeet 
and private buyers in Britain. 

BEUC also alleges dealers 
seek to discourage parallel 
imports. Though precise fig- 
ures are not available, it is esti- 
mated that France imports 
some 30,000 to 40,000 cars a 
year and that Belgium exports 
some 25,000 to 30,000. 

But EC governments are also 
to blame. A Commission pro- 
posal to establish a single EC- 
wide type-approval system for 
cars has beat blocked for more 
than a decade after being 
vetoed by France, Italy and 
Spain. As a consequence, 
authorities in car producing 
countries can, and do, take an 
unreasonable time to register 
parallel imparts. 

Mr Bangemann fears failure 
to devise a watertight EC sys- 
tem of restraints on Japanese 
car sales would lead to still 
higher national barriers by 
prompting governments to 
take unilateral measures to 
protect their markets after 
1992. 

But while Sir Leon endorses 
the case for restraints, he 
seems equally determined that 
they should not be purchased 
at the price of EC-sanctioned 
measures which distort compe- 
tition and fragment the single 
market 


WEST EUROPEAN NEW CAR REGISTRATIONS 
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The biggest declines have 
been registered in Sweden and 
in Finland, with a fall of 19.7 
per cent in both cases. 

The Volkswagen group of 
West Germany, which includes 
Audi and SEAT, is widening its 
lead at the top of the western 
European sales league, helped 
by faltering sales by the Fiat 
group of Italy. 

For the past two years Fiat 
has foiled only narrowly to 
oust VW from Its leadership of 
the Emnpean market. In the 
first Tiiwa months thia year its 
sales volume has fallen by an 
estimated 4.7 per cent, how- 
ever, and the company is being 
forced to lay off workers and 
reduce production at several of 
its Italian car plants. 

By contrast some VW car 
plants in west Germany are 
working extra shifts to cope 
with continuing strong 
demand. VW's share of the 
market has Increased to 15.1 
per cent from 14J) per cent a ’ 
year ago, while the Fiat 
group’s share has dropped to 
14JJ per cent from 144) per cent 

VW is set to remain the top- 
selling car-maker in western 
Europe for the sixth successive 
year. Its leading position is 
being boosted further by the 
unification of Germany, where 
it is the market leader in the 
former eastern part of the 
country. At the same time VW 
is also seeking to take a sub- 
stantial stake in Skoda of. 
Czechoslovakia in competition 
with Renault of France. 

General Motors, the wodd’s 
biggest car producer, is mater 
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taming its strong performance 
in western Europe, where it 
remains the most successful of 
the big six volume car makers. 
Sales by its Opel/Vauxhall sub- 
sidiaries rose by 3 per cent in 
the first ninp months. 

Japanese new car sales have 
jumped by an estimated 59 per 
cent to capture around 1L6 per 
cent of the western European 


market, compared with 109 per 
cent a year ago. 

Nissan sales have fallen as 
the company has been hit by 
the weakness of the UK market 
and by the change of model 
generation at its UK plant, but 
Japanese sales overall have 
been boosted by strong perfor- 
mances from Toyota, Honda 
and Mazda. 


Stay of execution sought for knacker’s yard 

Bu T1_ m-L... s_ n * 


By Tim Dickson in Brussels 

THE knacker's yard - 
traditional destination In 
Britain and Ireland for form 
animals which have served 
their purpose - is under 
threat of extinction from the 
European Community. 

Proposals due to be dis- 
cussed by EC agriculture min- 
isters in Luxembourg today 
could give the institution, 
which has long been the butt 
of music ball Jokes, Just five 
more years of active service. 

Then, animal waste disposal 
and processing will come 
under EC rules laying down 
mandator y heat treatment pro- 
cesses and other technical 
requirements capable of being 
met only by sophisticated 
industrial “rendering” plants. 

It seems unlikely there will 
be a groundswell of sentimen- 
tal public opinion against an 
Inte rfe ring” Brussels bureau- 
cracy. But even so, the British 
government - in the shape of 


its form minister, Mr John 
Gummer - does not intend to 
shirk a fi ght 

According to UK officials, Mr 
Gummer will argue that the 
knacker's yard, licensed and 
inspected under Ministry of 
Agriculture rules, poses no 
threat to public health and 
should be allowed to continue 
operating Indefinitely. 

Most other EC governments, 
which are unfamiliar with the 
British and Irish systems, have 
been suggesting in official 
“working group” discussions in 
Brussels that there is a danger 
of meat normally sold as pet 
food entering the human rood 

phain 

There have been predictable 
mutterings about mad cow dis- 
ease and reminders that its 
cause and effects have not yet 
hem completely Identified. 

Most countries are therefore 
likely to support the Commis- 
sion's proposal that the UK 


and Ireland should ultimately 
come into fine with the new 
rules, which will divide animal 
wastes into high-risk low- 
risk categories. “High-risk” 


ani m als will be those slaugh- 
tered because of a notifiable 
disease; low-risk animals will 
be those which have died as 
the result of an accident 
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Joe Matsau, Managing Director of the Lesotho Electrical Company, 
is bringing energy to the villages of his country. 
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Joe Matsau is bringing 

fuel to cool 

electricity to , J " 

J rural electru 


The de-forestation of some parts of Africa has been a matter of survival, not profit In the 
mountainous kingdom of Lesotho, generations of villagers have had to live off the land for 


“The Kingdom in the Sky”. 


fuel to cook and heat their homes. 

Joe Matsau of the Lesotho Electrical Company has a promising alternative. He is directing a long-term 
rural electrification programme which will make his country energy self-sufficient 

Hydro-electric power is the key, with transmission lines reaching up to 


over 2,000 meters into die “Kingdom in the Sky” as it is known locally. 
Village by village, Lesotho is switching dependency from the earth’s fragile 


resources to the fruits of man’s ingenuity. - 

“We still have a long way to go”, says Mr. Matsau, “but the programme would never have seen the 
light of day without ABB’s help - not just their technology, but their skill in identifying crucial aid and 
loan sources for us.” 

“The world is changing fast. To catch up, we have to change even faster. And, thanks to ABB, 
we’re doing just than” 

ABB is a world leader in electrical engineering, committed to the development of new and better ways 
, of generating power, getting it to where it is needed, and using it efficiently. 


ABB Asea Brown Boveri Ltd 

Reader Services Centre 
RO. Box 822 

CH-8021 ZOrich/Switzeriand 
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CONTRACTS & TENDERS 


Invitation To Tender 

Tendsts are invited for the urgent supply ot 18,732 tonnes of soft wheat, with 
sufficient empty new 50 kg. Jute Bags, needles and twme. to Ethiopia for 
datively on tab stowed and trimmed terms to an EEC port Loading shall 
commence no Battier than 19 November! 99Q and no later than 10 December 
1980 for 4 weeks. 

The price tor the supply and transportation costs of-the salt wheat lor the 
above tender wltba determined on examination at the tenders which must be 

submitted by noon on Friday 26 October 1990 to: 

Crops B (Cereals) 

Intervention Board 
Fountain House 
2 Queens Walk 


Berks, FVG1 7QW 

Tel Reading (0724] 583636 an. 291 1 . 

Notices of invitation to tender together wtth tendering forms may also be 
obtained from the above address. 


Extension of Closing date for Bid Submission 

The Ethiopian Transport Construction Authority 
pnnrMi r yf ^ that (he closing dhi ft for submission of bids 
for Us tender No. T - 01/83 is extended to November 15 
/1990 at 10:00 hours local time. 

AH bidders are requested to note the change and submit 
their bids accordingly. 

ETHIOPIAN TRANSPORT CONSTRUCTION AUTHORITY 




Disillusioned after Peking massacre, Chinese army men form secret grou 


Officers in move to restore Zhao 



By Peter Ellingsen in Peking 

PEOPLES’ Liberation Army (PLA) officers 
who are disillusioned over last year's 
Peking massacre and subsequent purges 
in the military have formed a secret group 
intent on reinstating Zhao Ziyang. the dis- 
graced former Communist Party chief. 

According to a source within the PLA, 
the group, mainly comprising officers from 
military regions in the south and 
south-west, where Zhao is popular, has the 
sympathy of a number of influential army 
figures, including, it is believed, at least 17 
senior PLA officers demoted or disciplined 
after the massacre. 

The clandestine group bas about 300 
supporters in Peking and about 1,000 in 
the southern Guangzhou and Chengdu 
military commands, both areas where 
Zhao has worked and built up a following. 

Though still embryonic, the group has 
raised substantial funds and won the back- 
ing of at least one senior commander who 
had opposed using armed troops to quell 
the turmoil on June 4 last year. 

The group is loyal to the party, but 


opposes the current clique running the 
army. It has no outside links and believes 
the party will have to re-assess the killings 
before regaining its lost prestige. 

Zhao was dismissed for siding with 
Peking's student-led protesters shortly 
before troops marched on the capital, kill- 
ing an estimated 1,000 residents. He is 
under house arrest and officers he 
favoured have been swept aside by doctri- 
naire hard-liners. 

The group is not yet sufficiently large or 
well organised to challenge the FLA's con- 
servative leadership, but its existence 
points up deep divisions within the army 
and festering resentment of officers forced 
to take part in military action against anti- 
government demonstrators. 

A number of soldiers are known to have 
resigned after the massacre, while others 
who showed reluctance to fire on unarmed 
civilians have been punished. 

It is known that bitter argument 
between commanders, notably officers 
leading the Peking garrison, who opposed 


troops entering the capital, and forces led 
by martial law officials, took place on the 
eve of the massacre. 

According to the PLA source, skir- 
mishes erupted between the factions both 
in Peking and the south, and were fol- 
lowed by a complete reshuffle at the top of 
China's seven military regions. There is 
continuing resistance to the “political re- 
education" that is now a big part of mili- 
tary training, the source explained 
He said a main grievance was the grow- 
ing influence of the Peoples’ Armed Police, 
now said to number 1.85m, nearly as many 
as the regular army, which has 2.3m men, 
and considered by many in the rebel group 
to be a palace guard 
It is not known if the PLA is aware of 
the rebel group, but officials have regu- 
larly expressed concern about army unity, 
particularly after a poster criticising Presi- 
dent Tang Shangkun, who is also vice- 
chairman of the Central Military Commis- 
sion, went up on the campus of a Peking 
army academy. 


Bangladeshi students clash with police 
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McGrath 

On October Hih »uddcnJy in 
Spain, Peter William McGrath 
aged 5S, dearest husband of 
Margaret and loving father of 
Jenny, Caroline, Melanie and 
Nicholas. Details of funeral 
arrangements from 1)243 851519. 


COMPUTER NETWORKING 
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on: 
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BANGLADESHI students 
fought pitched battles with 
police over the weekend as 
the government of President 
Mohammad Ershad took steps 
- including the closure of all 
educational institutions in 
Dhaka City - to quell the 
pro-democracy student move- 
ment In Bangladesh, writes 
Reazuddin Ahmed in Dhaka. 

Thousands of students dem- 
onstrated against the closure 
of the Dhaka university and 
other educational institu- 
tions. They burned scores of 
vehicles and attacked railway 
stations in a number of 
towns. Offices of the ruling 
Jatiya Party also cam e under 
attack around the country. 


Bangladesh's mainstream 
opposition, fragmented by 
rivalry for the last 2% years, 
has come under pressure from 
the students to overcome 
internal differences in an 
effort to topple the govern- 
ment. 

The latest trouble began 
Last week when five people, 
including three students, 
were killed during a demon- 
stration by opposition parties 
and students. 

President Ershad, who 
seized power in a military 
coup in 1982, has come under 
pressure from the opposition 
to resign to pave the way for a 
free and fair election In Ban- 
gladesh. 







A car burns in a Dhaka street after a student protest 


Pakistani alliance tries to demonstrate unity 




By Farhan Bokhari in Lahore 

WITH only 10 days before 
parliamentary elections on 
October 24, Pakistan's govern- 
ment-backed Islamic Demo- 
cratic Allianc e (IDA) launched 
a new campaign in Punjab at 
the weekend, to demonstrate 
greater unity among its lead- 
ers. 

The move came after recent 
inroads by the ousted prime 
minister, Ms Benazir Bhutto, 
in this politically crucial prov- 
ince, where almost half the 


seats for the national assembly 
will be contested . 

Prominent among the alli- 
ance leaders were Mr Ghulam 
Mustafa Jatoi, the interim 

C e minister, and Mr Nawaz 
if, the IDA chief, who 
appeared together for the first 
time since their campaign 
began. The alliance also tried 
to dispel worries about divi- 
sions on deciding a candidate 
for prime minister. 

Mr Jatoi 's and Mr Sharif's 


speeches were meant to serve 
the twin purposes of boosting 
party morale as well as 
denouncing the performance of 
Ms Bhutto's former govern- 
ment. two themes which will 
dominate the IDA’S campaign 
in coming days. 

Despite scepticism in recent 
weeks about whether elections 
would be held at all, prepara- 
tions are gaining momentum. 
Banners have started appear- 
ing on buildings, rental trucks 


are being booked by camp ai g n 
staff and provincial govern- 
ments are final i s in g dates for 
closing schools to allow teach- 
ers to work at polling stations. 

But there is still lingering 
uncertainty. Many Pakistanis 
have become convinced that as 
Ms Bhutto’s popularity rises 
and her electoral chances 
improve, Pakistan's interim 
government will prevent her 
from coming back to power. 
Bhutto Int e r v iew , Page 88 
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The revolutionary 
who outsmarted 
Henry Kissinger 


LB DUG THO, one of the last 
surviving heavyweights of the 
Vietnamese revolution and the 
man who grabbed world head- 
lines by outsmarting Dr Henry 
Kissinger at the Paris peace 
»«nr« in 1972, (Bed, of cancer in 
Hanoi on Saturday, aged 79. He 
had been seriously ill since 


Ironically, bis death comes 
at a time when the DS and 
Vietnam again find themselves 
looted Into negotiations- This 
week Nguyen Co Thach, 
Hanoi’s foreign minister, 
ret urns to Washington to con- 
tinue discussions aimed at nor- 
manuring relations between the 
two countries. Since 1973, hard- 
liners on both sides have pre- 
vented any fruitful contact. 

Le Due Tho was bom in the 
northern province of Nam 
Dink in 1911. He was a founder 
member of Ho Oil Minh’s Com- 
munist Party of Indochina in 
193a Twice imprisoned by the 
French, he became a perma- 
nent member of the Central 
Committee (politburo) in 1944. 
In 1945 he was assigned the 
honour of escorting Ho Chi 
Mlnh to Hanoi from the Viet 
Minh’s mountain base at Tan 
Trao, following the successful 
August uprising. Thereafter, in 
the eight-year war against the 
French, Tho developed into bis 
party’s organisational anchor- 
man. 

In the war with the US, he 
directed the InsurKencv in the 
south. After his political tri- 
umph in Paris, he resumed this 
role against the forces of Presi- 
dent Thieu. Famously, in the 
firtai **Ho Chi Mlnh” campaign 
that led to the fall of Saigon, 
he arrived unannounced cm a 
motor cycl e In the dead of night 
at the Communist military 
headquarters to take charge 
personally of the final thrust 
into the Mekong delta. 

After 1975 he continued to 
play a leading political role 
iiwlita a reunified Vietnam. He 
remained on the politburo 
until 1988, and even then his 
influence was still felt in a 
political culture where the old 
Confuclan respect for age has 
never entirely given way to 
seniority by rank. 

Tho embodied both the glory 
and the tragedy of the Viet- 
namese revolution. The glory 


consisted in the Communists* 
astonishing military victories 
over both France and the US. 
The tragedy has been the com- 
munist system's inability to 
create an economy and society 
that can begin to match what 
has been achieved by many of 
Vietnam’s neighbours. 

In part Vietnam has been 
thwarted since 1975 by the con- 
tinuing hostility of the US, 
which has applied a trade 

embargo that has largely iso- 
lated the country. But as Le 
Due Tho was the first to admit, 
by no means all the blame was 
attributable to external forces. 

Last December, when I inter- 
viewed him at his villa in 
Saigon, he told me: "We freely 
admit that some cadres at 
some levels are corrupt Now 
the economy consists of many 
elements, and naturally there 
is competition between those 
elements. So there is a ten- 
dency toward chaos, even anar- 
chy, a tendency toward specu- 
lation and bribery. And from 
these other social evils have 
begun to Sow unemployment, 
embezzlement, robbery, prosti- 
tution. . - “ 

But to the last Tho rejected 
any suggestion that the eco- 
nomic failures of Marxism- 
Leninism ware inherent in the a 
system. The collapse of com- ' 
m uniam in eastern Europe, he 
said, was due to “degeneration 
of the leaderships”. 

Although his passing will 
make life easier for a growing 
number of Vietnamese politi- 
cians, both inside and outside 
the party, who wish to bring 
about a relaxation of the old 
order, the ideals he stood far 
are unlikely to wither away 
overnight 

As a man, Le Due Tho was 
by no means the implacable, 


hard-faced ideologue depicted 
in some American bistorv 
hooks: He exuded extraordi <9 
nary charm. 

When I quizzed him about Dr 
Kissinger, he smiled: “He bad 
many manoeuvres, and his 
manoeuvres were rather 
wicked," But then, with 
another smile, he added: “I 
would have to say. though, 
that Kissinger was also a joyftiL 
person. He made many Jokes." 

Justin Wintie 
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sensitive, self-levelling suspension. 

But the 24-valve 3.0-litre engine says something 
altogether different because the Mercedes-Benz 


The latest line in 


There are Sportline seats, too. which anchor 
the driver and front passenger even more securely 
against strong cornering forces. And the smaller. 
Sportline steering wheel is covered in soft, 
stitched, nappa leather. 


300TE-24 is an altogether more 
exotic machine. 


performance cars from 


Welcome, in other words, to the 
complete driver's car, the complete 


It’s an estate that swallows not only sofas 
and wardrobes, but the 0-60 mph sprint in under 
7.9 seconds. An estate that not only can seat 
seven people, but will reach, where conditions 
allow, 139 mph (manufacturer’s figures). 


The Complete Driver's Car 


The 300TE-24 is an estate whose rich mix 
of abilities is more than rare. It is unrivalled. It is 
the only car on the market that will accommodate 
dozens of cubic feet of cargo while putting 231 bhp 
under your right foot. 

A gloves-off performance machine that also 
makes sense for every one of a dozen more purely 
practical reasons. 

■ And, if you wish, the 300TE-24 can be 
harnessed to the Sportline handling package: 
uprated springs, 20% stiffer shock absorbers, 
more direct steering, wider wheels and high 
performance 205/60 VR-rated tyres. 


Mercedes-Benz 


WORLD SHQRTS CAR 


- CH A^StS^T989 - 



Engineered Like no Other Car 
In The World 


people carrier, and the complete ail -purpose 
work -horse. 


Pioneering Safety 


The class-leading 300TE-24 is the complete 
automotive companion in other ways. too. As 
an exemplar of safety, for instance. The six 
estates (five petrol and one diesel), like every 
Mercedes, are built around a rigid safety cell and 
impact -absorbing crumple zones (40 -year -old 
Mercedes-Benz patents that have only more 
recently been mimicked by other car makers). 

And the environment-friendly 200TE, 230TE, 
300TE and 300TE-24 are all fitted with closed- 
loop three-way catalytic converters as standard. 

A further bonus for the top -of -the -range 
Mercedes-Benz estate owner is a nigh -on two- 
tons towing capability (the sort of reassuring 
muscle you'll appreciate when your cargo is even 
more precious than your 300TE-24). 



10 




At 1MD, executive 
education is only 
meaningful if it relates 
to daily realities of 
management. The 
essence is managing 
change, especially in 
times of crisis. 

And this is more than 
acquiring facts. 

Our programs 
challenge you with 
new insights, helping 
you to view your 
problems in a wider 
perspective. 

They enable you to 
share your concerns 
with a diverse and 
international peer ' 
group, giving you the 
opportunity to stop 
and think - at every 
stage of your careen 

Putting knowledge to 
work is EVED’s unique 
approach to executive 
education. Call us and 
find out how our 
flexible program 
structure can fit your 
needs. And improve 
your vision of the 
future. 


Executive education is 
meaningless without vision. 

IPSE JOCE SSE MCR 

International Program V The Job of lb* Chief Seminar for Senior Managing Corporate 

for Senior Executives Executive Executive* Resources 


FINANCIAL TIMES MONDAY OCTOBER VS l^a 


UK NEWS 


Education plans expose 
cracks in Tory agenda 


PED MBA IPBM IEP 

Program Tor Executive Master of Business Lnienutiooal Program for International 

Development Administration Board Members Executive Program 

MCS MP LFB WBA 

Managi ng Competitive Mobilizing People Leading the Family Workshop on Business 

Strategy Business Alliances 

MHR MFC MM MIMS 

Managin g Human Managing Finance Managing Managing Industrial Market 

Resources £ Control Marketing Strategy 

MS MSF MMC MR&D 

Managing Managing the Sales Managing Manufacturing Managing Research 

Services Force & Development 

MTI OAK ICP JD&CP 

Managing Technological Organization-Action- In-Company Joint Development 

Innovation Know! edge- Projects Programs & Consortium Programs 


By Ralph Afidns and Norma Cohen 

THE FIRST public cracks in 
the Prime Minister’s agenda 
for the 1990s, set out at the end 
of last week’s Conservative 
party conference, appeared yes- 
terday over the suggestion that 
parents might be offered 
vouchers with which to “buy" 
their childrens 1 education. 

Two days after Mrs Margaret 
Thatcher hinted at the possibil- 
ity of extending the voucher 
system to education, Mr John 
MacGregor, education secre- 
tary, distanced himself &rom 
the suggestion by saying that 
changes already being intro- 
duced went a long way towards 
meeting the objectives of snch 
schemes. He stressed the 
potential benefits from the John 
Education Reform Act but said which 
they were "bound to take within 
time" to come through. ties fc 

The differences came as the well a 
government nears the end of The 
one of the toughest public tion ; 
spending rounds for years Home 



mast 


John MacGregor: worried 
which has highlighted tengirm* 
within the Cabinet over priori- 
ties for the year ahead - as 
well as the longer term. 

The departments of educa- 
tion and employment, the 
Home Office and Ministry of 


Defence face the prospect of 
settling in the “star chamber 
of Cabinet ministers if agree- 
meat with the Treasury Is not 
reached soon. 

In a television interview, Mr 
MacGregor backed the pilot 
voucher scheme for training, 
but said: "What we are doing 
In education is moving a long 
way In the direction of meeting 
the objectives of educational 
vouchers." 

Parents were being given 
greater dunce via schools opt- 
ing out of local authority con- 
trol, “open enrollment" Is state 
schools, and budgets in which 
ftrnds followed pupils: 

Mr MacGregor, who is under- 
stood to be worried about the 
administrative 'cost of educa- 
tion vouchers, did not rule out 
a scheme in the future but 
sfl M: "The question of whether 
its in the manifesto or not is 
one we will decided when we 
approach the election." 


Hurd denies 
asking former 
Tory leader 
to visit Iraq 

By Ralph Atkina In London 
and Tony Wafter In Cairo 

THE PLANNED trip to fcaq fay 
Mr Edward Heath, the former 
prime minister, fuelled fresh 
controversy yesterday when 
Mr Douglas Hurd, foreign sec- 
retary, was forced to deny he 
had asked Mr Heath to visit 
Baghdad. ' 

Conflict!;* accounts of who 
initiated Mr Heath's visit, 
aimed at seeking the release of 
sick and dying British hos- 
tages, added to the confusion 
about the UK government's 
attitude tohlsmtesloo. 

Speaking to reporters in 
Cairo, Mr Hurd said he first 
heard of the visit on returning 
frtun New York on September 
2 Q. Be had phoned Mr Heath 
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Union chief 
issues pay 
ultimatum 

By John Gapper 

THE EETPU electricians' 
union would break any form of 
wage restraint agreed between 
the Confederation of British 
Industry, the employers' organ- 
isation, and the Trades Union 
Congress which Included a 
Tniwirnnrn wage, Mr Eric Ham- 
mond, EETPU general secre- 
tary, warned yesterday. 

Mr Hammond said a volun- 
tary incomes policy based on a 
“national economic assess- 
ment” of the type being 
suggested by some union lead- 
ers could not be achieved 
becaus e it w ould be ignored by 
the EETPU and other unions. 

Mr Hammond's intervention 
marks the first ti me a union 
leader has explicitly promised 
to ignore the outcome of a 
national economic assessment 

“I believe It will not work: 
the restraint* part is not deliv- 
erable. The CBI and the TUC 
can talk away, but they will 
not bind this independent 
trade union, and what union 
could be bound with the 
EETPU r unning free?” he said. 


Safety review urged 
for Channel tunnel 



By Our Labour Staff 

A MEMBER of the Health and 
Safety Commission, the gov- 
ernment workplace watchdog, 
yesterday called for it to take 
over responsibility for safety in 
the Channel Tunnel after fire 
officers said they believed 
planned methods of travel in 
the tunnel were unsafe. 

Mr Paid Gallagher, president 
of the EETPU electricians' 
union and a Health and Safety 
Commissioner, said he was 
unhappy at the conduct of the 
Channel Tunnel Safety Author- 
ity, which has primary respon- 
sibility for safety. 

Mr Gallagher was speaking 
after members of the National 
Association of Fire Officers 
(Nafo) said that transport 
methods and fire control plans 
within the tunnel could be 
unsafe and should be revised 
even if it slowed Journeys. 

Mr Mike Davis, a Nafo dele- 
gate, told a conference of the 
EETPU* s Federation of Profes- 
sional Associations, that the 
union had “come up against a 
complete brick wall” in its 
complaints about safely. 


The Health and Safety Exec- 
utive acts as an agent of the 
Channel Tunnel Safety Author 
ity, which is appointed by the 
government. Mr Gallagher said 
tiie authority was denying any 
public scrutiny of Its safety 
rules. 

The Channel Tunnel project 
has already been the subject of 
concern over safety because of 
the deaths of construction 
workers. The consortium of 
building contractors in the 
project has been prosecuted 
several times. 

Among the complaints about 
safety procedures made at the 
conference were that passen- 
gers in cars would not be seg- 
regated from their vehicles on 
the tunnel trains, and that 
evacuation in the event of fire 
would be too slow. 

Mr Gallagher: said the 
authority had already said that 
public consultation on safety 
would be impractical in a proj- 
ect as technically complex as 
the tunnel, but he believed 
open debate was essential on 
an important project. 



Douglas Hurd: denial 
the next day and “neither 
encouraged nor discouraged 
him from the expedition". 

They discussed what "the 
practicalities might be If he 
went", Mr Hurd said, and tt 
became clear that the status of 
the mission was personal, 
humanitarian and not on 
behalf of the government The 
foreign secretary denied he 
had asked Mr Heath to go to 
Iraq and rebutted reports that 
Mrs Margaret Thatcher had 
not been informed of the pro- 
posed mission. 

Earlier, Mr Heath said In a 
television Interview that rela- 
tives of hostages Iraq and 
Kuwait had approached the 
foreign secretary and asked 
fur help. Referring to his con- 
versations with the foreign 
office, Mr Heath said: “I 
finally said yes, if I was 
required, I was prepared to 
go.” 
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Pentos chairman 
to see lawyers on 
books injunction 


Ejf Raymond Snoddy 

- Eft TSRRY MAHER, ffViafrmaTi 
«f Pentos, will consult lawyers 
May about whether to cfaal- 
inge the interim injunction 
^eventing him from selling 
nost of the hooks on the 

, Sooker . Prize shortlist at a dis- 
»unt- 

. ‘"What is certain Is that what 

} we have done is in breach of 
the Net Book Agreement 

■ fNBA},"Mr Maher said yester- 
day. 

Last week Mr Maher's com- 
pany quietly ama ss e d around 
20,000 copies of -ttte six Booker 
novels. It offered than for sale 
on Friday and Saturday at dis- 
counts of between 25 per cent 
and 27 per cent of the price set 
under the agreement — of 
the few remaining- vestiges of 
resale price maintenance. The 
agreement sets minimum 
prices far the sale of most 
books. 

The injunction was obtained 
on Saturday by Cbatto & Win- 
das. Collins and Bloomsbury. 
Faber and Duckworth, the 
other two publishers of tftiaa 
on the Booker short Hst, said 
they wished to he associated 
with it. 

Yesterday Mr Maher, who 
has campaigned against the 
agreement for several years, 
said the pa Wishers had caved 
in to pressure from reaction- 
aries in the book trade, "no 
doubt including other major 
retailers and the bureaucrats 
of the Publishers Association”. 

Mr Maher said his initiative 
had been a commercial success 
with some people buying the 
entire set of hardback novels. 

The Pentos chairman said 
yesterday he would now be 
talring bin campaign against 
the NBA, which, he described 
as a "conspiracy a gairmt tha 
public interest”, to the Office 
of Flair Trading, the responsi- 
ble minister at the Department 
of Trade and Industry, Mr John 
Redmond, and to the European 
Commission. He said he would 
continue selling at a discount 
the two novels of the publish- 
ers not directly involved in the 
injunction. 

Although Mr Maher wants to 
overturn the NBA his 
short-term goal is to change 
the rules to include the auto- 
matic discounting of books 
that are outside the agreement. 
Publishers are already free to 



Terry Maher: attacking 
"cons pir ac y ” against public 


publish a book outside the 
agreement and therefore allow 
it to be discounted. 

The Restrictive Practices 
Court looked at the NBA twice 
in the 19G0s and decided that 
abolishing it would lead to 
fewer, more poorly stocked 
bookshops and higher prices. 
Last year Sir Gordon Barrie, 
director general of fair trading, 
ruled that i!tri» mii«hiB«w had 

not changed anrmg h to justify 
returning the issue to the court 
for another look. 

Mr Clive Bradley, chief exec- 
utive of the Publishers Associ- 
ation. argued yesterday that 
the NBA still made available a 
wider range of hooks at lower 
prices than any other devel- 
oped country. 

He accused Mr Maher 
of "bargaining temporarily 
cheaper bestsellers for wide 
variety and availability” of 
quality books in a range of 
bookshops. Mr Bradley added, 
however, that he welcomed 
Pentos’s desire "to help expand 
the market for books but we 
believe that this one aspect of 
their marketing policy is 
counter-productive". 


Labour wants consumers 9 
charter to protect investors 

By Philip Stephana, Political Editor 


THE LABOUR PARTY will 
today demand a consumers’ 
charter to protect investors 
when toe European. Communi- 
ty's single market in securities, 
banking and insurance takes 
effect in January 1992. 

Ms Marjorie Mowlam, 
Labour's City spokeswoman, 
intends to use a Commons 
debate cm the issue today to 
voice concern that the level of 
protection given to individual 
investors win be undermined 
once the single market takes 
effect - 

She warned yesterday that a 
directive planned by the Euro- 
pean Commission was not 
scheduled - for consideration 
rmtfl late next year leaving no 
time to install the necessary 
safeguards fay January 1981 


Labour is concerned about 
■ the system of home cou ntry 
anthori Bating and host country 
regulation under which the sin- 
gle ma rket in financial services 
wfil operate. 

Companies from other EC 
countries operating in the UK 
will be given a community-wide 
“passport” based on their own 
country's rules rather than on 
British requirements. 

Ms Mowlam said that the 
"minimum harmonisation” 
meant that individuals entrust- 
ing their savings to a European 
company operating in London 
would not be automatically 
guaranteed the same provisions 
for redress, complaints proce- 
dures and compensation as they 
wo uld re ceive from a British 
Tngtitq t kV 1 


Waddington ‘not a candidate 


MR David Waddington, home 
secretary, yesterday said he 
would not be a candidate to 
succeed Mrs Thatcher as leader 
of the Conservative Party. 

Mr Waddington, aged 61, 
said cm TV-am: "I am a bit long 
in the tooth . . . they are 
always talking about young 


men who are going to take 
over from Margaret Tha t c h er 
and i titinfc that is the sensible 
way of looking at it” 

He added: “1 can’t believe for 
one moment, even if I bad 
ambitions in that direction, 
they would be looking for an 
old fuddy-duddy like me." 


National 
Westminster 
IW Bank PLC 

NatWest announces that 
with effect from 
Monday 22nd October 1990 
its Gold Plus overdraft rates 
will be amended as follows: 
borrowing up to and including 
fe 10,000 reduced from 
17.5% to 17% p-a- 
Unauthorised borrowing over 
£10,000 increased from 
19.5% to 22.5% p.a. 
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Taking market forces to school 

Norma Cohen reports on revived Tory plans for education vouchers 


Oxford University 
forced to trim 


M RS THATCHER has 
chosen the weapon of 
market forces _ to 
attack Labour’s convincing 
lead in education policy and 
has resurrected the idea of 
school vouchers. 

The Conservatives, anxious 
to avoid a wading contest with 
Labour over school fends, are 
now considering an education 
reform even more market- 
driven tiian any to date. 

The issue of education 
vouchers has tain dormant 
among Tory manifestos for 
years, rising only as a matter 
for serious consideration In the 
early j gpQft ,, 

Vouchers, issued and 
financed by the government, 
would represent cash in hand 
to parents, allowing them to 
buy education at any school, 
state or private, that they 
wished. But the Tories’ hand 
could be forced by Labour's 
convincing lead an education 
policy in public opinion polls 
and its decision to place the 
Issue at the top of its own 

political a genda. 

"Mrs Thatcher is an instinc- 
tive politician, 4 * said Sir 
Rhodes Boyson MP, a former 
education minister and one of 
the leading proponents of 
vouchers. “Sim knows that we 
are so far b ehind Labour on 
education and she sees this as 
the way to counter their lead. 
She knows something must be 
done.” 


Sir Rhodes said the policy 
was in keeping with the o yem e 
of "parent power" which 
gained ground for the Tories in 
the late 1380s. 

Significantly, Mrs Thatcher's 
man on the ground. Mr John 
MacGregor, education secre- 
tary, does not quite see it that 
way. In spite of vociferous 
efforts by his office to play 
down the differences - “it’s 
totally incorrect that there is 
any disagreement between the 
education secretary and the 
prime minister," his office said 
yesterday - Mr MacGregor 
clearly favours a less radical 
approach to reform. 

Privately, Mr MacGregor is 
said to be lobbying the Trea- 
sury for a huge £L5bn increase 
in next year's schools budget, 
with much of the increase tar- 
getted for badly needed capital 
improvements. 

With opinion polls showing 
the Tories vulnerable on the 
education issue and with the 
business community joining 
the chorus complaining of 
underfunding, Mr MacGregor 
is arguing that a special case 
must be made for education. 

However, aside from philo- 
sophical arguments about 
spending, Mr MacGregor has 
been subject to attacks from 
the Tory right who argue that 
he has been insufficiently radi- 
cal in his approach to reform. 

Significantly, in a television 
interview yesterday, Mr Mac- 



John MacGregor: voucher 
scheme may not be needed 


Gregor pointedly refused to 
endorse the cone*!* of school 
vouchers, saying that the 
thrust of existing reforms was 
capable of accomplishing the 
objectives of vouchers anyway. 

“We have not developed 
plans for vouchers. There are 
elements in them which may 
or may not work,” he told the 
BBC. While vouchers, which 
would allow parents to "buy” 
their children's education in 
either the state or independent 
sector, were still a "live 
option”, Mr MacGregor said 
they might simply turn out to 
be unnecessary. 


For instance, the new policy 
of “open enrolment" now 
allows parents to send their 
child to any school where a 
place is available rather than 
limiting the choice to the near 
est one. 

Thus, ineffective schools will 
see declines in enrolment - 
matched by cuts in funding - 
and consequently will be 
forced to close. 

Meanwhile, Mr MacGregor's 
success in achieving the Edu- 
cation Reform Act’s most con- 
tentious existin g reform, opt- 
ing out of local authority 
control, has also been widely 
critic ised by party radicals. 

While Mrs Thatcher hat Raid 
she believed “most" of the 
nation's 4,250 secondary 
schools would wish to do so, 
only 50 have opted out in the 
nearly two years since the 
reforms were passed. 

Privately, Mr MacGregor is 
said to believe that if a major- 
ity of the nation's schools did 
opt out, the result could be an 
administrative nightmare for 
central government, which 
would have to supervise and 
fund thousands of schools. 

At Bournemouth, his 
response to the party faithful 
unhappy with the pace of opt- 
ing out was to announce that 
small primary schools would 
now be able to do so and that 
any school which did would be 
eligible for a higher start-up 
grant 


plans for expansion 

By Norms Cohen, Education Correspondent 


OXFORD University plans to 
slow the pace of its expansion 
over the next five years 
because it does not have the 
space or funding to maintain 
its current growth, according 
to a university document. 

The university's plans for 
expansion and funding ore con- 
tained in its bid for fends from 
the Universities Funding Coun- 
cil. For the first time this year, 
all universities were required 
to “bid” for students, with each 
student to be funded at a pre- 
arranged level. 

The council developed 
"guide prices" For universities, 
indicating that it would allo- 
cate the most places to those 
which offered bids below the 
guide price, provided the insti- 
tution could guarantee that 
quality would be maintained. 

Meanwhile, Oxford said in 
its document that it has bees 
operating at a fiscal deficit and 
will not break even until the 
1994-95 academic year. Its defi- 
cit is expected to peak at about 
£1.4m in 1992-93, decreasing 
thereafter. 

The university said it 
believed it was more important 
to spend money on infrastruc- 
ture improvements than to 
replenish its reserves. While 
many British universities are 


running at a deficit most are 
counting on an increase in stu- 
dent numbers to improve their 
finances. 

Overall, universities have 
bid for an increase to about 
360,000 students by 1995 from 
the current level of 285,000 - a 
IS per cent increase. 

Oxford University's student 
population has increased bv lo 
per cent over the past five 
years and its latest plans cnU 
for the number of full-time 
undergraduate students to rise 
to 10,212 from 9,602 by 199-1-95 
- a rise of only 6 per cent, well 
below that of British universi- 
ties generally. 

Separately, Oxford sold that 
one of its key objectives was to 
widen the range of applicants 
it accepted. “Oxford is actively- 
reviewing ways of widening 
access, both to 18-ycar-olds 
from schools which have not 
traditionally sent students to 
Oxford and to 18 - year-olds and 
mature students with qualifica- 
tions other than A-levcls," it 
said. 

The university also said 
that several of its faculties 
were actively considering the 
introduction of a four-year 
course of study to run parallel 
with the traditional three-year 
course. 


STRATEGIES FOR THE SINGLE EUROPEAN MARKET advertisement 


More For 
The World 

Nissho Iweri is moving positively into the 1990% os it undertakes 
a series of initiatives in preparation for further expansion. 
Chairman Masaru Hayand and President Akira Nishio explain. 


By Brian Robins 
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Me. Akim NbMa, President, Nissho Iwai Corporation 


Mr. Mason Hamad, Chairman, Nissho Ivm Corporation 


Robins: Firstly Mr. Hayami, 
you have relinquished the position 
of president. What now are your 
priorities? 

Hayami: For the past three 
years, I have held down the peti- 
tions both of Chairman and Presi- 
dent. That workload is too heavy 
for one person. A trading company 
has such a broad area of activity, 
especially with our global net- 
work. 

So now, we have appointed Mr. 
Nishio as President, who has exten- 
sive experience in the trading busi- 
ness. So, I feel the load on my 
shoulders getting lighter. 

From now on, I would like to 
concentrate my energy in the busi- 
ness circles of the Ktidanren and 
DoyukaL 

With my lengthy career — first 
with the Bank of Japan, and more 
recently with Nissho Iwai — work- 
ing both at the macro and micro 
levels of the economy, I feel that. 
I have many useful experiences to 
contribute more broadly to the 
economy. 

Robins: As President of 
Nissho Iwai, Mr. Nishio, what are 
your priorities? 

Nishio: Nissho Iwai is exten- 
sively involved in the so-called hard 
business areas of iron and steel, 
machinery and the like: 

Naturally, we will reinforce 
our activities in these areas. But, 
as well, we would like to put extra 
resources into areas where we are 
not so strong, areas such as textiles, 
foodstuffs, paper and pulp, the 


so-called ‘soft’ business areas. 
Also into newer areas such as com- 
puters, telecommunications and the 
like, which are growing much 
more than either the hard or the 
soft areas. 

Robins: The business environ- 
ment has changed dramatically in 
the past d eca de . Looking ahead, 
what is likely to have the biggest 
impact on your activities? 

Nishio: Clearly, we would like 
to work not just in the Japanese 
market, but also the world market. 
We already have some 160 offices 
around the world, and 49 within 
Japan. 


Further International 
Expansion Ahead 

In the past, we worked mainly 
to import raw materials and export 
finished products from Japan. 

Now, our businesses are mow- 
ing in different directions. For ex- 
ample; importing more finished 
goods into Japan, and also so- 
called third country* business, 
trading activities which have no 
direct connection whatsoever with 
Japan. 

For example, two years ago, we 
took part in an M&A deal, as part 
of a consortium which bought a 
company which makes sports 
goods in Austria and Italy; and last 
year, we bought a mineral sands 
group in Australia. These compa- 
nies sell only ten per cent of their 
output in Ja pan, 60 per cent in 


Europe and the balance in the US. 
This is one example of the chang- 
ing nature of our business. 

Robins: Financial Services 
have long been an important core 
business. How is this changing? 

Nishio: The financing func- 
tions of trading houses will con- 
tinue during the next decade, 
especially in helping customers to 
raise fund to buy large plant and 
equipment Our role as a project 
organiser, coordinator or financier 
in assessing country risk, and as- 
sisting foreign buyers is a widely 
recognised one. 


New Opportunities 
For Plant Export 

In Asia, in countries such as 
Indonesia and Thailand, there have 


been many examples in recent 
years. Not just there, but also in the 
iron and steel industry in the US., 
where we have played a key role 
helping with the reconstruction of 
that industry by supplying new 
plant and equipment Similarly in 
Europe, and perhaps also in 
Easton Europe; where much of the 
industry needs to be modernised. 

Robins: Given your extensive 
international activities, how do you 
manage your operations? 

Nishio: We have a tri polar 
approach to the world, managing 
worldwide from our regional 
centres in London, New York and 
Tokyo. 

Each centre is a regional head- 
quarters, with a general manager, 
with authority similar to mine, 
managing the operations, person- 
nel and finance in that geographic 
area. With a developed structure; 
regional managers can pursue op- 
portunities as they emerge in the 
region without the need for con- 
stant reference back to Japan. 

Robins: Developments in 
Eastern Europe have unfolded very 
fast What opportunities are likely 
to emerge? 

Nishio: First we transferred 
our in-house expert on Eastern 
Europe to Austria, where he is 
now stationed, to give us a better 
perception of developments. As 
well, several missions, both of our 
own staff and clients, and in con- 
duction with Sanwa Bank, have vis- 
ited the area to assess first hand the 
business climate and economic 
conditions. 

As a second step, we have 
launched some specific studies into 
the sorts of business areas where 
we can participate. We are now 
assessing closely which countries 
we can pursue opportunities in 
more easily. 

Basically, most countries in 
Eastern Europe have no shortage of 
labour, but there are severe short- 
ages of technology and finance. 

Therefore we have to carefully 
assess these factors. Initially, we 
have to search for export possibili- 
ties. Eastern Europe is a long way 
from Japan, so direct exports to 
Japan may not be so easy at first, 
but with our global network, we 
are in a good position to pursue 
opportunities. 

Robins: EC V2- — How will it 
affect your activities there? 

Nishio: At present, we have in- 
dividual subsidiaries in each major 
country in Europe. With commer- 
cial integration of the EC from the 


start of 1992, we may haw to con- 
sider some changes to our existing 
organisational structure titcre. 

It has been our practice to en- 
sure that each subsidiary has resi- 
dent experts in all of our major 
business areas. But by consolidat- 
ing our operations further, this 
would give us the opportunity to 
utilise our people more efficiently. 
Not only that, but also wc could 
integrate more closely with our 
overseas staff, giving broader op- 
portunities at that level, as wclL 

Hayami: We see this sort of in- 
tegration as being important, since 
we have an extensive global net- 
work. However, our objective is not 
simply to pursue profits, but also to 
give something track, to add some- 
thing to the world. 

We have a worldwide network 
of branches, staff and, most impor- 
tantly, clients and customers. We 
are looking to make a broader con- 
tribution, apart from simply focus- 
ing on the deal at hand, or the 
activities of the day. 

This shift in our fundamental 
philosophy is reflected in the new 
slogan we have adopted— “More 
For The World”. 

Robins: The environment has 
become the focus of a lot of atten- 
tion in recent years. How is Nissho 
Iwai responding? 

Nishio: Clearly, the health of 
the environment is vital to the 
future of the world and of our 
children. 

With this in mind, we recently 
launched a new internal organisa- 
tion, called Environment 21. 


Environmentally 
Friendly Business 

Since 1975. we have been in- 
volved in a tree-planting project in 
Papua New Guinea. The project is 
administered by the Stettin Bay 
Lumber Company, a joint venture 
between the local government and 
us. Over the last 15 years, our com- 
pany has replanted 5,000 hectares 
of rainforest. It will apply our ex- 
perience in reforestation in the 
promotion of similar projects in 
such areas as South America and 
Southeast Asia. Afforestation is 
one way we are working to foster 
sustainable development. 

We are active not just in this 
area alone. Japan has accumu- 
lated a great deal of technology 
to control air and water pollution, 
in this way we are able to make a 
broader contribution to overcoming 
existing environmental problems 
internationally. 


NISSHO IWAI 


NISSHO nuu CORPORATION NISSHO IWU (UK) LIMITED 

4-5, Akosaka 2-chome, Bastion House, 140 London Wall, 

Mlnato-ku, Tokyo London EC2Y 5JT, ENGLAND 

Tel: (03) 588-2111 Telex: 022233 NICTTK A/B Tel; (071) 628-6030 Telex: 885881 NICLDA G 


"Tnadepia international”, a 28-page English language quarterly magazine published by Nissho 
Iwai Corporation, provides you with an excellent insight into Japan. Topics indude management 
marketplace, technology, lifestyles etc. If you would like to receive a free copy, please contact 
Nissho Iwai (UK) Limited. 
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Lufthansa 


For a long time, Berlin was a 
symbol of freedom through- 
out the world. Now it stands 
for a new unity, a centre of 
new hope, a meeting place 
for people from East and 
West. This city is Lufthansa’s 
home. This is where our 
history began. This is where, 
on 6th January 1926, Luft- 
hansa first took to the skies. 
Little wonder, then, that 
Berlin is where our heart lies. 
And now that we’ve regained 
the freedom to fly you there 
we intend to rebuild Berlin 
as one of the major airports 


in our worldwide network of 
services. With nonstop flights 
from major German airports 
and from attractive destina- 
tions in Europe and around 
the world. Where else than in 
the heart of Europe are there 
more opportunities today for 
renewing old acquaintances 
and forging new business 
links? Berlin opens its arms . 
to people from all over the 
world. And flying Lufthansa 
is the best way to get there. 
We're looking forward to 
welcoming you on board in 
the very near future. 


Freedom has regained its wings 
From October 28th, you can fly 
Lufthansa quality to Berlin. 
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British Steel 
may build £300m 
mill on Teesside 

By Charles Leadbeater, Industrial Editor 


UK NEWS 


BRITISH STEEL Is considering 
plans fin: one of the largest sin- 
gle investments it has ever 
made, the construction of a 
new plate mill on Teesside 
which could cost about £300m. 

The project would lead to the 
closure of British Steel's two 
old plate mills at DalzeQ, Lan- 
arkshire. and Scunthorpe, 
Humberside. The new mill 
would be close to British 
Steel's integrated works at 
Redcar on Teesside. 

The main recommendation 
in a wide-ranging internal Brit- 
ish Steel review of its strategy 
in the plate market was that a 
plate mill should be built on a 
greenfield site. A move to close 
Dilzell would fuel Scottish 
fears that British Steel is in tlje 
midst of a strategic withdrawal 
from Scotland. i 

British Steel will close its 
hot strip rolling mill at 
Ravenscralg. Lanarkshire, naxt 
April with the loss of 770 jobs. 
From 1993 there will ba a 
(shadow over Rave ns Craig’s 
basic steel-making facilities, 
which employ a further ££00 
steelworkers, as the plant toi 11 
no longer supply other British 
Steel plants mid will hare to 
compete in the open market 

The Clydesdale tube plant, 
the other main Scottish v^rks, 
which has a workforce of about 
1,200, is also vulnerable] It is 
competing in a market which 
is burdened with consicbrable 


Fewer graduates expected 
to join chemicals industry 


By Clive Cookson 

CHEMICALS companiei expect 
to recruit 11 per cert fewer 
university and polytechnic 
graduates than in Ir89 this 
year, although the nunber of 
women going into the Industry 
is up sharply on irevious 
years. 

The annual recnritnent sur- 
vey by the Chemical Mus tries 
Association shows that 935 
new graduates will .bin mem- 
ber companies thin ear, com- 
pared with 1,049 in 1989 and 
1,018 in 1988. AlmosUll big UK 
chemtori companies take part 


in the survey, including 1CI 
which accounts for about a 
third of total recruitment 

While the fall may be related 
to a cyclical downturn in 
chemicals, the association 
says: "This must be seen in the 
context of 1988 and 1989 being 
exceptional years”. 

Mr Paul Leonard, who car- 
ried oat the survey, says he 
does not expect a big fall next 
year. This year 40 per cent of 
the Industry’s graduate 
recruits are women compared 
with 22 per cent in 1989. 


Job losses follow fall in demand for forklift trucks 


By Charles Leadbeater and Patrick Harvorson 


excess capacity, with most 
European plate mills operating 
at only 65 per cent of their full 

capacity- 

Sir Robert Scholey, the com- 
pany’s chair man foreshadowed 
the review's conclusions ear- 
lier this year at the company’s 
annual meeting when he told 
shareholders that the review 
had found that the Dalzell and 
Scunthorpe plate mills lagged 
well behind the best in the 
world. 

However, the decision on 
whether to act on the report's 
recommendations is weighing 
heavily with the company's 
senior management It Is yet to 
be considered by the British 
Steel board. 

The company on Friday dis- 
missed suggestions made by 
the Scottish National Party 
that a decision on the plate 
mills' future had been post- 
poned for two years. 

The company is concerned 
not to inflame unnecessarily 
opinion in Scotland after the 
outcry which followed its 
announcement in May of the 
Ravenscraig closure. 

The demand for investment 
comes as British Steel's mar- 
gins are being cut into by 
weakening prices and rising ' 
raw material costs. Meanwhile 
it Is also pursuing costly plans 
for iwtnmnHftnni expansion to 
reduce its reliance on the UK 
market 


A DROP of about 20 per cent in 
demand for forklift trucks is 
forcing manufacturers into 
cost cutting moves. Lansing- 

T.inrta , the loading UK forklift 
truck manufacturer, plans to 
make 250 workers redundant in 
the next six months at its 
plants at Basingstoke, Hamp- 
shire. 

The redundancies among the 

company's 1,650-strong work- 
force will be the biggest job 
cuts at the site since the reces- 
sion of the early 1980s. 

Lanslng-Linde was created 
nearly two years ago when 
Linde, the leading German 
manufacturer, bought Lansing 
Bagnall. then the largest inde* - 
pendent UK producer. 

Lansing-Linde estimates the 
market for standard counter- 
balance forklifi trucks is 18-20 
per cent down on last year. 


The market for more speci- 
alised narrow-aisle trucks, 
which are used in stores and 
warehouses, is down by 23-25 
per cent, the company said. 

This tallies with estimates 
from other UK-based manufac- 
turers of forklift vehicles. Mr 
Trevor Bowman -Shaw, vice- 
chairman of Lancer Boss, the 
UK’s leading independent fork- 
lift truck maker, estimates that 
demand for trucks in the 2-3 
ton range is down approxi- 
mately 15-20 per cent on last 
year. 

Last year was an exception- 
ally good year for the industry, 
as companies rushed to replace 
old lift trucks and material- 
handling machines with new 
equipment 

However, the squeeze on UK 
corporate profits brought about 
by Ugh interest rates has 


forced companies to cut back 
investment plans. 

More companies are keeping 
old equipment rather than 
replacing it, which has rapidly 
lowered demand for forklift 
trucks and related machinery. 

Mr Pat Millard, managing 
director of the main UK dealer 
for Komatsu, the Japanese 
truck maker, said that for the 
first time in four years he was 
not p lanning to recruit new 
staff to his sales force this 
year. 

An even gloomier picture 
was painted by Mr Bob Bfo- 
chof, chair man of the UK .oper- 
ation of Jungheinrich, the Ger- 
man manufacturer. He said 
that sales were down 20 per 
cent across the whole range of 
products, while demand for 
automated guided vehicle 
systems, an advanced form of 


handling equipment, had “died 
a death” this year. 

Mr Bischof, who criticised 
the government’s high interest 
rate policy and British indus- 
try’s reluctance to invest in 
sophisticated capital equip- 
ment for the long-term, 
believed conditions in the UK 
would get worse before they 
improve. 

The decline in UK sales is 
not part of a worldwide -slow- 
down. Overseas demand 
remains strong; say most man- ■ 

ufacturers. France. buys 2% 

times more of Jtmghehmch. 
products than the' UK while 
German sales are- 3% '■times 
higher. 

The Sail in demand- for lift 
trucks *nd material-handling 
equipment in the UK shows 
how hard high interest rates 
have hit capital spending by 


industry in the past year. Total 
fixed Investment throughout 
the economy in the second 
quarter of this year was 3 per 
cent lower than in the previous 
three months and 1 per cent 
down on the same period in 
1989. 

This compares with an 
annual rate of investment 
growth last year of nearly 5 per 
cent. 

Orders- for. new. warehouses 
and fectories have , been cut 
back stoirply', according to the 
latest government statistics on 
activity in. the, construction 
industry.' 

However, the. current down-' 
turn Is nowhere near as 
intense as the recession of a 
decade Sgo when the UK fork- 
lift truck market halved -m a 
month and thousands of man a- , 
factoring jobs were lost | 


Economy of north-west found to show little sign of recession 


By Ian Hamilton Fazey, Northern Correspondent 


THE ECONOMY of north-west England 
is still showing little sign of recession, 
although It is slowing down, according 
to a survey by Manchester Chamber of 
Commerce and Industry of the third 
quarter of the year. 

Ten chambers of commerce affiliated 
to the Manchester c hamb er took part, 
covering the most economically active 
parts of the north-west - Greater Man- 
chester and Lancashire - and with 522 
businesses employing more than 100,000 


people reporting. The trend in manufac- 
turers' orders was for a decline but 
nearly all other trends remained posi- 
tive, although mostly weaker. 

Although service sector’s trend in 
orders fell to zero in UK markets, it 
maintained a strong momentum in 
exports, with only 19 per cent of compa- 
nies reporting fewer orders than from 
April to June. 

Turnover forecasts in the Manchester 
survey also remained strongly positive. 


with 49 per cent of manufacturers and 
51 per cent of service companies pre- 
dicting increases, against 21 per cent of ' 
both manufacturers and service compa- 
nies predicting a fall in the next 12 
months. 

Profit forecasts are less confident, 
with 31 per cent of manufacturers and 
30 per cent of service companies fore- 
casting decline. However, nearly 38 per 
cent of all businesses in the survey still 
see profits rising in the year ahead. 


There is caution on investment, with 
the majority of businesses staying with 
existing plans. The survey does not 
show whether wimtih doing nothing 
at all but where there is change, trends 
are still positive. 

Among manufacturers, 22 per cent 
are revising spending plans upwards for 
plant and machinery, against 17 per 
cent revising them downwards. The cor- 
responding figures in the service sector 
are 25 per cent and 15 per cent 






Plan to clear 
waste site 
for homes 

By John Hunt, Environment 
Correspondent 

ONE of the UK’s biggest waste 
disposal operations is plarated 
bjTthe Cardiff Bay Develop- 
ment Corporation In order to 
dear sites for new housing- 

A total of 3.5m tons of 
household refuse has been 
dumped over the yeara ; on the 
site where the Cardiff Bay 
business and' housing project 
■ is now under way. It will cost 
about £80m to remove the 
waste and replace it with clean 
material. 

The corporation is negotia- 
ting with British Rail to have 
a rail link and transfer station 
built to cany the waste from 
sites which Cardiff City Coun- 
cil has used for dumping 
domestic refuse. 

Four trains a day would 
leave the area and it is expec- 
ted that fell clearance of the 
site would take more than five 


Meanwhile, the corporation 
is wwtrfog tips for the rubbish. 
Talks have been held with 
Shanks and McEwan, the 
waste management company, 
about nrfwg Its sites on old 
brickfields In Bedfordshire. 

Companies which build 
houses in the Cardiff Bay area 
- some 2,200 are planned - 
would be expected to meet the 
cost of moving the refuse to 

rail Huh. 


APPOINTMENTS 


Readership 

surveys 

chairman 

■ Mr Michael Matter has 
been appointed cairman of 
J1CNARS, the oranisation 
supported by pulishers, 
advertising ageoes and 
advertisers, respnsible for 
producing The Jational 
Readership Sureys. He is a 
director of HiHiamuel Bank, 
Southnews, Tbmson 
Directories, an chairman of 
MAID. Systems. 



RHM COMPUTING. a 
subsidise of the Ranks Hovis 
McDoigall Group, has 
appolned Mr David Batts 
(picturd) as chief executive. 
He wa director, professional 
service- 

Mr Jef P. Lawler has been 
appoirted managing director 
of ATI PROFESSIONAL 
SYST3MS which supplies FT 
ays tens to solicitors’ practices. 
He ms managing director of 
AIM rraining Services. 

■ HSNRY BARRETT GROUP 
has Appointed Mr Don 
Reyiolds as chairman of Its 
subddiary Dm Reynolds 
Intirnatlonal. He was 
channan, D® Reynolds 
Grsup. Mr Bon Httchmongh 
ha* been prttnoted from sales 
and marketng director to 
minaging drector. 

■ QUAYLEMUNRO, 

Edinburgh, has appointed Mr 
Rod Petrie is an executive 
director. H; was a partner with 
Ernst & Yang. 

■ THE YA5UDA FIRE AND 
MARINE NSURANCE CO OF 
EUROPE las appointed Mr 
John Graw as chief 
accountac and company 
secretary mid Ms Jacqueline 
Stedman s assistant manager. 

■ Mr WXG. Rees has been 

" f a c3ssr 


VETERINARY SCIENCES. Ely. 
He was chief veterinary officer, 
Ministry of Agriculture, 
Fisheries and Food. 

■ Mr J.F. Power has been 
appointed non-exec utive 
rhaTT- rnan of MOSS CHEMISTS, 
Feltham, following the 
retirement of Mr H.S. Wood. 

■ Mr David White has joined 
ASTAIRE & PARTNERS, 
stockbrokers, from Shaw & 

Co where he was an associate 
member. Astaire & Partners 
has recently reacquired its 
business. It was owned by the 
Credit Lyonnais Group and 
the LIT Group. 

■ Mr Colin J.W. CzapiewsJd, 
actuary of Terra Nova; has 
additionally been appointed 
a director of TERRA NOVA 
PENSION TRUSTEE. 

■ Mr Adam D. Miller-Smith 
has been apppointed chairman 
of GLASS* GLAZING, 
Eastleigh, succeeding his 
father Mr Simon C. 
Miller-Smith who has retired. 

■ THE AGRICULTURAL AND 
FOOD RESEARCH COUNCIL, 
Swindon, has appointed 
Professor Tom Blundell as 
secretary from January 1 for 
five years. He holds the chair 
of oystallography at Blrkbeck 
College, London University. 

He replaces Professor W.D.P. 
Stewart who has become the 
Government’s chief scientific 
adviser. 

■ Dr Marie Klerstan has been 
appointed director of the 
LEATHERHEAD FOOD 
RESEARCH ASSOCIATION. 

He was director of research 
atDalgety. 



Mr Geoffrey Dickinson 
(pictured) has been appointed 
manag in g di recto r of DESIGN 
FUNKTION (UK), a Swedish 
manufacturer of office 
furniture. The company is part 
of the Facit Group, itseli 
owned by the Norwegian 
company Entranor. Mr 
Dickinson was managing 
director of Goodchilds. 
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No businessman expects life to be easy. 
But few expected it to be quite this tough. 

Interest rates at their highest for many 
years, inflation poised to reach double figures 
and the Government doing almost everything it 
can to persuade people to stop spending money. 

Only strong companies will survive. 

Which means every business decision 
you take has to be the right one. 


UNDERSTANDING WHAT YOU NEED 

We like to think that we know what a small 
business needs from its accounting software. (After 
all. we too were a small business not so long ago.) 

Our Sterling range (Bookkeeper through 
to the more sophisticated Financial Controller) 
has become synonymous with ease of use, 
superb support as well as unparalleled value 
for money. 

(Especially when coupled with one of our 
MainLan networks so all compatibility problems 
will disappear.) 

They're virtues that saw us become the 
undisputed brand Leader last year for packaged 
accounting software. 


But not wishing to rest on our laurels 
(what business can afford to do that?) we've now 
improved Sterling even further. 

Because all networking versions have 
a new 'record locking' feature to make all 
date totally 'safe.' 

In all, it's a pretty impressive package. 

Which may well be the reason why Sage 
Sterling is now being sold alongside IBM's new 
PS/1 computer. 


PLANNING FOR THE FUTURE 

As companies grow (and good ones still 
will) so do the requirements from their software. 

Which is why Sterling has been designed 
so that you can simply upgrade from one program 
to the next 

And now, with the introduction of. new 
Sovereign (our multi-function accounting software 
for larger companies) there's no limi t to the extent 
of that growth. 


To the point where the most sophisticated 
version can be literally 'tailor-made' 1 to meet the 
most demanding needs. So whatever the size of 


your company, whatever IBM compatible system 
you have and whatever your plans for growth 
may be, there's a proven Sage product that fits 
the bHL 


Which, when the only thing that seems 
certain these days is uncertainty, must be 
wonderfully reassuring. 


PTIS/IO 

Send to: Dept. 99, The Sage Group pic, NEI House, 
Regent Centre, Newcastle upon Tyne, NE3 3DS. 

Tel: 091-213 1555. fax: 091-284 6992. 

Please send me a free demonstration disk of: md bon). 
The Sterling range of accounting software | ] 

The new Sovereign accounting software | ( 


COMPANY 


POSTCODE 



PC BUSINESS SOFTWARE 

NOW YOU'RE REALLY TALKING BUSINESS 


; i i 
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OEPT THE SAGE GROUP pJc NQ HOUSE. RECENT CENTRE, NEWCASTLE UPON TYNE NE3 JDS. TEL: 091-213 1555. FAX- W1-2JH MM. 
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BR to postpone 
investment as fare 
income rise falls 


By Lynton McLain 

.•BRITISH RAIL yesterday said 
it had postponed investment 
hosting "hundreds of millions 
gif pounds" to modernise the 
network because of a "signifi. 
Taut fall in the growth of 
income from rail fares”. 
ip-The decision comes less than 
a year after the government 
approved a £600m increase tn 
rBR’s investment programme to 
J3.7bn for the three years to 
Tfarch 1993. 

t__The planned investment was 
a£5 per cent higher in real terms 
than for the three years to 
March 1990. Mr Cecil Parkin- 
gs on, the transport secretary, 
.said after the chancellor of the 
exchequer's last autumn state- 
ment to Parliament in Novem- 
ber 1989. 

.. BR said yesterday that dis- 
cussions between the Treasury 
rand the Transport Department 
.about how much BR can bor- 
row for investment over subse- 
quent years bad been com- 
ipleted. 

...That level is set by the 
external finance limit, the 
■amount BR can borrow for 
.investment. The new figure 
will be announced with the 
■autumn statement by Mr John 


Major, the chancellor, next 
mouth. 

British Rail said: “We have 
put some investment plans 
back but they do not include 
investments in new trains, 
which are needed to provide a 
better, more comfortable ser- 
vice and to reduce the high 
operating costs of older 
trains." 

It added: "Until we have pub- 
lished our corporate plan, 
which has to be after the gov- 
ernment has set the limits on 
how much we can borrow for 
investment, it Is not possible to 
say precisely which investment 
plans we would like to post- 
pone.” 

However, it is likely that the 
balk of the postponements will 
fall on station improvements, 
rather than big programmes 
such as the planned £750m 
investment tn a new fleet of 
I55mph passenger trains for 
the main Inter-City route 
between London and Glasgow 
and plans for £700m of new 
Networker trains for services 
between Rent and London. 

BR said rail plans associated 
with the Channel tunnel also 
remained a top priority. 


Plans for ‘no-frills’ 
budget hotels dropped 

Sy David Churchill, Leisure Industries Correspondent 


Harriott hotels, the 
v US-owned international hotel 
-. Chain , has abandoned plans to 
launch a range of “no-frills", 
budget hotels in the UK under 
~the Courtyard banner. 

Its decision comes in spite of 
expansion into the mid-market 
hotel sector by other hotel 
chains, including Trnsthouse 
Forte. Holiday Inn and the 
French group Accor. 

Marriott had been the first 
group to develop a budget 
hotel chain in the US. based on 
the concept that many busi- 
ness and leisure travellers did 
not want a full-service hotel 
with facilities such as room- 
service and restaurants. 

It subsequently opened 150 
Courtyard hotels in the OS and 


two years ago said it planned 
to open 15 in the UK. 

An official for the group in 
London said that “new market 
research now indicates that 
our customers in the UK want 
a full range of facilities”. 

As a result, any hotels Mar- 
riott plans to open in the UK 
will trade under the company's 
name and be similar to Its 
existing hotel in central Lon- 
don in offering a normal range 
of services. 

Marriott's move has come as 
a surprise to hotel analysts and 
other companies in the sector 
as budget hotels have been one 
of the fastest growing parts of 
the hotel industry. About £80m 
was spent last year on invest- 
ment in such hotels. 


Faster first 
class letter 
deliveries 

By Paul Abrahams 

FIRST CLASS letter delivery 
rates Improved by 6 per cent 
between April and Jane com- 
pared with the same period 
last year, according to the 
Royal BtalL 

It said that more than S3 per 
cent of first class items were 
delivered next day during the 
first throe months of the finan- 
cial year. For local Items, rep- 
resenting 35 per cent of the 
Royal Mail's letter volume, 
over nine ont of 10 letters 
were delivered next day. 

Mr Bln Cockbum, Tnansgring 
director of Royal Mail, said 
the increase in next-day deliv- 
eries followed an improvement 
of four per cent in the last 
financial year, the biggest the 
Royal Mail had ever achieved. 
He noted that the delivery rate 
between April and June this 
year was better than the 
annual target agreed with 
Fonnc, the statutory Post 
Office watchdog. 

Mr Cockbum said the re in- 
troduction of Sunday collec- 
tions had played an important 
part in helping to boost ser- 
vice reliability. He said Sun- 
day collections would mean 
that about 100m letters would 
arrive earlier this year. 

As part of its plan to 
improve Sunday collections, 
he announced the setting up of 
a hub at Luton airport, 'with 
finks to nine cities, including 
Belfast, Manchester, Edin- 
burgh, Southampton, Exeter, 
Derby, Newcastle and Bristol. 
Mail will be switched between 
five chartered aircraft and a 
fleet of waiting vans. 

The Royal Mail has been 
switching an increasing pro- 
portion of its load from rail- 
ways to aircraft About 12 per 
cent of first class letters now 
travel by air to distant UK 
regions. 


Ulster ferry link 
to England ends 

NORTHERN Ireland's only 
passenger sea link with 
England ran its last service 
last night before closing with 
the loss of 200 jobs. 

Belfast Ferries, which oper- 
ates the 100-year-old route 
between Belfast and Liverpool, 
is dosing it because the ser- 
vice is uneconomic. The ferry, 
the St Colm 1, is to be sold. 


UK NEWS 


CBI/FT DISTRIBUTIVE TRADES SURVEY 


Motor trade hit hardest by slowdown in spe 


By Patrick Harverson 

HIGH STREET sales remained 
subdued last month in the face 
of the government's high inter- 
est rate policy, according to 
today’s Confederation of Brit- 
ish Industry/Financial Times 
distributive trades survey for 
September, which confirms 
that the motor trade has been 
hardest hit by the slowdown in 
consumer spending. 

Mr Nigel Whittaker, chair- 
man of the CBFs survey panpl 
said: "Retailers continued to 
achieve only steady year-on- 
year sales increases in Septem- 
ber but trading conditions for 
motor traders remain espe- 
cially tough, with motor trad- 
ers continuing to indicate sales 
well down on a year ago.” 

CBI concern about the state 
of the economy is underlined 
by a call today from Mr John 
Banham. the director general, 
for reforms to the housing mar- 
ket. Mr Banham believes a 
relaxation of planning require- 
ments to boost house building, 
an increase in the number of 
homes available for rent and 
an end to the treatment of 
bouses as vehicles for specula- 
tive investment would restore 
stability to the housing market 
and contribute to the fight 
against inflation. 

The CBI/FT survey of 524 
companies in retailing, whole- 
saling and the motor trades 
was carried out between Sep- 
tember 7 and October 3 - 
before the announcement of 
sterling's entry Into the 
exchange rate mechanism of 
the European Monetary Sys- 
tem and the cut In base rates 
to 14 per cent. 

Mr Whittaker believes lower 
interest rates should benefit 
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retailers. He said: “As mort- 
gage rates are reduced over the 
coming months, consumers 
will in time be left with more 
money in their pockets.” 

Among the 272 retailers 
polled by the survey, 49 per 
cent said sales volumes were 
up last month on a year ago, 
while 32 per cent said sales 
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were lower compared with Sep- 
tember 1989, representing a 
positive balance of 17 per cent. 

Retailers expect similar con- 
ditions to prevail this month, 
with a balance of 19 per cent 
predicting higher sales. 

Within the sector, grocers 
and clothing shops reported 
the best year-on-year sales 
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increases during the month. 
However, sales wore down in 
shops selling footwear and 
leather goods, durable house- 
hold items, books and statio- 
nery, household textiles, furni- 
ture and carpets, and 
hardware, china and do-it-your- 
self goods. 

Further evidence of how 
high street retailers are flaring 
in the current tough economic 
dimate will be provided today 
when the Central Statistical 
Office publishes the retail sales 
data for September. 

Analysts are expecting the 
figures to show a slight 
improvement in sales due to 
the cooler weather attracting 
more people into the shops. 

In contrast to the modest, 
but still positive rates of sales 
growth in the retailing sector, 
the picture of demand painted 
by motor traders is one of 
unremitting gloom. 

Car sales in September were 
well down on a year ago, 
according to the 99 companies 
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surveyed. Seventy-six per cent 
said sales were lower than In 
September last year, while 
only 8 per cent said sales were 
higher. This negative balance 
of 66 per cent is the #or*t«ver 
recorded by the CBI/FT sutler, 
Motor traders are even non 
pessimistic about October, 
with 76 per cent expeettpg 
sales this month to he lover 
compared with a year ago and 
68 per cent predicting they win 
place smaller orders with their 
suppliers this month. . 

In the wholesaling sector,' 
annual growth in soles vol- 
umes picked, up in September 
and sales were reported at 
good for the time of year. A 
balance of 32 per cent said the 
volume of sales was higher* 
than a year ago. the best figure 
since Jude 1989. Wlwflesalers of 
industrial materials did partic- 
ularly well during the month. 

S r, only 2 per cent of 
rs expect to report 
les growth in Octo- 
ber. 
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Coopers plans move to new offices 


By Vanessa Houlder, Property Correspondent 


COOPERS & Lybrand Deloitte, 
the country's largest accoun- 
tancy firm, is expected today to 
pre-let four office blocks, equiv- 
alent to 525,000 sq ft of space, 
in the Ludgate development 
near St Paul's Cathedral 

Rental levels in the area sug- 
gest that Coopers is likely to 
pay about £48 a sq ft or £25m a 
year for the accommodation 
which is due for completion in 
1992. 

The decision to move all its 
London offices into one loca- 
tion follows the merger 
between Coopers & Lybrand 


and Deloitte Haskins & Sells 
last year. 

The spate of mergers among 
accountancy firms has helped 
create an appetite for new 
offices, which is also fuelled by 
the need for large open-plan 
floor spaces and adequate com- 
puter facilities. 

The Coopers deal will be a 
relief for Rosehaugh Stanhope, 
the Joint venture company 
developing the site since it 
comes at a timn when London 
has more surplus space than 
ever before. 

About 13.7m sq ft of offices 


- enough to accommodate the 
workforce of Bristol - are on 
the market in the City, Hol- 
bom and West End, according 
to Debenham Tewson & Chin- 
nocks, chartered surveyors. 
New offices account for about 
60 per cent of this figure. 

The Ludgate scheme, built 
on land owned by the British 
Railways Board, involved the- 
removal of the railway viaduct 
between Blackfriara and Hol- 
bom Viaduct stations, restor- 
ing a view of St Paul’s from 
Fleet Street that had been 
obscured since 1866. 


Fuel prices contribute to 
cutback in Ryanair staff 


By Kleran Cooke in Dublin. 

THE big increases in the price 
of aviation fuel and the 
depressed economic conditions 
in the UK have led Ryanair to 
reduce staff by nearly 10 per 
cent. It is also cutting back on 
some of Its services between 
the Republic of Ireland and the 
UK. 

The Irish independent airline 
began operations in the mid- 
1980s, pioneering new routes 
and reducing air fares across 
the Irish sea, but it has been 
dogged by finawdal problems. 


New cot cutting measures 
include thi. suspension of the 
Dublin/Co>entry and Knock/ 
Manchester sendees this win- 
ter and a reduction in the fre- 
quency of fights between Lon- 
don and he west of the 
republic. 

Ryanair is 90 per cent 
owned by timbers of the fam- 
ily of Mr Toy Ryan, the mil- 
lionaire IrisVbusinessman and 
head of GPA the aircraft leas- 
ing compan; based at Shan- 
non. 


Asda, Volvo, Avon Cosmetics, 
Aldi, Toyota (GB), Nicholas 

Laboratories, , Panasonic. 

Do you fit in? 


The companies listed above have certain 
things in common. 

They are among the best in their fields. In 
all aspects of business, their standards 
are rigorous. They make demands and 
they expect them to be met 
Now imagine a distribution centre that 
can satisfy the demands of these 
companies. 

Magna Park is such a distribution centre. 
Developed specfficaify for distributors, 
Magna Park pioneers new standards in 
design, efficiency and access. 

Our warehouse units have a minimum of 
100,000 square feet of floor space and 
dear eaves heights of 1 0 metres or more 
to create efficient volumes of economical 
space for high rack storage. 

Our central location is within minutes of 
the Ml, M6 and M69 motorways and the 
new A1/M1 Felixstowe Link, giving 
excellent countrywide access. Contact 
either of the agents and have a look at 
Magna Park. If your company demands 
the same standards as our tenants, 
we're sure youll fit In. 


MAGNA 


Chesterton 


071 499 0404_ 

021200 3111 



0604-233123 
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The Ultimate Distribution Centre p A R K 

Magna PaA is a davatapnv&iit by The Lutterworth Partnership, a joint 
venture batmen Gazetey P mp artMS LM and die dutch 
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W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfectioa 
We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. " 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for ^ 

you - to be part of your 4 1 

life - simply because this 
is the way we’ve always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose welL 
A Patek Philippe - 
because it’s for a lifetime. 


Hi 


PATEK PHILIPPE 

GENEVE 

Exclusive Patek Philippe showroom. 15 New Bond Street. Lr -A- 
A^prey & Co Ltd 165 New Bond S L ° n * n 

Geo J£LP?e n * 11 H?- 5 yxx* Street. Stratforo-upon-Avon 
Hetflch Ltd. I King Street, lersey. Channel Islands 

Available from all showrooms of 


Throughout the United Kingdom 
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■Securities houses 


MANAGEMENT 


Hoare Govett completes the circle 

The City firm was the first to offer itself for sale before the Big Bang liberalisation; now it is 
buying itself back. Simon Holberton examines the background to the move 


I f you were In the business 
of finance in the 1380s you 
had to have a securities 
bouse, and a folly inte- 
grated one at that 
The 1980s was the decade of 
synergy and one-stop financial 
Shopping. The City of London 
securities house tried to meet 
all the needs of investors on 
the one band - trading shares, 
.government securities, curren- 
cies, and Eurobonds - and of 
companies on the other, 
through corporate finance and 
advisory services. 

Securities houses are to the 
City what 12-metre yachts are 
to ocean-going yacht racing - 
the crime de la crime. But, by 
the late 1960s, investing in a 
securities house came to share 
another attribute of 12-metre 
yachting; it was like standing 
in a cold shower tearing up £50 
notes. 

A securities business is 
about as unlike a manufactur- 
ing company as anyone would 
care to name. In management 
terms, they have very shallow 
hierarchies with large horizon- 
tal layers of opinionated peo- 
ple; everyone is expected to 
have a view and be able to 
communicate it to clients. And, 
because the business is about 
money, pure and simple, many 


employees in what might be 
called middle management 
roles are acutely profit-sensi- 
tive, or at least should be. 

But City securities houses 
have been poor investments 
because they have been under- 
managed and over-capitalised 
businesses operating in an 
over-supplied market. Margins 
have been squeezed to airy 
thinness; profits are non-exis- 
tent; return on investment is 
paltry or negative. 

Hoare Govett, one of the 
illustrious names of the City 
which first sold a slice of itself 
to Security Pacific, a large US 
bank, in 1984, is a case in 
point. Losses generated by the 
October 1987 stock market 
crash, and the problems the 
crash caused for the British 
Petroleum flotation which fol- 
lowed, were the trigger for Sec- 
Pac to take its ownership of 
Hoare Govett to 100 per cent 
The final injection of about 
£I2m took SecPac's investment 
in the firm to tanm- 

Peter Voss, a SecPac man 
sent to the UK from Los 
Angeles to sort out the mess 
created by the crash and the 
BP affair, says that, in purely 
financial terms, SecPac would 
have done better putting the 
money invested in Hoare Gov- 


ett into 10-year US Treasury 
bonds. “If 1 put my analyst's 
hat on, these businesses have 
not been well managed and if 
you look at the history of 
investment in the firm then it 
hu g been a poor investment," 
he says. 

Today, Hoare Govett is try- 
ing to break the mould. It 
hopes, by reverting to a pre-Big 
Bang mode of ownership - ie 
where the owners ye also 
managers — that the firm can 
find a future. 

There is a delicious irony 
here because Hoare Govett was 
the first City firm to sell an 
interest in itself in 1964 when 
the City’s regulatory walls 
began to crumble; now it is the 
first to buy itself back. In the 
process it may end up breaking 
itself but, ff it succeeds, it may 
well prove to be the model for 
other London securities houses 
seeking a road to survival 

A “management earn-out” 
has been put in place to take 
effect in the New Year. SecPac 
will revert to owning 49 per 
rent while Hoare Govett’s staff 
own the majority 51 per cent 
stake. (A similarly structured 
deal is being put together for 
Hoare G Ovett's businesses in 
the Far East.) 

Of its £70m capital £10m will 


A longing for long-termism 


I t is generally recognised 
that for the first time in 
more than a decade the 
labour party has areal chance 
of winning power at the next 
election, due before June 1992. 
Gordon Brown, shadow trade 
secretary, is working on 
Labour's industry policy,- part 
of which is expected to address 
the issue of company takeovers 
and "short-tenmsm". 

In an attempt to give some 
guidance to Brown, the Insti- 
tute of Public Policy Research, 
a self-styled “influential left-of- 
centre think-tank" has pub- 
lished three essays on the 
topic.* Few of the recommen- 
dations proposed by its authors 
are original, but they may 
influence an incoming Labour 
government 

The authors start from the 
shared belief that there has 
beeh an excessive amount of 
company takeovers in Britain 
-in the 1970s and 1980s. More- 
over, these takeovers have 
been of dubious value to the 
efficient operation of the. Brit- 
ish economy; their influence 
has made managers of those 
companies which have so far 
escaped takeover focus on 
shortrterm profit optimisation 
at the expense of the long-term 
development of UK industry. 
Britain’s company law and 
accounting systems have 
encouraged these tendencies. 

The authors - three Cam- 
bridge academics, a City 
accountant, and a City journal- 
ist - believe that by changing, 
the legal framework in which 
companies act, short-termism 
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can be transformed to a benefi- 
cial long-termism. Their 
agenda for change is: 

• Slowing down the takeover 
process. Taking heart from var- 
ious state laws in the US, the 
authors advocate “throwing 
some sand" into the market for 
corporate control. Recom- 
mended ways of doing this 
Include; automatic referral of 
all takeover bids above a cer- 
tain size to the Monopolies and 
Mergers Commission; in con- 
tested bids, the bidder would 
have to prove the bid was in 
the public interest; changing 
the basis of referral to the 
MMC to include economic effi- 
ciency as well as competition; 
change the basis of voting 
rights attaching to shares so 
that where one per cent or 
more of a company is bought 
the directors of the company 
can exercise voting rights for 
the first year of purchase. 

• Penalise "short-term" inves- 
tors and encourage long term 
ones. There should be tax 
incentives and penalties on 
share transactions to encour- 
age institutional investors to 
take a long-term view of their 
holdings. Institutions should 
also be encouraged to act 
together and pool some of their 
funds for promoting Industrial 
Investment and innovation. 

• Regulate accounting prac- 
tices. Accounting standards 
should have statutory force 
and be issued by the Secretary 
of State for Trade and Indus- 
try. There should be a director 
general of accounting and 
auditing who would oversee 


the Accounting Standards 
Board and the Auditing Prac- 
tices Committee. 

• Change company law to 
recognise interests other than 
those of shareholders. The 
duties to society of a public 
company are recognised on the 
Continent; Britain lags behind 
these countries. Limited liabil- 
ity in a joint stock company is 
a privilege granted by the 
state. There is no reason why 
the state should not impose 
certain public obligations on 
the company and require its 
shareholders to share power 
with other relevant groups. 

The 1PPR pamphlet seeks a 
legal redress for the perceived 
excesses of the City. But its 
authors are far too sympa- 
thetic towards incumbent man- 
agement; they pay far too little 
attention to ways in which 
British management can be 
made better and hence more 
bid-proof They lack ideas for 
bridging the gulf between man- 
agement and ownership, aside 
from recourse to legislation. 

Finally, they mix a naive 
belief in the ability of the law 
to legislate goodness with an 
equally naive support for the 
manager - whom they charac- 
terise as being forced to be 
short-termist against his long- 
termist inclinations. 

*Takeovers and Short-termism 
in the UK. Andy Cosh, Alan 
Hughes, Ajit Singh; James 
Carty; John Pleader. JPPR, 18 
Buckingham Gate. London 
SW1E SIR £7.50. 
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be in the form of equity - 
£5.1m contributed by Hoare 
Govetfs staff and management 
and £4.Bm by Security Pacific 
- and £ 60 m in the form of 
preference shares and subordi- 
nated debt all of which will be 
contributed by Security 
Pacific. 

The deal is called an "earn- 
out” because the staff and 
management of the reborn 
Hoare Govett will increase 
their equity in the company if 
it makes profits. Retained earn- 
ings will be used to pay back 
the debt capital and the staff 
will not fully own it until £36m 

has changed hands. Losses, 
however, will eat into the 
equity the employees have 
stumped up. 

For Peter Meinertzhagen. the 
new pfiairman of Hoare Govett 
and a man who has been asso- 
ciated with the firm for 25 
years, the rationale for the 
ownership change is simple. 
"Securities businesses do not 
work well when 100 per cent 
owned [by a bank],” he says. 
“It is a people business. The 
risks are high and it is better if 
people make those Judgments 
when it's their money and 
necks on the line. I don't 
believe that the way banks 
look at risk and the way we 
look at risk is the same.” 

Voss, who was sent to 
Britain to inject management 
discipline into an ailing opera- 
tion, agrees and is himself 
making a “make or break" 
commitment to the firm. With 
the “earn-out” he has effec- 
tively separated himself from 
SecPac. If Hoare Govett foils he 
has no guaranteed return 
ticket to Los Angeles. 

The Hoare Govett buy-out is 
part of a larger shake-up of 
SecPac's securities operations. 
By the beginning of last year 


SecPac was reconsidering its 
involvement in the securities 
business worldwide. In addi- 
tion to Hoare Govett, it had 
bought significant interests in 
Burns Fry, Canada's leading 
stockbroker and McIntosh, one 
of Australia’s big stockbrokers. 

In May 1989, the top execu- 
tives of SecPac in Los Angeles 
together with the senior execu- 
tives from the three brokerage 
bouses met in Palm Springs to 
discuss the future of SecPac's 
involvement in the securities 
business. 

“The question was how to 
maximise SecPac’s Investment 
in securities," says Voss. "Sec- 
Pac needed access to world 
markets but did it need to own 
the brokerage houses fully? We 
sat down and asked what made 
the securities industry tick. 
One thing that came out was 
‘s ign i fic ant ownership' by man- 
agers and employees. SecPac 
said: ‘If we don't need to have 
a majority of ownership, and 
you think significant owner- 
ship is Important, then Is that 
a formula that can work?' 
There is a risk that it won’t go 
well for all shareholders. Well 
try it" 

What has subsequently been 
created is Security Pacific Alli- 
ance, a company that will own 
a 49 per cent interest In the 
two Hoare Govett brokerage 
houses and the Canadian and 
Australian brokerage busi- 
nesses. When the US regula- 
tory environment changes to 
permit US commercial banks 
to conduct investment banking 
activities, it will be the vehicle 
through which SecPac enters 
its borne market. 

In doing thin , however, Sec- 
Pac has made local manage- 
ment responsible for its own 
survival Both Meinertzhagen 
and Voss speak of the need for 




Peter Voss end Peter Meinertzhagen: collective effort will win the day 


fundamental change in the 
way Hoare Govett will have to 
operate if it is to survive. Voss 
talks a lot about the need for 
“hands on” management, of 
knowing “what your people are 
up to and about”. 

“There will be more struc- 
ture than was present histori- 
cally," he says. And he prom- 
ises more meetings, more 
sharing of information, and 
inculcating in staff a strong 
understanding of risk and 
profit. 

Although be recognises that 
a securities house is a collec- 
tion of strong individual per- 
sonalities. Voss wants to see 
fewer stars and more team 
players. “We would like this 
firm not to have a star system, 
but to have many good sales- 
men and corporate finance peo- 
ple that relate well internally 
and externally. No one person 
can be bigger than the firm.” 

Meinertzhagen thinks the 
current parlous state of the 
securities industry and the 
equity incentive that is being 
offered to staff will be mutu- 
ally reinforcing. The uncertain 
state of the industry will mean 
that analysts, traders and 


salesmen win be less likely to 
leave, while the potential 
financial benefits that may 
flow from ownership will 
encourage people to stay, he 
believes. 

“If we are all shareholders 
then they’ll have to think 
mice about rocking the boat. 
However much freedom they 
have in their respective sectors 
they'll realise that it is collec- 
tive effort that will win the 
day. But you can't legislate 
against a maverick.” 

Their most difficult task, 
however, may turn out to be 
winning the support of employ- 
ees on remuneration. At the 
beginning of next year, when 
Hoare Govett is set free, it will 
start off in the black. To main- 
tain that state of affairs, con- 
trolling costs, especially pay- 
roll. is seen to be essential. 
"We don't want to see a strong 
growth in the salary line,” says 
Voss. 

This means rethinking the 
current bonus structure - 
bonuses are paid on a division 
by -division basis - and, ini- 
tially at least, possibly doing 
away with them. Both Voss 
and Meinertzhagen have a bias 


towards profits being ploughed 
back into the firm and employ- 
ees receiving their bonus 
through an increase in the 
value of their equity. 

"We have got to remain com- 
petitive on remuneration." 
says Meinertzhagen. "But in 
general the City has been over- 
rewarding itself. We have to be 
prepared to reword ourselves 
when successful and expect 
less if we are not But whether 
we distribute via cash or reten- 
tion will be based on a judg- 
ment of the market at the time. 
In the process of earnout we 
will tend to be more retentive 
than pay bemuses." 

Come the Now Year, Hoare 
Govett will hove many watch- 
ing it. Along with the good 
wishes Meinertzhagen has 
received, many have inquired 
how Its buy-back was dime. If 
Hoare Govett can make it 
work, others may follow. 

Hoare Govett will have £70m 
to support Its business, but 
that is that; there will be no 
top-ups. Depending on which 
way the chips foil the Hoare 
Govett buy-out will have 
proved to be either the end 
game or the beginning. 






EYE BEEN PUTTING OURSELVES ON THE MAP SINCE 1692. 


4|| Barclays was in existence before the first British banknote was even pruned. So it may not surprise you 

to leafll that, as the hank has grown, so has Its treasury service. Today, Barclays Global Treasury Services trades 
i|| the currencies of over seventy countries and offers one of the most competitive services in the world market 
As a result, we are recognised both as UK. foreign exchange leader and as a front runner in the world's foreign 
f exchange markets. All of which, we're sure you'll agree, entitles us to a Me flag waving on our own account 


G L 0 B A ]_ 


RE A 3 U EY 


R- V ; C E S 


BARCLAYS 








FINANCIAL TIMES MONDAY OCTOBER 1 S 1999 



CONSTRUCTION CONTRACTS 


Housing for London Major business park development Move to reform 


Costain 

Homes 

Axminster 

by-pass 

project 

RENDEL PALMER & 
TEUTON Is carrying out the 
Site supervision contract on 
the 2.7 mile Axminster 
southern by-pass on the A35 in 
Devon. Construction of the 
£Sm road has begun and Is due 
for completion in autumn 1981. 
The contractor is the Farr 
Group. The by-pass is a single 
carriageway road, but for 
nearly half its length has a 
climbing lane for eastbound 
heavy vehicles. It will have 
seven bridges. 

★ ★ ★ 

Proposals for the Elland Road 
Stadium. Leeds, have been 
announced by the Leeds City 
Council. A decaying East 
Stand and a reduction in crowd 
capacity has prompted Leeds 
City Council to commission 
LOVELL LEISURE to prepare 
plans for improving and updat- 
ing the stadium, at the same 
time increasing the capacity to 
an all-seat 40,000. 


Work has started on the 
construction of the first of 280 
homes on the site of the former 
Newham Maternity Hospital in 
Forest Gate, east London. 

Brentwood-based COUNTRY- 
SIDE PROPERTIES is develop- 
ing the 12 acre site in conjunc- 
tion with three housing 
associations. East London 
Housing Association. London 
& Quadrant Housing Trust and 
Boleyn & Forest Housing Soci- 
ety to provide a mixture of 
housing for sale, for rent and 
for shared ownership. 

Following commencement of 
the first phase which will pro- 
vide 25 homes for shared own- 
ership, further phases will fol- 
low in close succession, and 
the whole development is due 
to be completed in late 1992. 
The total contract value is 


about film. 

The redevelopment of the 
former hospital follows lengthy 
negotiations, successfully con- 
cluded earlier this year, 
between the housing associa- 
tions, Newham Council and 
the Health Authority. 

As a result, the former 
redundant hospital premises 
have now been demolished to 
allow the new development to 
start. 

The homes will provide a 
variety of accommodation from 
one and two-bedroom flats to 
two, three, four and five-bed- 
room houses. 

In addition there will be spe- 
cialist accommodation for the 
disabled, a resources centre for 
the local health authority and, 
in the centre of the site, a new 
local park. 



Swindon office scheme 


Contracts totalling over £16m 
have been won in the south 
and west by ER NEST 
IRELAND CONSTRUCTION of 
Bath, a member of the Mowlem 
Group. 

Swindon office contracts 
include a £5.lm office develop- 
ment at West Lea Down for 
property developers Maple 
Oak. Of steel-frame construc- 
tion with brick infill and a 
pitched roof, it will provide 
86.000 sq ft of office space with 
parking for 259 cars. 

At Bradley Stoke, near Bris- 
tol. the company has started 


work on a £3.7m contract to 
construct seven office blocks 
for Conder Developments. Con- 
struction will be steel frame 
with pre-cast concrete floor 
units, clad with concrete 
blocks and having concrete 
tiled roofs and al uminium win- 
dows. 

The Bournemouth office has 
been awarded a £2. 4m design 
and construct contract at Hum 
Airport by the Civil Aviation 
Authority for two classroom 
and office blocks adjacent to 
the National Air Traffic Ser- 
vices complex. 


M.J. GLEESON GROUP has started construction adjacent to the M23 motorway near Gatwick 
Airport of the £11.3m development (pictured} of a 27 acre business park by Vanson Developments 
- property arm of Mr Richard Branson's Virgin Group. To be known as “Accord - Crawley 
Business Quarter”, the scheme is being funded by the Prudential Assurance Company and 
comprises 12,500 sq metres of high specification air-conditioned offices in two three-storey Mn**R« 
with connecting link. Each block will have its own landscaped courtyard. 

New offices for Essex local authority 


COSTAIN CONSTRUCTION, a 
subsidiary of Costain E & C, 
has been awarded a £ 12 . 9m 
contract by Thurrock Borough 
Council to extend its current 
civic offices. 

The five-storey building, to 
be built on the site of the car 
park, will incorporate three 
levels of underground car park- 
ing for about 160 vehicles. 

Built with an in-situ 




reinforced concrete frame, with 
concrete and piled foundations, 
the materials used will match 
those in the civic b uilding . 

Curtain walling will be a fea- 
ture of the top floors and the 
link to the existing offices, to 
reduce the mass of the building 
and to allow it to blend into 
the local area. 

The 15.000 sq metres of 
offices will be finished to a 




high standard with air condi- 
tioning, double giagiwg' and. 
raised access floors. Work is 
due to be completed in June 

1992. 

Jalal Costain WLL, a subsid- 
iary of Costain Group, has 
been awarded a £7 .36m con- 
tract by Aluminium Bahrain 
(ALBA) to undertake pot room 
concrete work for the “Potline 
4" expansion of the plant. 
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share assistance 

By Robert Rice, Legal Correspondent 

LEGISLATION prohibiting civil and [criminal! sanctitaa 
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OUR FIRST BABY 


Imd gave birth to the world's first microprocessor in 1971. it made the 
whole persona] computer revolution possible:. 

And yet, to most people, Intel microprocessors bear a striking 
resemblance to the charming portrait above. They arc invisible, working 
away inside the computet 

In fact, every IBM 4 and IBM Compatible PC ever made has been 
built around an Imd microprocessor. And what’s more, die software for these 
PCs has always been written to be read by an Intel "brain". 


So, whenever Intel bring out a new "brain" (like the state-of-the-art 
32-bit 386,™ 3S6™SX and 486™ microprocessors), it can handle all the 
old software, as well as the exciting new programs. 

This compatibility wilt, of course extend to all the software programs 
developed in furore. 

So, to guarantee compatibility in your systems, when you look for 
a new PC, look for the Intel microprocessor inside. 

Ending it is not so simple. 
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LEGISLATION prohibiting 
companies from providing 
financial assistance for the 
purchase of their own shares 
has been around since 1928. In 
its present form, set out in sec- 
tion 151 of the 1985 Companies 
Act, it has more than once 
demonstrated how difficult it is 
to apply in practice. 

Has the time come to think 
again about the law which in 
its previous form, section 54 of 
the Companies Act 1348, was 
described by the 1962 Jenkins 
committee as "an occasional 
embarrassment to the honest 
without being a serious incon- 
venience to the unscrupulous”? 

In the view of the Law Soci- 
ety’s TnfiugnHal standing com- 
mittee on company law. 
chaired by Mr Bill Knight of 
City solicitors Simmons & Sim- 
mons, the answer is ‘‘yes’’- In a 
paper sent to the Department 
of Trade and Industry with the 
support of the Bar Council, the 
committee has put forward 
recommendations for changes 
in the law which are designed 
both to clear up some of its 
present uncertainties and to 
reduce its scope for more than 
occasionally embarrassing the 
honest, while at the same time 

- maintaining its basic purpose. 

Among the committee’s 
main recommendations for 
change are: 

• Consideration of decrimin- 
alising section 151 and replac- 
ing the criminal sanction with 
a civil sanction which gives 
the courts the power to order 
any person Involved in a 
breach of the section to make a 
contribution to the company's 
assets in compensation. 

• No “financial assistance" 
which is not prohibited by the 
EC second company law direc- 
tive should be prohibited under 
KngHwh law if it does not mate- 
rially reduce the net assets of 
'the company giving the finan- 
cial assistance. (The second 
directive which applies only to 
public companies prohibits 
them from advancing funds, 
making loans or providing 
security “with a view” to the 
acquisition of its shares by a 
third party.) 

• What amounts to a “mate- 
rial reduction” in net assets 
should be clearly defined in 
percentage terms (the commit- 
tee suggests somewhere 
between 2 per cent and 4 per 
cent). 

• Any transaction the. pre- 
dominant purpose of which is 
to benefit the company should 
not constitute financial assis- 
tance so for as permitted by 
the EC directive. 

• The position of third parties 
should be clarified so that their 
rights are not affected unless it 
can be shown that they either 
knew or ought to have known 
that the company offering 
financial assistance was acting 
in breach of the law. 

The thinking behind the 
recommendation for de-crimin- 
alisatfon of section 151 steins 
from experience of difficulties 
in using criminal sanctions to 
deal with a whole range of 
actions in other areas of com- 
pany law, combined with the 
foot that the second directive 
does not require the prohibi- 
tion against the provision of 
financial assistance to be 
backed by criminal sanctions. 


Difficulties 
have arisen in 
prosecuting under 
section 151 


The committee cites the new 
provision in the Insolvency Act 
of 1986, which deals with 
wrongful trading by imposin g 
civil liability to pay compensa- 
tion, supplementing the crimi- 
nal sanction in the 1985 Com- 
panies Act This, it says, is as 
an example of a measure 
which was introduced because 
tiie standard of proof applied in 
criminal, fraudulent trading 
cases was rarely met The law 
was tough, it says, but could 
rarely be enforced. 

Similar difficulties have 
arisen in terms of prosecuting 
under section 151 and the com- 
mittee suggests that a similar 
approach to that taken over 
wrongful trading could be the 
answer. 

„if section 151 was decrimin- 
alised it would be necessary to 
sort out who would be entitled 
to bring a civil action on behalf 
of the company - and, also, 
whether the general c riminal 
law was sufficient to back up a 
cavil sanction in cases involv- 
ing fraud - or whether a new 
specific offence would need to 
be created for that purpose. 

Certainly the combination of 


has its attractions, particularly 
in view of the apparent difficul- 
ties experienced in bringing 
successful prosecutions under 
section 151* 

However, rather as the gov- 
ernment dismissed, almost out* 
of-hand, recent calls, for the 
introduction, of civil remedies 
to supplement criminal sanc- 
tions in the light against 
Insider trading, it is hard to see 
it accepting tills recommenda- 
tion in the current climate. 

The committee has not rec- 
ommended repeal of section 
151 (and sections 152 to 158 
which interpret and provide 
the specific exceptions to it) 
largely, it seems, because It 
would be impracticable now 
that the law is rooted in the 
second directive which has 
been implemented in all EC 
states except Spain. 

The committee also feels 
that the section serves a useful 
purpose, particularly in take- 
overs. It says that all too often 
the interests of target compa- 
nies can be sacrificed to those 
of the bidder company by the 
new owner using its control- 
ling interest to reduce the ter* 
get’s assets few its own benefit 

However, if It does not rec- 
ommend repeal it certainly 
appears to advocate going as 
for as possible down the read 
towards reducing the scope of 
the section as it is possible to, 
short of outright abolition. 


Extension of 
“whitewash* 
procedure 
recommended 


Were it not for the second 
directive the committee would, 
for example, recommend that 
the so called “whitewash” pro- 
cedure available under section 
155 should be available in all 
cases for public companies as 
well as private ones, so that In 
a case where no provision had 
to be made, the financial assis- 
tance would be permissible if 
approved by special resolution 
and the directors of the com- 
pany made a requisite statu- 
tory declaration of solvency. 

The “whitewash" procedure 
under section 155 applies to 
private companies only. It 
allows them to' provide finan- 
cial assistance without being 
caught by section 151 only 
where the net. assets of the 
company are not reduced by 
the financial assistance or, to 
the extent that they are, the 
assistance is provided out of 
distrfbutable.proflts. 

Because the second directive 
applies only to public compa- 
nies, and does not envisage 
any sort of whitewash proce- 
dure, section 155 has to be con- 
fined to private companies and 
cannot apply to all companies. 

However, the directive is 
narrower than section 15L For 
example, the definition of 
fin anc i a l assistance in section 
152 prohibits certain types of 
transactions - gifts, guaran- 
tees, the provision of security 
or indemnity and loan or cer- 
tain credit and “other 
agreements". Other sorts of 
fi na ncial assistance are prohib- 
ited only if they reduce the net 
assets of the company to a 
“material extent" (which is 
undefined). The directive 
catches only financ ial assis- 
tance in the form of the 
advance of funds, loans or pro- 
vision of security. 

The committee therefore has 
room to recommend reform in 
cases which foil outside the 
narrow terms of the directive 
- cases Involving private com- 
panies; cases involving finan- 
cial assistance which takes a 
form other thaw the advance erf 
foods, loans or the provision of 
security; and cases involving 
finan cial assistance not given ' 
“with a view to the acquisition 
of shares by a third party”. 

Thus, it recommends exten- 
sion of the. “whitewash” proce- 
dure to all cases of financial 
assistance not prohibited by 
the directive and that no finan- 
cial ass i stance which is not 
prohibited by the directive 
should be prohibited by section . 
151, if it would not result in a 
material reduction in the net 
assets of the company giving 
the assistance. 

The committee makes a 
strong case for reform particu- 
foriy when the section 151 prfr 
hibition is held up for compari- 
son with the much narrower 
laws operating in other EC 
member states. However, 
whether it is strong enough to 
embarrass the government into . 
doing something about it is 
very much open to doubt. i 


_ _ . GOLF holidays 

The Financial Times proposes to publish this survey on: 
27 OCTOBER 1990 

Fot a full o&lorim] ayoopsij and arfvwiiseHXsm pfcuc cwUsct: 

alison Barnard 

o® 071-873 4148 

or write to her at; 

Number One, Southwark Bridge 
____ _ London SE1 9HL ** 
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□ Economy: can Uruguay 
become the continent’s 
Singapore? Page 2 


FINANCIAL TIMES SURVEY 

URUGUAY 

Monday October 15 1990 


□ Politics: parties split 
by an infinity of splinter 
groups, Page 3 



A consensus on the 
open economy has 
yet to emerge in 
Uruguay, a country 
tentatively treading 


the free market path. John Barham 

reports that if Uruguay can make 
the transition, with a minimum of 
dislocation, it will once more be an 
example to Latin America 


Time is ripe 
for reforms 


URUGUAY is entering a phase 
of decisive change. It restored 
civilian rule In 1985. Now it is 
beginning to reform its econ- 
omy. trending the same free 
market path taken by so many 
of South America's debt-har- 
dened nations. But unlike its 
neighbours, a free market con- 
sensus has yet to emerge in 
Uruguay. 

President Lois Alberto 
LacaHe’s proposals for reshap- 
ing Uruguayan society face 
growing opposition. 

He took office in March and 
has faced constant harassment 
by the country's powerful 
trade unions and rising restive- 
ness in congress, where hia 
conservative government holds 
a shaky majority. As elsewhere 
in the Latin America, the effort 
of adapting to a new, less com- 
fortable but possibly far more 
rewarding, economic system 
will dominate the political, 
business, and social scene in 
Uruguay oyer the coming 
years. 

In few other countries will 
the shock of breaking with the 
past be more traumatic. Uru- 
guay has developed into a com- 
placent society. It was the first 
country to create a cradle- to 
grave welfare state. Although 
poverty is worsening, Uruguay 


does not suffer mass destitu- 
tion as its neighbours do. But 
Uruguay gradually dissipated 
its wealth. 

Montevideo’s once-elegant 
Avenida 18 de Julio is cluttered 
with stalls run by the Jobless 
or underemployed selling 
knick-knacks, souvenirs and 
sweets. Montevideo, once a 
guttering capital has become a 
dowdy city of crumbling build- 
ings. deserted factories and 
spreading shanty towns. A for- 
eign observer pointed out: 
"Uruguay is a nation grown 
lethargic, the consequence of a 
relatively easy way of earning 
a living.'' 

Agriculture - the source of 
Uruguay’s easy wealth - 
ceased long ago to provide a 
sufficient base for the state- 
controlled economy. The 
crumbling welfare system 
absorbs all the government’s 
tax revenues. Yet one in every 
three working Uruguayans still 
draws a meagre government 
wage. 

Many Uruguayans, including 
President Lacalle, like to recite 
the findings at a recent opinion 
poll that neatly summarised 
the Uruguayan character. 
Asked whether public services 
are satisfactory, most people 
said "no". Asked whether a pri- 



The Parliament building 

vate company would do the job 
better, they answered “yes’*. 
But they said “no" when asked 
if they favoured privatisation. 

The engaging, even-tempered 
and well-educated Uruguayans 
are an Innately cautious peo- 
ple. 

They share Scandinavian 
values of consensus and egali- 
tarianism that are an example 
to other South Americans. 
They are deeply suspicious of 
private enterprise and the 
profit motive. They refuse to 
face the fact that their way old 
life is literally bankrupt 

Mr Conrado Hughes, plan- 
ning and budget minister, said: 
“We are an egalitarian society 
and that's very good, but on 
the other hand, we do not 
reward effort" 

Mr Hnghes says Uruguay 
has grown to accept mediocrity 
as the price of social justice. As 
an example, he says that in 


1928. government ministers 
earned 22 times more than a 
doorman. However, today. Uru- 
guay has gone to the opposite 
extreme: a minister only earns 
four times more than a door- 
man. 

Hordes of idle flunkeys are a 
common sight in Uruguayan 
public buildings, living evi- 
dence of efforts by past govern- 
ments to mask unemployment 
with token jobs. This is the 
country that President Lacalle 
wants to shake up and trans- 
form into the nerve centre of 
South America. 

He imagines Montevideo’s 
fine harbour, close to the con- 
fluence of the the mighty riv- 
ers Uruguay and Parana that 
drain the continent's vast inte- 
rior, becoming a Rotterdam. 
The city's financial industry 
would make it a Zurich. 

President Lacalle Is pushing 
hard for Montevideo to become 


headquarters of the common 
market that Brazil. Argentina. 
Uruguay and Paraguay are 
planning to build. The end of 
protectionism and the all-em- 
bracing public sector, minis - 
ters enthuse, will reinvigorate 
Uruguayans’ latent entrepre- 
neurialism, transforming the 
country from a rural backwa- 
ter into a dynamic, technology- 
driven capitalist state. 

Although It is highly improb- 
able that the government's 
wishes will ever be completely 
fulfilled, like it or not, Uruguay 
must adapt to free markets, if 
only because the fortunes of 
Brazil and Argentina affect it 
so directly. 

This tiny nation, created to 
separate South America’s two 
largest countries, has a popula- 
tion of just 3m people and a 
gross national product of 
$8.6bn. 

That makes it one of the 


smallest - and wealthiest 
countries - in South America, 
with average per capita income 
of almost $2,900. Uruguay is 
becoming a nation of old peo- 
ple - 20 per cent of the popula- 
tion is over 30 years old and 5 
per cent is over 65. 

Its low birth rate does not 
make up for the thousands of 
people who emigrate every 
year; about 10-20 per cent of 
Uruguayans live abroad. There 
are few opportunities for them, 
because the country is literally 
spending its capital, rather 
Investing it productively to cre- 
ate new wealth. 

Mr Lacalle wants Uruguay- 
ans, accustomed to the slow 
but sure pace of life in their 
stifilngfy regulated society, to 
stop being bureaucrats and 
become businessmen. 

There are signs of change. A 
growing number of companies 
have seen the light and are 


struggling to prepare for the 
day when they must foue real 
competition from overseas for 
the first time in a generation. 

Even leaders of the militant 
prr-CNT labour confederation 
accept that new technologies 
must be introduced. 

They even recognise that 
new machinery can create 
more wealth and more jobs, 
rather than enable companies 
to fire workers. Anecdotal evi- 
dence suggests that more 
young Uruguayans are staying 
In the country and going into 
business. 

Their fathers may have been 
confronting the military on the 
streets 20 years ago, but many 
of today's teenagers dream of 
making it rich rather than 
struggling for national libera- 
tion. 

In 1973, political violence 
caused the collapse of constitu- 
tional rule. A murderous mJU- 
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tary dictatorship ruled Uru- 
guay for the next 12 years. The 
regime exploded the myth tlut 
Uruguay was the Switzerland 
of Suuth America ;i country 
immune to the violent politics 
of the region. 

However, Uruguay has sue 
cessfully overcome the bitter 
hatreds of those years. 

Observers still say that the 
peaceable, honest and sincere 
Uruguayans are proof that 
Latin America can rightfully 
aspire to being more than a 
land of corrupt and brutal 
republics. 

In most countries, adjust- 
ment to free markets is caus- 
ing immense suffering and 
deprivation. 

If Uruguay can make the 
transition to an open economy 
with a minimum of social dis- 
location, it will once again, be 
an example to the rest of Latin 
America. 



Pointing the way 
to excellence 


The ■'laboratorio 
CTechnoksfcal laboratory of Uru; 
is Uruguay's official organism in 


of 


goods tor export. 

It has a modern and efficient equipment 
which is distributed aooording to the specific 
ne eds of the various departments: vegetables 
and fruits, wine and ben; J ! ~ - ^ 
fprocfu 


beef products, lezdber and 1 
papa; biotechnology, mia 


garments, 
ason 

>a _. . w and 

metrology. 

Each lot of foodstuff fix expert is 

and tested fa order to verify if fci 

with aO the requirements provided ia toe 
sales contract or if there are no conditions 


agreed, (be products are tested to verify 
compliance wfth Uruguayan standards. 
Hygienic and sankary conditions concerning 
the elaboration process are also controlled 
and production is sampled regularly. 

In case of other products the qualify 
certificate is issued upon request or (he buyer 
to assure be receives them as agreed in the 
sale agreement. 

Tbe service of quality certification is free in 
all cases for the buyer. 

For more information please 
598 2 984432 or 598 2 613724 
Telex: Proooex UY 22575 - Alt 
LATU Fax; 598 2 604753 
or call our office: Asr. Italia 6201 , 

P.0. 11500, Montevideo, Uruguay 


LABORATORIO TECN0L0GIC0 DEL URUGUAY 



(Presidents de Ca (RepuBCica Oriented det Uruguay 

This is my country, Uruguay! 

Through the pages of this special issue of the Financial Times I am sure you 
will find out about our people, our political organisation, our economy, our 
beautiful beaches and interesting business opportunities. 

Since last March I have the honour of being the President of Uruguay. Lead- 
ing a polidtial coali-tion that has an operating majority in both branches of 
Parliament, my government is trying to reform and modernise the organisa- 
tion of our state. For more than 50 years my country gave itself a socio-statist 
organisation through which insurance, railways, air trans-port, distilleries, 
cement, alcohol, beverages, buses, fishing, were taken into the hands of 
public companies. Two bills are before Parliament changing this and allow- 
ing either total or partial privatisation and de-monopolisation. 

We are sure that these measures will strengthen the image of the country as a 
good investment opportunity. As always your capital can flow freely in 
Uruguay where we have free trading of foreign currency, gold and no 
personal income tax. 

These days we are near the solution of our debt problem. We own commercial 
banks (U.S., U.K., Germany, Japan) about 1.6 billion dollars. We have never 
defaulted and kept on paying interest. We want to buy back as much debt as 
the banks are willing to sell. By the way, our debt is rated 50 cts. to the dollar 
in the secoundary market, a show of confidence in the country. 

After we leave these problems behind I see a good future for my people. The 
Common Market of Brazil, Argentina, Paraguay and Uruguay that will come 
into effect in 1995 will mean 200 million people, a market of great possibilities. 
We are - unions, enterprises, government - ready for the challenge. To invest 
in Uruguay and to be able to sell to that enormous mass of consumers is a 
tempting prospect. 

My country, as you know, has developed through the years a democratic, 
pacific and safe society. Devoted to liberty and keen on bettering the quality 
of life through eduction and the care of community values which mean 
civilisation in mind and reality. 

To say nothing of coming down south to our beaches when winter is up there! 
Learn about us. Ask our Embassy or trading partners or customers. 

Welcome you all. 

Hasta la vista! 



LUIS ALBERTO LACALLE HERRERA 
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RATHER than being 
remembered as the Switzer- 
land of Sooth America, the 
government wants to 
Uruguay the continent’s Singa- 
pore. 

To prosper, ministers say, 
Uruguay most become a 
streamlined economy that **» 
thrive on Acer efficiency, it is 
too small to be anything but a 
niche economy, providing 
sophisticated services and 
high-quality, high -cost prod- 
ucts to its big neighbours, Bra- 
zil and Argentina. But Uru- 
guay has two handicaps: an 
unbearably inefficient public 
sector, and a cultural aversion 
to risk-taking. 

Inflation Is the govern- 
ment's immediate challenge. 
Prices are rising at over 10 per 
cent a month. 

During his first months In 
office, President Luis Alberto 
Lacalle decisively attacked 
inflation by almost halving 
the government’s budget defi- 
cit to 3.5 per cent of gross 
domestic product. But he 
ruined that achievement by 
trying to increase exports with 
a lower exchange rate. He did 
that by printing money. 

Galloping Inflation has 
forced the government to grad- 
ually raise real wages. It con- 
ceded wage indexing, a prac- 
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John Barham looks at moves to make the economy more efficient 

Inflation poses main threat 


FOREIGN TRADE ($m) 



Exports 

Imports 

Balance 

1888 

1.087 

833 

295 

1987 

1,191 

1.123 

68 

1988 

1,385 

1.152 

242 

1889 

1,597 

1.238 

358 

1990* 

771 

597 

174 

• Rrrt taU 


tice that accelerates inflatio n- 
Uruguay Imports all its oil and 
rocketing oil prices are 
increasing inflationary pres- 
sures. 

The Central Bank has 
stopped printing money and 
sow hopes to see inflation fall- 
ing to an rate of 35-40 

per e”t in the final quarter. 

The squeeze has dashed 
hopes for export-led growth, 

aUhnng ti nfflHaU speak of B 1 

per cent expansion this year. 
Last year, the economy grew 
by 1.5 per cent, with GDP 
reaching VAAbn. 


SamKtMmram tmn! at F omytTtm^\ 

Uruguay did not suc ceed in 
maintaining the momentum of 
strung growth in 1385-7, when 
the ec on omy grew by 14 per 
rfyi i Expansion was achieved 
by ff rfn g spare capacity, rather 
thaw through new invest- 
ments. The investment rate is 

lower than in sub-Saharan 
Africa. Investment is put at 10 
per cent of GDP, less than the 
rate of depreciation. That 
TwepM Uruguay is consuming, 
rather than investing. Us capi- 
taL 

Mr Michele Santo, a senior 
Central Bank adviser, said 


Uruguay has not seen a large 
investment wave since 1982, 
when the Latin debt crisis 
erupted. Little wonder that the 
value added by Uruguayan 
industry over the past 30 scars 
has shown little growth. 

Between 1960-88, value 
added by manufacturing cose 
by only 40 per cent, one of the 
lowest rates in Latin America. 
However, value added by the 
service sector has grown by 
268 per cent in the same 
period, slightly faster than the 
average far Latin America. 

Officials are confident that 
their orthodox policies will 
soon bring inflation down and 
revive the dormant economy. 
They expect public sector 
reforms, a foreign debt reduc- 
tion package and lower import 
duties will soon set off a virtu- 
ous circle of rising invest- 
ments and improving eco- 
nomic efficiency. 

However, they have avoided 
sett tag targets or deadlines for 
their policies to bear fruit. 




President Locaffe: stooped In a patrician (amity's tradition of political Invo lv ement 
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Much depends on the outcome 
of negotiations with the trade 
unions and opposition parties. 

The government's gradualist 
policies are irking officials. Mr 
AgustLn de Urtubey, Central 
Bank vice-president said: “It’s 
an illusion negotiating a pact 
with the unions. If you want 
reforms, you have to forget 

consensus." 

Mr Conrado Hughes, budget 
and planning minister, says 
the reforms will “take for ever 
If we wait for a change of men- 
tality". 

Close to one-third of the 
Uruguayan labour force is 
employed in the public sector. 
Its inefficiency and the high 
cost of government services 
such as electricity and tele- 
communications, make Uru- 
guayan companies uncompeti- 
tive abroad. 

Tariffs of 40 per cent mean 
companies do not need to 
export, because they are guar- 
anteed fat profits in the 
domestic market. 


air Roberto Vitale, a man- 
ager at FUNSA, a tyre manu- 
facturer and Uruguay's largest 
private company, said: 
“Exports are not very profit- 
able. The export market gives 
a 3 per cent sales margin, bat 
local sales give ns a 12 per 
cat margin." 

FUNSA was founded In 1988 
and has annual sales of 958.6m 
with exports worth some 
$i9m. Other manufacturers 
operate on a similar basis, 
producing expensive goods 
with Imported raw materials 
for a small market The gov- 
ernment Is reducing tariffs to 
20 per cent by 1994. It has 
rescinded export subsidies and 
raised utilities sharply. 

Foreign trade Is equivalent 
to 30 per cent of GOP, 
Although that is an impres s iv e 
figure by Latin American stan- 
dards, agricultural products, 
principally beef and wool. Still 
account for 86 per cant of 
exports, even though agricul- 
ture accounts for only 17 per 
cent of GDP. 

Uruguayan companies recog- 
nise that they must become 
more aggressive and far more 
efficient to compete with 
rivals who have the advantage 
of a s tro nger home base. That 
will not be easy. 

Some companies are prepar- 


Consunwr price Index 
% chugs 1WMO 

12 month* 


1389 

Jan 

4.1 

‘ 89ft 

Feb 

8.4 

73.8 

March 

7.0 

77.5 

April 

52. 

78.1 

May 

2.9 

79.2 

June 

7.8 

63ft 

July 

6.9- 

79.2 

AUfl 

4.4 

B1.0 

Sep 

42 

822 

oet 

72 

-82ft 

Nov 

4,1 

81ft 

Dec 

84 

89.2 

1990 

Jan 

ft 1 

91ft 

Feb 

82 

81ft 

March 

9.0 

96.4 

April 

72 

88.7' 

May 

5.8 

103ft 

Juno 

9.6 

107ft 


tug for tile future. Mr Rodolfo 
Uhrln, general manager of 
Armca Uruguay* SA, a US- 
owned specialist itealmill, 
said: "We can charge higher 
prices because we occupy a 
niche by supplying small 
orders quickly. Our strength is 
service.” 

Annco has invested IS^n in 
the fast 4 years - twice the 


rate iSSSS 

and Brazil are two important 
markets for mmarf #*■ 
hUlty to both countries would 

benefit Uruguayan fithm 

“Stability there won to be 
great for us. It’s not Ju*t the' 
neater volumes we ootid stii. 
Stability and continuity an 
important, katibcgi* 
nlesto plan." said BpCWb.. 
Uruguay, Brazil, Argentina 
and Paraguay are piandni 
greater economic Integration.. 
They Intend to form a free , 
trade zone by gradually oHmfr- 
MBttac all tariffs on bilateral 
trade by the .and . of IWfc 
marking the end ofthdf.diM- 
aging import-substitution 
polices. 

The final objective I* a com- 
mon market with free circula- 
tion of goods, capital and 
labour. 

However, Uruguayan btttl- 
nffl ufme p still view integration 
with coBSiderabie scepticism, 
if not alarm. ‘ 

Uruguay satis 32 par cent of 
its exports in Brazil and 8 per 
centra Argentina, so it has 
little choice but to join in. 
While Uruguay i» at risk of 
being overrun by cheaper 
Imports, It could win impor- 
tant economies of scale a it 
could Increase sales to its 
neighbours. 


PROFILE: PRESIDENT LACALLE 


Self-styled moderate radical 


PRESIDENT Luis Alberto 
Lacalle paces his office like a 
caged animal. Speaking in 
rapid, excellent English, he 
says: “I have been preparing 
for this job all my life. But it is 
far more complicated than I 
thought it would he. I guess 
it’s the same in most countries 
- you have to take care of 
many things and keep many 
bails in the air at the same 
time." 

Mr Lacalle, 49, is an Impish 
man bursting with energy. He 
is now in his eighth month as 
president of Uruguay. If Mr 
rawiiip could change his coun- 
try through sheer will power 
and expenditure of energy 
alone, Uruguay would be trans- 
formed beyond recognition by 
now. 

However, as he is the first to 
recognise, reform requires long 
and frustrating negotiations. 
Appropriately, he calls his poli- 
cies "moderately radical" - a 
delightfully Uruguayan turn of 
phrase. 

Mr Lacalle is steeped in a 


patrician family's tradition of 
political involvement which he 
traces back to the struggle for 
independence. H1 b maternal 
grandfather Luis Alberto de 
Herrera led the Blanco party 
for half a century and served 
as a member of Uruguay's for- 
merly collegiate preridency. 

Mr Lacalle is an unrepentant 


Lacalle always wanted to be 
president. He says "1 have been 
In politics for 31 yean and I 
have had this idea of being 
president for 31 yean. No one 
else had the pluck to fight for 
it like I did.” 

Mr Lacalle joined the Blanco 
party when he was a teenager 
and was first elected to Con- 


Mr Lacalle Is an unrepentant anglophlle* 
a family tradition that goes back four 
generations 


anglophile, a family tradition 
that goes back four genera- 
tions. With a grin, he says: 
"We were brought up the 
English way. We are 100 per 
cent Spanish, with a touch of 
PG Wodehouse.” 

Mr Lacalle Is a lawyer, 
trained at the University of 
Montevideo. He raises Hereford 
cattle at his farm to the inte- 
rior. But politics has always 
come first The ambitious Mr 


grass to 1971. But he spent lit- 
tle time in Congress. In 1973, 
the military-dominated govern- 
ment closed Congress and sup- 
pressed all opposition. The mil- 
itary briefly detained Mr 
LacaLLe, along with hundreds 
of other political prisoners. - 
Like presidents Carlos 
Menem of Argentina and Fer- 


nando Collor de Malta of Bra- 
zil, Mr wants to make 

his country part of the world 


economy by sweeping away 
protectionism and an over- 
grown public sector. . 

Bnt unlike his colleague* in 
Brazil and Argentina, Mr 
Lacalle is attempting to intro- 
duce change gradually, rather 
Hwn through economic shock 
policies. “We are different from 
other South American coun- 
tries. My Initiatives are 
far-reaching, but they are dealt 
with and legislated with a 
sense of unity and not confron- 
tation." 

Mr Lacalle’s critics Charge 
that he has stta not settled 
Aram in bis new job. 

"Lacalle has been apolUi- 
dan all his Ufa, He's not used 
to being in an executive posi- 
tion, When you're a senator, 
nobody cares much when you 
contradict yourself twice in the 
same day. But people do begin 
to notice when the president 
contradicts hilnselL , * says the 
editor of a leading Uruguayan 
newspaper. 

John Barham 
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Hotel Casino, Carasco, Montevideo 


PUNTA del Este is expecting a 
bumper crop of Argentine tour- 
ists next season. With the 
revaluation of the austral, 
Argentines will have loads of 
Cheap dollars to spend abroad 
when their summer break 
begins in December. Thou- 
sands of them will descend on 
this Uruguayan resort - a pen- 
insula that Juts out Into the 
sea where the River Plate ends 
and the Atlantic Ocean begins. 

Punta del Este has long been 
a playground for the Argentine 
rich. Spending January here is 
a “must” in their social calen- 
dar. They arrive in private jets 
or ocean-faring yachts and 
head for summer homes in the 
exclusive San Rafael district. 
There are villas that would not 
look out of place on Sunset 
Boulevard, complete with man- 
icured lawns, tennis courts and 
swimming pools. 

Alternatively, they may 
choose to rant an apartment on 
the peninsula, close to the 
exclusive yacht club (founded 

1924, members only), A luxury 
three-bedroom flat with oce- 
anic views will set than back 
about $16J)00. Television star- 
lets will be much in evidence 
- usually in the Hotel de La 
CapiUa in San RafaeL 

In true Argentine fashion, 
ostentation is the name of the 
game. If you've got it, you 
Haunt it, and if you don’t, you 
pretend you have. Socialites 
vie with one another to see 
who can throw the most outra- 

ls much in demand. They gam- 
ble the night away in the 
Casino on Gortari Avenue, or 
dance at Las Grutas, a cave 
with a translucent dance floor 
built above the sea. 

During the day, there are kil- 
ometres of golden beaches to 
choose from. Punta del Este is 
one of the few places in Latin 
America where topless sun- 
bathing Is tolerated. 

However, the growth of mass 


TOURISM 


Waiting for 
the Europeans 


transformed Punta del Este 
into a strange hybrid: part 
Palm Beach, part Torre moli- 
nos. The well-heeled complain 
loudly about the camping sites 
that have begun to mushroom 
on tiie fringes of San Rafael, 
even though these are well 
concealed behind forests of 
pine and eucalyptus. 

The Uruguayans, who are 
probably the most discreet and 
self -effacing people In Latin 
America, watch this annual rit- 
ual with a mixture of horror 
and fascination. A weekly tele- 
vision show screened from 

Punta del Este brings them the 

latest glitterati! gossip, scan- 
dals, arrivals and departures, 
strategic camera shots of the 
smallest bikinis, and the party 
of the week. 

Even though Uruguayans 
have little, if anything, in com- 
mon with their brethren across 
the River Plate, they endure 
the annual invasion from 
Argentina because tourism Is 
the second biggest money Spin- 
ner to the country after agri- 
culture. Uruguay earned $227m 
from tourism last year, the 
equivalent of 14 per cent of its 
total exports. Of the L2m visi- 
tors in 1989, 80 per cent were 
Argentine. 

Because Argentina’s eco- 
nomic fortunes fluctuate 
widely, so do those of the Uru- 
guayan tourist industry. A low 
austral or recession to Argen- 
tina spells disaster to Punta 
del Este, and the converse Is 
also true. 

So Uruguay is trying to 


Argentine market, as well as 
encouraging visitors to come 
outside the peak December- 
March season. 

Dr Amadeo Ottati, Uruguay’s 
deputy tourism minister, is 
working hard to insert Uru- 
guay into the Latin American 
travel circuit of Europeans and 
Americans. "The problem is 
that we have few direct flights 
to Europe or the US, so travel- 
lers tend to pass us by.” He is 
negotiating a La tip American 
flight pass with eight other 
countries to the region, which 
may encourage a globetrotter 
to take a look at Montevideo or 
Punta del Este. 


Dr Ottati believes there is 
great potential to the country's 
health spas, centred around 
the thermal springs of Salto 
and Payaandu to the north. He 
is promoting what he nails 
“ranching tourism”. This 
appears to be aimed at the 
hunting, . shooting and Hairing 
fraternity. They are generally 
accommodated in luxurious 
countryside estates. Here, 
apart from watching Wild West 
rodeos and gauchos branding 
cattle, they can go hunting, 
shooting and fishing. 

_One thing that depresses Dr 
Ottati is the lack of a five-star 
hotel to Uruguay. However, he 
hopes this situation will soon 
be redressed. The four-star Vic- 
toria Plaza in Montevideo, 
owned by the Unification. 
Church, is b uilding an exten- 
sion, and there is at least one 
foreign hotel chain, reportedly 
Brazilian, which is interested 
in building a fix-star hotel and 
conference complex. 

Lulls Crawford , 
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. -V& FOB A nation that craves 
' *2Si consensus as deeply as Uru- 
5)J(! guay, its politics are a strange 
7*2$ affair , its principal parties are 
3^4 split by an infinity of splinter 
Jfc? lj groups, and the emergence of 
* VtfL a strong left-wing party has 
1,A sharply polarised national pol- 
Wes. 

Ot, Paradoxically, although 
! avV most Uruguayans accept that 
much is wrong with their sod- 
ety, most of them resist 
% JL, change. 

President Lois Alberto 


John Barham reviews the political scene where a strong left-wing party has emerged 

Open economy plan widens the divisions 


President Lois Alberto 
r- LaealleV greatest challenge is 

„ Ll \”to somehow build a political 
\: ? v. ~ basis for economic reform. One 


£acaon the ruling Partido 


/ ' a'X 


& 


National (better known as the 
Blanco party) angrily rejects 
president Lacalle's plans for 
an open economy. 

But members of the left of 
centre Partido Barai (usually 
raiw the Colorado party) sap- 
ports the government. The 
left-wing Frente Araplio (FA), 
the third largest party, viscer- 


ully objects to the govern- 
ment's policies. Factionalism 
has deepened because no party 
won an outright majority in 
last November's elections. 

The FA broke an 80-year 
Blanco-Colorado political 
duopoly when it won 28 wvat* 
in Congress, compared with 
the Blanco's 52 seats 39 
for the Colorados- Nuevo Espa- 
rto. a small left-wing party, 
holds the remaining n seats. 

President Lacalle bad to 
negotiate a coalition called the 
'‘Coinddencia** with the Color- 
ados, giving the party four out 
of 13 seats in cabinet. Inev- 
itably, the alliance hao r»lnf » d 
and delayed introduction of 
his economic policies. It has 


tilted the balance of power 
away from the executive 
branch and in favour of the 
legislature. 

The Colorados, who see a 
large role for the state in man- 
aging the economy, want to 
moderate Mr Lacalle's free 
market policies. 

The FA clings to the old 
socialist dogmas. Mr Jos£ d*E~ 
Iia once a PA vice-presidential 
candidate and now president 
of PTT-CNT, the trade union 
umbrella organisation, said he 
opposes “the government's 
policy of ins e rtin g our country 
in a world economic system 
established by international 
finance.” 

Uruguay's electoral system 


militates against party disci- 
pline. But negotiation is more 
than a requirement of party 
politics. 

By tradition, naHwifli deci- 
sions are reached by consen- 
sus. And, Inevitably, the 


economy is further undermin- 
ing the alliance. 

Mr Wilson Sanabria, a Colo- 
rado congressman, said: 
“Because of rising inflation 
and a growing budget deficit, 
the government has lost all its 


The electoral system in Uruguay 
militates against party discipline. But 
negotiation is more than a requirement 
of party politics 


search for consensus Is a slow 
proces s - Congress has 
approved only one of the new 
government's four economic 
reform bills. A weakening 


AGRICULTURE 


Trapped in a time warp 
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SHEEP cattle rearing have 
always been the mainstay of 
Uruguay's economy and the 
principal source of its exports. 
But years of living off the fat of 
the land have trapped the sec- 
tor in a kind of time warp. 

For too 10% fanners have 
relied on the bounties of 
feature - the potash-rich soil 
that produces some of the best 
pastures in the world, the 
abundant rainfall - and 
neglected the incorporation of 
new technologies that would 
have raised productivity. As a 
result, the sector has lost its 
dynamism and agricultural 
growth has lagged far behind 
tiie rest of the economy. 

In 1988, disaster struck Uru- 
guay suffered the worst 
drought of the century, which 
continued into 1968. The north 
of the country, which has the 
richest pastures, was baked 
dry. Cattle died of thirst and 
Ranchers slaughtered over lm 
head, about 10 pcs* cent of Uru- 
guay's entire stock, in order to 
cut their losses. 

K It was a disaster," recalls 
Mr Carlos Gasparri, the presi- 
dent of Uruguay's Rural Asso- 
ciation. “The carcasses were 
being sold for the price of 
chicken. Whole estandas (cat- 
tle ranches) were emptied." 
The drought affected the cat- 
tle’s reproductive, cycle. Nor- 
mally, 2m calves are bom each 
year, but in 1988. their num- 
bers fell by half. In addition, 
Uruguay's important rice, soya 
and wheat crops were badly 
ML 

The rains returned this year, 
but beef producers are now 


battling another plague which 
could have potentially more 
devastating consequences than 
the 198839 drought: European 
Community farm subsidies. 

Brazil, one of Uruguay's big- 
gest customers, signed a deal 
last month to import 100,000 
tonnes of subsidised EC beet 
The price it paid, $1,200 a 
tonne, is 33 per cent cheaper 
than Uruguayan beef, 301 ^ local 
producers fear they have been 
priced out of the Brazilian mar- 
ket. They had banked on 


believes the Soviet Union could 
be a potential market 

Ail these problems have 
served to shake Uruguay's beef 
producers from their compla- 
cency. They realise that the 
failure to develop a modem 
meat processing industry is 
costing them dearly in fore- 
gone export markets. Only 10 
per cent of Uruguay’s beef 
exports are canned, whereas 60 
per cent of Argentina's pro- 
duce is sold in this form. 

The US has barred Uru- 


‘It is crazy that the EC should be able 
to sell beef cheaper than us when Brazil 
is on our doorstep’ 


exporting one-third of their 
produce, about 50,000 tonnes, 
to Brazil this year, but they no 
longer know whether the 
orders win materialise. 

“We cannot possibly com- 
pete with these kind of subsi- 
dies,” says Mr Wilson Sana- 
bria. congressman. “It is crazy 
that the EC should be able to 
sell beef cheaper than us when 
Brazil is on' our doorstep. That 
is why Uruguay is arguing 
stzongty for the elimination of 
all farm subsidies in the cur- 
rent round of GATT talks." 

Uruguay’s lamb exports, a 
email but growing sector, has 
ton hard-nit by the commer- 
cial embargo against Iraq. 
Baghdad normally hoys 5060 
per cent of Uruguay’s annual 
production of 25,000 tonnes, 
and lamb exporters are 
urgently seeking alternative 
customers. Mr Gasparri 


guayan chilled and frozen beef 
because of foot and mouth dis- 
ease. But Brazilian meat pro- 
cessing plants, which have the 
technology to kOl the virus, re- 
sell Uruguayan beef to the US 
in cooked form. 

Beef producers want to 
develop a modern, home-grown 
meat processing industry, but 
they argue that the dearth of 
long-term finance and their 
heavy tax burden, which 
crecuns off 75 per cent of their 
profits, are Trilling opportuni- 
ties for investment 

They are lobbying the gov- 
ernment for tax breaks and 
soft credits, and for a more 
aggressive export promotion 
policy abroad. 

Uruguay is the second larg- 
est wool exporter in the world. 
Sales totalled $485m last year, 
or about 30 per cent of the 
country total export receipts. 


but earnings fluctuate widely 
from year to year because of 
the volatility of world prices. 
Here again, Uruguay’s econ- 
omy would be less vulnerable 
if it developed a modem textile 
industry. 

It is in the dairy (see below) 
and horticultural sectors that 
the greatest strides have been 
made. And one has to travel to 
the far north-west of the coun- 
try, where the borders of Uru- 
guay, Brazil and Argentina 
meet to appreciate Uruguay’s 
full agricultural potential. 

There, in a small enclave of 
20,000 hectares known as Bella 
Union, irrigation channels 
water sugar cane plantations, 
strawberries and asparagus 
destined for Europe. Table 
grapes are harvested for the 
US market, and vines are being 
planted. There are freezing 
plants for fruit and vegetables 
and wine cellars. 

Bella Union exports about 
$2Qm of produce each year, and 
the area is often held up as a 
model of enterprise and initia- 
tive for the rest of the country. 

Many of Bella Union’s novel 
activities would not have taken 
place without the haekmg of 
the Inter-American Develop- 
ment Bank. 

Multilateral a gencies such as 
a IADB are often the only 
source of long-term finance in 
Uruguay. The IADB is also fin- 
ancing rural electrification end 
road networks for milk produc- 
ers in the west of the country 
and for rice producers in the 
east. 

Leslie Crawford 
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credibility in only seven 
months.” 

Falling real wages and Mr 
Lacalle’s privatisation plans 
have enraged the powerful 


trade unions. The PIT-CNT has 
42 affiliated unions, which 
claim about 250,000 members, 
or about one-quarter of the 
work force. 

The unions have dogged Mr 
Lacalle's government with 
general strikes, demonstra- 
tions. a spate of wildcat 
strikes and woik-to-rule cam- 
paigns. Few factories or office 
buildings are free of posters 
protesting tow pay or loud- 
speaker units denouncing 

employers. 

Mr Lacalle responded by 
i nde x in g wages to inflation. 
He is trying to organise a 
“social pact" In which the 
unions, employers and govern- 
ment will negotiate conces- 


sions. The unions have a curi- 
ously middle class flavour. Mr 
d'Elfa, often described as a 
fire-breathing Marxist, is a 
grandfatherly man who wears 
a tie to work. And the bank 
clerks have Uruguay’s stron- 
gest, w«t militant union. 

Uruguay has suffered peri- 
ods erf intense turbulence. A 
military dictatorship that 
ruled from 1973 to 1985 
crushed mounting civil unrest 
and terrorism with an iron 
fist. National reconciliation 
has largely buried the memory 
of those savage years. 

In 1986, the government 
amnestied officers accused of 
human rights violations- But 
within a year, 500,000 people. 


25 per cent of the electorate, 
signed a petition to hold a ref- 
erendum, hoping to revoke the 
amnesty. The referendum cam- 
paign developed Into a bitter 
political battle. But the refer- 
endum. finally held in April 
1989, approved the amnesty, 
with 56 per cent of the elector- 
ate in favour and 41 per cent 
against 

The military seldom meddle 
openly in civilian politics. The 
armed forces have tried unsuc- 
cessfully to resist the govern- 
ment’s decision to cut the 
their budget, mid reduce their 
numbers by a tenth. The once- 
feared Tup am aro guerrillas 
have become a legal political 
party with a fashiona bly eco- 
logical hue. 

One Tupamaro, who spent a 
decade in solitary confine- 
ment, said: “Now I realise that 
we were wrong to pursue the 
struggle by force of arms. I 
feel no bitterness towards my 
jailers." 



Uruguay Is the second largest wool exporter in the world with sales ol S485m last year, about 30 per cent of the country's exports 
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Lamb exports, ■ small but growing sector, has been hard hit by the commercial embargo against Iraq 


THE DAIRY REVOLUTION 


A specialized banking institution 
with a growing presence in the 
Southern Cone 


Friend to the small farmers 
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URUGUAYAN cheese and 
butter pan be bought in most 
of the capitals of Europe and 
Latin America, in Japan, the 
US and Iran. But only 15 years 
ago, the country had no dairy 
exports to speak of. 

Compared to the reigning 
stagnation In the rest of agri- 
culture, what has ta ken place 
in the Uruguayan dairy sector 
amoun ts to a small revolution: 
milk production has more than 
doubled since 1975 to 900m lit- 
res per year and exports this 
year are expected to earn $50m. 

The mastermind of this suc- 
cess story is Mr Antonio Mal- 
larino, a soft-spoken g e n t l ema n 
approaching 70 years old who 
hea d s Conaprole, the Na ti onal 
Cooperative of Milk producers. 

“Twenty years ago 1 became 
convinced that our future lay 
in the export business, hut in 
order to do so we needed to 
transform our traditional pro- 
duction methods and build up 
a modem dairy industry,” he 
says. It is not easy to change 
the ingrained working habits 


of gmall farmers, and Mr Mal- 
larlno realised that his task 
had as much to do with social 
psychology as with Introducing 
new dairy techniques. 

He hired 20 vets and 20 
agronomists with explicit 
instructions that they were not 
to lecture from above. “Their 
job for tiie first few years was 
merely to befriend small milk 
producers, who often live in 
isolated ranches and are suspi- 
cious of newcomers.” 

The educational work 
unfolded gradually, but the 
results were fast. Conaprole, 
which is a privately-run, non- 
profit making cooperative, has 
5,000 members, who account 
for about 80 per cent of Uru- 
guay’s milk production. 

The next step was to get 
groups of nine to 15 small pro- 
ducers to club together to 
share the cost of buying 
machinery they could use 
together. Again, this entailed 
much patient work to break 
down the prejudices of fiercely 
individualistic small farmers. 


But over 2,000 of them now 
form part of these groups. 

The co-operative provides 
technical advice, sells pasture 
seeds and fertilisers, and 
organises the purchase or lease 
of tractors, milking machine s 
and cold storage tanks. “We 

Milk output has 
more than doubled 
since 1975 to 900m 
litres per year 

even have our own currency 
unit,” says Mr Maliarino. “A 
tractor will cost you so many 
litres of milk a month, fertilis- 
ers ano ther x amount of milk. 
It is the currency our members 
understand." 

To finance Conaprole’s 
investment in new dairy plants 
and machinery, the members 
lend the equivalent of 3 pear 
cent of their annual milk sales 
to the co-operative. This is 
returned to them after three 


years. Mr Maliarino says that 
suppliers credits have also 
been vital. Conaprole was 
recently able to import two 
casein (milk protein) factories 
and to milk powder plants 
from France as a result of the 
long-term finance extended by 
the French manufacturers. 

What profit Conaprole 
makes is either reinvested in 
improving its dairy plants or 
channelled into cash incentives 

for members who produce bet- 
ter milk. 

Mr Mallarlno’s next plan is 
to get the groups small produc- 
ers to join forces in larger 
regional units to carry out 
long-term investment projects 
such as irrigation, the bulk 
purchase of inputs and the 
transport of milk. 

“We are trying to convince 
producers to put in their own 
capital for these long-term 
improvements," he says. 
“When we achieve this, milk 
production will double again." 

Leslie Crawford 
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BANKING 


Instability has helped the 
growth of a financial centre 


OFFSHORE banking seems an 
unlikely growth industry for a 
South American country. Mr 
Agustin dq Urtubey, Central 
Bank vice-president, admitted: 
“We have the worst address in 
the world. If the technology 
existed, we'd tow Uruguay out 
to the mid-Atlantic." 

Instability has helped Monte- 
video’s growth as a financial 
centre. After all, it is conve- 
niently located next door to 
Argentina, one of the world's 
flight capital champions. 

Dnring one burst of hyperin- 
flation last year, Argentines 
reportedly sent S0.fi bn in flight 
capital to Montevideo. Non-res- 
ident deposits in Montevideo 
grew by 35 per cent in 1989. 

Banking is central to the 
government's economic devel- 
opment strategy. 

The financial sector employs 
16,700 people. The Uruguayan 
banking system holds dose to 
$5bn in deposits, 80 per cent of 
which are denominated in for- 
eign currency. About half 
those deposits are believed to 
be held by Argentines. Foreign- 
ers. mostly Argentine, also 
hold a large portion of the gov- 
ernment’s $2bn stock of dollar- 
denominated paper. 

The government has spent 
heavily to preserve Uruguay’s 
standing as a financial centre. 
The Central Bank put the cost 
of rescuing Banco Comercial, 
in 1987, at over $200m. It was 
reprivatised in a $L5m debt-for- 
equity swop last week to a con- 
sortium of four hanks : Credit 
Suisse, Chemical Bank, Dresde- 
ner Bank and Banco General 
de Negocios, an Argentine 
bank. 

Uruguay offers a tradition of 
strictly-enforced banking 
secrecy, a generous tax regime 
and liberal exchange regula- 
tions. 

It has steadily growing inter- 
national reserves and an unim- 
peachable record as a bor- 
rower. Last year, the 
government introduced tax 
exemptions and lowered capi- 
tal requirements for banks set- 
ting up offshore branches. 
There have been no takers so 
far. 

South America’s notoriety as 


Net bit Reserves ($bn) 


1985 

0.662 

1986 

1.194 

1967 

1.178 

1988 

1.248 

1989 

1.920 

1990* 

2.059 


■la May 
Source: Cmnum! Ban* 


a financial black hole is hard 
to overcome. In spite of sound 
profitability, bankers complain 
that the market is overbanked, 
that a militant union constricts 
management, and that loans to 
local borrowers are often hard 
to recover. 

Moreover, Uruguay’s reputa- 
tion for stability has not pre- 
vented a rash of banking cri- 
ses, including the collapse in 
1987 of Banco Comercial, its 
oldest and most famous bank. 

Uruguay’s financial system 
ranges from large international 
banks to sleazy exchange 
houses. It has 21 institutions 


bought a bankrupt Uruguayan 
bank in 1982 and used it as a 
base to expand into Argentina 
and Brazil, where it has won a 
reputation for imaginative 
wwATiriai engineering. 

Mr Cornells E Dinandt, exec- 
utive director of NMB Bank 
Sudamericano, said: "Many 
banks want to withdraw, but 
we want to expand in Latin 
America. It is a margin busi- 
ness. where the margin repre- 
sents a very high risk.” 

Trade finance is NMB’s prin- 
cipal tine of business. 
Although the region’s econo- 
mies are struggling. “Trade 
goes on - you just have to 
know who to do it with and 
how,” says Mr Dinandt, who is 
handling trade finan ce as far 
afield as Ecuador. 

Uruguay is used as a base for 
dubious deals elsewhere in 
Latin America. 

A banker said: “Within the 
framework of Uruguayan laws, 
there is great freedom to do 
whatever you want." For 


During one burst of hyperinflation last 
year, Argentines reportedly sent $0.6bn 
In flight capital to Montevideo 


with full banking licenses, 18 
of which are are owned by for- 
eigners. The three Uruguayan 
banks folded in 1987, but 
re main afloat under govern- 
ment control The government 
owns a development bank, a 
mortgage bank and monopol- 
ises the Insurance market 

Numerous foreign banks 
have representative offices in 
Montevideo. Uruguay lias 15 
h anking houses, which are 
only licensed to do business in 
foreign currencies. These 
houses are owned by foreign- 
ers, but few have the blue chip 
reputation of the 18 banks. At 
the bottom are exchange 
houses, some of which operate 
illegal currency rackets. 

In spite of its problems, 
bankers say there are premis- 
ing markets in Uruguay and 
Latin America in general. NMB 
Bank of the Netherlands 


example, exporters from 
Argentina and Brazil use 
hanks and shell companies in 
Montevideo to fiddle export 
and import invoices. 

Banks in Montevideo trawl 
for deposits from the rich in 
both countries, a practice 
frowned upon by Brasilia and 
Buenos Aires. 

Return on assets can be a lot 
hi gher than in large markets, 
although no b ank will reveal 
its profits. Some four-fifths of 
local lending is made in dol- 
lars, mostly to exporters, the 
few multinationals operating 
in Uruguay and a few blue chip 
Uruguayan companies. Most 
lending is at 30 to 60 days, the 
maturity of most deposits. 

However, lending to Uru- 
guayans can be risky. Mr A M 
Menary, principal manager of 
Lloyds Bank in Uruguay, said: 
“People don't like to pay. 


They'll take all measures, legal 
and illegal, not to pay.” 

Bankers say the bankwork- 
ers‘ union is a large obstacle to 
expansion. It refuses to change 
working practices. That is why 
banks only open from lpm to 
7pm. No bank employee has 
ever been laid off One banker 
said: H 1 would cause an imme- 
diate strike if T fired anyone." 

The government does not 
want banking secrecy to be 
confused with las regulation. 
The collapse of banks, often 
under highly suspicious cir- 
cumstances, and the perma- 
nent risk of contamination by 
drug money hurts Uruguay's 
claim to be a reputable finan- 
cial centre. 

The Central Bank has 
adopted stricter controls laid 
down by the Bank for Interna- 
tional Settlements, and the 
World Bank has imposed stiffer 
regulation as a condition for 
lending $140m to help rescue 
the f a ile d banks. 

It Is hard to distinguish 
between money generated bv 
dubious business deals and 
drug money, but bankers and 
government officials hotly 
deny that Montevideo is used 
to launder drug money. 

One banker said: “The laun- 
derers don't operate here. It's a 
small market, so any sizeable 
operation gets noticed, espe- 
cially If it’s repetitive. Drug 
barons have multi-million dol- 
lar laundering requirements." 

Western diplomats are not so 
sure. Last year, Uruguay extra- 
dited Mr Raul Vivas, an Argen- 
tine, -to the US accused of laun- 
dering Slbn-Sl^bn-worth of 
drug money. For more than 
two years, he exported gold- 
painted bars from Monte- 
video to Los Angeles against 
payment in real money. 

Diplomats think laundering 
could be taking place through 
the less regulated banking 
houses and exchange houses. 
Uruguay and the US are nego- 
tiating a treaty to curb secrecy 
laws to ease investigation of 
laundering operations. 

John Barham, 
Montevideo 
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Central Montevideo (above) 

Downtown Montevideo (below): shoe shining amid the political 
posters for Presidential elections In November, 1989 
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Area 176^15 aq km 

Population 3.08m (1989 estimate) 

Head of State - President Luis Alberto LaeaUe 

Currency New Peso *= 100 centeaimos 

Avenue Each Rate 1988 $1 ~ NP359.44 

- NP 605.51 

ECONOMY 

196* two 

Total GOP (*bn) -- 7.9 &4 

Real GDP growth (%) _ 0.5 15 

GDP per capita (4) 2.596 2.733 

Components of GDP (%) 

Private Consumption 73.3 71.9 

Gross Fixed Investment 9.5 9.4 

Increase In Stocks 0.3 -0.1 

Government Consumption 13.0 13.0 

Exports •• ^.1 23.6 

Imports. -« "18 jS -17.8 

Current Account Balance ($m) .. 8.9 153.2 

Exports (Sro).. — 1,404.5 1,599.0 

Imports 1 .112.2 1 ,136.2 

Trade Balance (Sm) - 292.3 482.8 


Main Trading Partners (% of value). 
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Brazil .' 

EC * - 

US... - ...... 

China. 

Imports..... — ■ 

Brazil. .. 

EC - 

Argentina — 

US 


Total external debt (Sbn) 

External debt aa % of GOP 

Debt service ratio (%) 

Budget deficit ($ra) 

Budget deficit as % of GDP — - 

Consumer prices (% change pa)- 

Total reserves minus gold ($m) 

Ml growth rate {% pa).. 

Discount Rata (%, md period) ... 

Ufa expectancy (years) 
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26.4 

22.7 

li.3 

11.1 

9.8 

4.9 

26.1 



19.3 

15.2 

15.6 

7.9 

9.6 

3.8 

3.8 

48.1 

45.2 

46.8 

38.5 

150.2 

2722 

-1.9 

-3.2 

62.2 

80.5 

532.0 

501.0 

64.3 

34.3 

154.5 

219.6 

71 

n.a. 
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Leslie Crawford explores the tentative steps towards privatisation 

A cautious sell-off approach J 


ONLY five years ago, any 
politician who dared talk 
about privatisation in Uru- 
guay, the only cradle-to-the- 
grave welfare state in Latin 
America, risked committing 
professional suicide. 

However, the Lacalle gov- 
ernment completed Its first 
privatisation last week when 
it sold Banco Comercial. the 
country's oldest bank which 
had crashed three years ear- 
lier. A consortium comprising 
Credit Suisse, Chemical Bank, 
Dresdner Bank and Banco 
General de Negocios, an 
Argentine bank, paid $25m in 
a debt-far-eqnity swop for the 

hank. 

President Luis Alberto 
Lacalle is a fervent convert, 
but he knows he most proceed 
cautiously. Due to Uruguay’s 
complex electoral rules, he 
won office with only 22 per 
cent of the national vote. And 
although privatisation figured 
prominently in his electoral 
platform, opinion polls show 
that a majority of his fellow 
countrymen remain deeply 
opposed to the Idea of selling 
off state enterprises. This 
entrenched antagonism baffles 
Mr Lacalle. 

Uruguayans complain about 
the public telephone service. 
When asked whether a private 
company could do a better job, 
they say yes. But when yon 
that ask whether Antel (state 


telecommunications company) 
should be privatised, a major- 
ity say no. 

It is not that Uruguayans 
are irrational, says Mr Lacalle, 
it is just that they are very 
conservative, and wary of 
change. The biggest fear is 
that privatisation will lead to 
big job lay-offs in a country 
where 25 per cent of the work- 
force (some 270,000 people) are 
employed by the state. 

Bven though the pay is 
appalling, and most public 
employees take on extra jobs 
to make ends meet, they value 
the security of state employ- 
ment. Under Uruguay’s consti- 
tution, it is illegal to sack a 
civil servant, unless he com- 
mits a criminal offence. 

Not surprisingly, the trade 
unions are mounting a big 
campaign against Mr Lacalle's 
privatisation proposals. Using 
arguments that have almost 
disappeared from the rest of 
Latin America, they accuse the 
president of jeopardising Uru- 
guay’s sovereignty by attempt- 
ing to hand over Important 
state services to foreign multi- 
nationals. 

The main left-wing opposi- 
tion alliance, Frente Ampllo, 
is also against privatisation, 
although it agrees that the 
state sector needs to be 
reformed to become more effi- 
cient. 

“What we are against,” says 


Mr Liber Seregui, Frente 
Amplio's 73-year-old leader, 
“is privatising profits and soci- 
alising losses.” 

Even within Mr Lacalle's 
ruling National Party, there 
are voices of dissent 11119 Is 
expected to bog down legisla- 
tion in Congress, and no body 
in or outside go ve rnment even 
dares to predict when a priva- 
tisation programme will begin 
in earnest. 

All of these obstacles, how- 
ever, do not seem to daunt Mr 
Conrado Hughes, budget and 
planning minister, who has 
been dubbed Uruguay's “priva- 
tisation czar” by the. local 


He has sent two btOs to Con- 
gress: one which seeks to do 
away with stale monopolies in 
insurance, telecommunica- 
tions, pent services, gambling, 
cement and alcohol refining. 
The other Is a broad state 
reform bill which, among 
other things, seeks to give the 
go v e rn m ent a free hand in the 
disposal of state assets. 

Mr Hughes, who was in 
Britain in July studying how 
various companies were priva- 
tised, says most of Uruguay's 
15 state companies make a 
profit, but they are able to do 
so only because they are 
monopolies and can therefore 
fix prices. 

“Our ports,” he says, 
“employ 5,000 workers, but 


Valparaiso in Chile moves 
three times more cargo with 
only 650 employees.” He 
believes privatising certain 
services, and opening up other 
activities to private competi- 
tion, will shake Uruguay, oat 
of its lethargy. 

A leading company that wfll 
be op far privatisation if Hr 
Hughes’ legislation makes it 
through Congress is Antel. the 
ta le c orn mnnlcations company.. 

Ms Bosario Medero, Antri’i 
president, says the company 
has unly just begun examining 
options with the World Bank 
and foreign privatisation con- 
sultants. She is convinced that 
Antel needs private partner* , 
to double Its investment rate { 
of 850m a year. . 

There are 97,000 U; 
ans waiting for a telep 
line. On average, they will 
have to wait two years, but 15 
years in the countryside is nut 
unheard of. Ms Medero says 
the state does not have fee 
resources to meet this demand. 

Bis Medero believes that tbs 
state will probably retain a 
sizeable share in Antel, 
although it will leave the day 
to day administration of tbs. 
company to a private operator. 
She places great store in fee 
demonopolisation of fee tele- 
communications sector, as this 
will encourage private compa- 
nies to provide new sendees, 
such as data transmission. 


URUGUAY is seeking a 
Brady-style package of debt 
reduction and new loans as a 
reward for its flawless debt-ser- 
vicing record. 

In spite or having one of the 
highest per capita debts in 
Latin America. Uruguay has 
remained current on interest 
payments - a point president 
Luis Alberto Lacalle sought to 
drive home in a recent visit to 
Washington. “Let me believe 
that It pays to pay," he says 
that he told the US president 

Interest payments on the 
country's $7.2bn foreign debt 
totalled $552m last year, an 
amount equivalent to one-third 
of export earnings. The govern- 
ment argues, and the IMF 
agrees, that this heavy debt- 
servicing burden is a serious 
obstacle to growth. Hence the 
need for a new deal with com- 
mercial banks that would 
allow Uruguay to buy back its 
debt 

To clear the path of the 
negotiations which are fairing 
place in Washington and New 
York, the IMF is expected to 
ratify a stand-by agreement for 
Uruguay this month. Under the 


DEBT REPAYMENTS 

The search for 
some reward 


terms of tire SDR accord, Uru- 
guay will commit Itself to 
reducing its public sector defi- 
cit to 25 per cent of GDP by 
the end of 1991 (from a level of 
6.5 per cent at the beginning of 
this year). Inflation will also 
have to come down from the 
annualised rate of 110 per cent 
to SO per cent in 1991. 

“We shall probably meet the 
public sector deficit target by 
the end of this year." says Mr 
Michelle Santos, one of the 
chief economic strategists at 
the Central Bank. “But the cri- 
sis in the Gulf and meteoric 
rise of oil prices will seriously 
hamper our fight against infla- 
tion.” Uruguay imports all of 
its off 

Reducing the public sector 


deficit win go a long way 
rewards tightening Uruguay's 
debt burden. Successive gov- 
ernments have flnanrafl jjjp 
deficit by Issuing short-term 
government bonds and Trea- 
sury Bills denominated In dol- 
lars and bearing yields way 
above market rates. Hiia stock 
of short-term debt totals 
sx-wm, or 40 per cent of Unz- 
guay’8 public sector foreign 
debt, and the Central Bank 
would dearly like to reduce its 
dependence on such an expen- 
sive form of fi na n ce . 

The important concession 
Uruguay wants to win from its 
commercial bank creditors is a 
waiver to buy back S800m-Sibn 
of the 5L6bn It oroTtS 
banks at the secondary mar ket 


value of about 50 per cent. Ibe 
banks- are said to prefer a tradi- 
tional rescheduling deal, 

Mr Aguatin de Uturbey, fee 
Central Ranir vice-president. 

believes Uruguay wifi get what 
it wants. “There are a consider- 
able number of- banks* that 
want to sell Uruguayan pap** 
That is why we think our tar 
get is feasible,” he says. 

Those banks who do -not 
want to sell their debt pap® 
have a second option: they can 
chose to increase their Uru- 
guayan exposure by 25 
cent. Uruguay hopes to w»e 
about 5100m in fresh money to 
tills way. it hopes to reduce tte 
interest payments by gettu* 
banks to exchange debt pap“ 
for zero-coupon Bonds back® 
by the us Treasury. 

Because Uruguay's debt ** 
small, it does not expect w 
encounter the difficulties feeg 
by Mexico, Venezuela or 
Philippines in retting a Bnar 
deal. However, achieving 0 * 
right balance between 
credits »nd debt reduction * 
expected to take many mcati® 

Leslie Craw*#* 
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M usic to Glasgow’s ears 
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he crashing sounds 
of- Shostakovich's 
fifth symphony 
played by the Berlin 
P hilhar monic Orchestra under 
the baton of Kurt Sanderling 
baptised Glasgow’s new can* 
cert hall with Bound in an 
unmistakable manner last 
week. 

It was a moving occasion to 
hear, one of the world's finest 
orchestras, . from a newly- 
united country, playing the 
work of a composer once cen- 
sored under communism. Hfa 
subtitle far the fifth symphony, 
"A Soviet artist's reply to just 
cri ticism ”, now has a heavily 
ironical ring to it. 

A new Royal Concert Hall 
opened during its year as Euro- 
pean City of Culture is a good 
reason for Glasgow to celebrate 
with waves of glorious noise. 
But is the exuberance of the 
last movement of Shostakov- 
ich's symphony appropriate as 
a fanfare for a great new work 
of civic architecture ? 

The first thing to note about 
the Glasgow Royal Concert 
Hall is that it is not exactly a 
new design. It has a long his- 
tory dating from 1968 when Sir 
Leslie Martin, best know as the 
designer, with Sr Robert Mat- 
thew, of the Royal Festival 
Hallwas asked to prepare a 
plan for a new cultural centre 
for Glasgow Corporation. Mar- 
tin had to consider the location 
. and possible design of new 
- • buildings for a concert and 
conference bail, an exhibition 
hall, a civic theatre and a rep- 
ertory theatre. 

r.ihft so many similar fduaut 
in Britain for major public 
buildings, this scheme was to 
be much diluted over time. 
Martin suggested a site that 
would create a new nodal point 
for Glasgow, at the junction of 
an extended Buchanan Street 
and SauchiehaU Street. His 
proposal, in the late 1960s, was 
for a new square surrounded 
by cultural buildings «tiH asso- 
ciated commercial premises. 
Both Martin and the city were 
anxious to improve public 
transport and ease access to 
the new centre. A new under- 
ground station and pedestriaih- 
satton of the main streets were 
planned to malm access easier. 
During the 1970s develop- 

ment of the desig n continued, 
and indeed, complete design 
drawings were prepared for a 
theatre and concert hall. But 
financial restrictions meant 
that work was indefinitely 
postponed. The 1970s proposals 
showed a large reinforced con- 
crete structure containing a 
group of cultural buildings 




Uuked by a covered shopping 
arcade, but gradually the com- 
ponent elements of the scheme 
were to drop away: the Glas- 
gow ci t ize n s theatre found its 
own new home and the Royal 
Scottish Academy developed 
another site. But the city bad 
taken steps to move the bus 
station, to pedestrianlse and to 
build the new underground. 
The concert ball remained the 
only civic content of the 
scheme Martin developed 
proposals to integrate the ball 
into a commercial development 
with Unking shopping 
What has been built in 1990 
at the head of Buchanan Street 
is a concert hall, which is much 
more self contained than was 
ever intended. There will be a 
major shopping centre adjoin- 
ing the hall, hut that is not yet 
built. It was in the 1980s that 
the planning of the concert 
hall was completed by Sir Les- 
lie Martin (bom in 1908) who 
then handprf over the comple- 
tion of the hwt* to the Edin- 
burgh of architects Sir 

Robert Matthews old practice 
RMJM. Thus although a spiri- 
tual continuity with the part- 
nership that produced Lon- 
don's Festival Hall was 
maintain ed, times now are 
very different from the festive 
1950s and the Glasgow hall we 
see today is much less innova- 
tive and exciting than Leslie 
Martin's masterpiece, the 


Royal Festival HalL 

Leslie Martin's buildings are 
recognisable by their strong, 
simple form. The question of 
architectural style does not 
exist in Sir Leslie's equation 
because he feels Chat architec- 
tural form can so easily be 
given an expression that is 
both superficial and prone to 
accidents of fashion. 

This is where many people 
today would argue with him. 
His own styleless approach has 
became a style: it leaves the 
user of his buildings satisfied 
by their functionality but 
empty of anything more than 
cool abstraction. 

The Glasgow Hall is a large 
stone clad building with an 
austere exterior relieved only 
by a curved entrance and a 
framework of detached pilas- 
ters. The outside of the hall 
has been much criticised in 
Glasgow - a city famous for 
the exuberance of so many of 
its 19th century buildings and 
the city that produced perhaps 
the master of modern decora- 
tion in nhartes Rennie Mackin- 
tosh. I was very struck by the 
comments of the architects 
from RMJM who took over the 
project from the elderly Martin 
when they described the old 
master's aversion to "embel- 
lishment.” 

The plan is elegant and spa- 
cious and the large public foy- 
ers are lofty and well lit and 


pleasant, to use. They are with- 
out the intricacy of the superb 
open plan of the Royal Festival 
Hall and there is a heaviness 
that has been likened to the 
public architecture of late 20 th 
century Eastern Europe. The 
finishes are marble up to a 
dado line and then plaster and 
paint The red patterned carpet 
and two mural paintiwga in the 
late Picasso manner by lan Me 
Culloch add high notes of 
dashing colour. 

The hall is simplicity ifa»if 
- ash and plaster, wood and 
carpet It sounded marvellous 
and was enthusiastically 
approved of by the Berlin 
orchestra and the audience. 
The sight lines are excellent 
and it had the capacity to be 
used in a variety of configura- 
tions. Its looks are plain and 
unmemorable. 

The hall was built for a little 
more than £28 million, it seats 
some 2100 and has a separate 
hall for conferences, a pleasing 
restaurant and several long 
marble topped bars. The main 
hall can be used for boxing 
matches, ballet and snooker, 
almost as flexible as a tv stu- 
dio. I suspect it is this flexibil- 
ity combined with a relatively 
modest budget that has given 
the hail a s*»ns«» of efficiency 
rather than a sense of occa- 
sion. 

Colin Amery 



The Royal Concert Hall, Glasgow, designed by Sir Leslie Martin 
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GLYNDEBOURNE 

WHEN Glyndeboume Touring 
Opera sets off on its travels 
with this production of Tip- 
pett’s latest opera, the theatres 
in the provinces have quite a 
spectacle in store. Although 
anybody the slightest bit Inter- 
ested in opera must have read 
about New Year by now, tt is 
still possible that the en dless 
reviews and articles since the 
opera's premiere have felled to 
dear what a spectacular 
evening of stagecraft it is. 

To put on stage a science-fic- 
tion opera, with spaceships 
firing off and before 

our eyes, must be a producer’s 
dream, as much as a compos- 
er’s. 

There is some wry amuse- 
ment in noting that New Fear’s 
original producer, Peter Hall, 
who made a widely-publicised 
exit from Glyndeboume ea r li er 
this year, no longer gets even a 


passing credit in the pro- 
gramme. But Robin Tebbutt 
has d one a fine job with this 
revivaL 

It will presumably fall to 
him and the stage staff of the 
touring company to ensure 
tha t such a testing production 
works as smoothly in the many 
small and no doubt less well- 
equipped theatres round the 
country as it did here at Glyn- 
deboume itself. The usual high 
standards certainly prevailed 
in all other aspects of this per- 
formance, which was thor- 
oughly well rehearsed, as 
expected. A strong, well-knit 
company effort. 

Not least among its virtues 
was the exciting theatrical 
drive that the conductor Sian 
Edwards obtained from the 
Glyndeboume Touring Opera 
Orchestra. 

It is difficult to behove that 


any of the production's musi- 
cal intensity has been lost Nor 
was it Miss Edwards's fault 
that so few of the words could 
be heard, as the singers 
seemed to but little priority on 
getting Tippett’s admittedly 
clicM-ridden prose across the 
footlights. 

The “Terror Town" of the 
composer’s invention (“Some- 
where Today") has all the 
.■ri ghts, sounds and attitudes of 
the United States, which may 
cause problems for British per- 
formers. Vernon Henry jnr’s 
Presenter came off a lot better 
in that respect than Omar 
Ebrahim’s highly-energised 
attempt at the delinquent, ras- 
tfl Parian Dotmy, a difficult rede 
by any standards. Susan Buck- 
ley was a tower o € maternal 
strength as Nan, Kim Begley 
an incisive PeLegrin; and Marie 
Angel, though she gave little 


outward sign of Jo Ann's 
timidity, sang her music with 
sensuous, lyrical breadth. 

In many ways New Year is 
an unsatisfying work: uneven, 
confusing, weak in its humour, 
overloaded with ideas. But 
from its extraordinary hotch- 
potch of sci-fi, romance, urban 
violence, moralising and ideal- 
ism, one takes what one can 
grasp hold of and can come out 
feeling, at best, heartened and 
uplifted. The last act, where 
the music flowers into Tippett 
at his regenerative best, raises 
the opera on to a genuinely 
inspiring level. 

The Glyndebourne tour 
should have a success on its 
hands. The production moves 
on next to Glasgow. Oxford 

nnrl Manchester. 

Richard Fairman 


A ttila 


CO VENT GARDEN 

VERDI'S ninth opera comes to 
Covent Garden for the first 
tune, in a staging conducted by 
Edward Downes, produced by 
Elijah Moshinsky, and 
designed by Michael Yeargan. 
It is an absolute winner. The 
Royal Opera is at the moment 
a company beset by care, but 
there's nothing like a success 
of the kind and scale enjoyed 
on Saturday - with cheering 
and s tamp in g along the way 
and at the end - to put heart 
into its foot-soldiers. For this 
was an evening of irr es i s t ibl e 
excitement: a flawed. Inconsis- 
tently motivated opera of 
immense dramatic vitality (“all 
muscle and sinew”, Julian 
Budden called Attila) made 
to seem tremendously powerful 
music-theatre, all but unbro- 
ken in its directness of appeal 
and sweep of style. 

In a performance of less than 
complete stylistic certainty 
(such as the last London AitOa, 
by University College Opera in 
1979), the flaws tend to bulk 
large. The titular bass, suppos- 
edly a villain, can strike the 
spectator as altogether more 
noble than the plotters who are 
variously his victims (soprano 
and tenor) and sometime allies 
(baritone). The setting-up of 
situations based on striking 
oppositions, incisive and eco- 
nomical as always in early 
Verdi, risks absurdity in the 
finale: Attila's murder is 
almost perfunctory in Us 
organisation and dispatch. 

And in spite of melodic beau- 
ties and subtleties of scoring 
prophetic of Macbeth (next in 
line) and even farther ahead in 
the Verdi future, this can seem 
the most “cabalettist" of the 
galley-years operas - full of 
umcha-um-cha allegros for the 
principal singers set in motion 
by slight dramatic pretexts and 
whizzing along in vulgarly 
energetic foursquare patterns. 

In this performance, shaped 
by Downes with a mastery of 
Verdi idiom and style cur- 
rently unequalled in the opera 
world, those flaws were recal- 
led afterwards, not during the 
experience. The conductor 
translates the blunt statements 
of the music into unstoppable 
dramatic urgency. 

He does not drive the 
rhythms or pat on bursts of 
speed (as less wise Verdi con- 
ductors are apt to do) in the 
face of approaching climaxes; 
he gives the orchestral articu- 
lation an athlete’s elasticity 
and buoyancy. His cast does 
not slaw out its vocal lines in 
provincial stand-and-deliver 
manner (the bane of early 
Verdi performance); it is 
encouraged to phrase with 
breadth and “speaking” elo- 
quence, infusing words and 
notes with rich varieties of 
emotion and colour. The cho- 
rus is in alert disciplined form; 
it seems typical of Downes's 
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Ruggero Raim ondi as Attila: a magnificently handsome vocal and physical presence 


astute musicianship that the 
two camp rimarii - John Tran- 
ter as Pope Leo, Ramon Reme- 
dies as Attila’s manservant - 
should be allowed to make 
their mark so vividly. 

The full force of Italian dra- 
ma-through-the-volces is 
unleashed: one understands 
exactly how and why this 
became (in the words of John 
Rosselli’s excellent programme 
essay) “Verdi’s quintessential 
Risorglmento opera”. As we 
know from the Welsh National 
Emani of the mid-TOs, Moshin- 
sky has a natural feeling far 
early Verdi. He does not 
patronise, in modish Decon- 
structionist cliches, the “mus- 
cle and sinew" of both music 
and words. 

The visual style - scene- 
changes swiftly achieved by 
moving screens, harsh blacks 
and greys for the fugitive 
Acquileians and exotic peacock 
colours for the conquering 
Huns, touches of naturalism 
tempered by uncluttered sim- 
plicities of outline - is bold. 
Apart from some unhappy 


touches in the opening scene, 
the chorus handling is fault- 
less. The characterisation 
mixes 20th century psychologi- 
cal insights (Odabella's drive 
for vengeance is perceptively 
fleshed out) with larger-than- 
life stature of the proper 
“period" kind. Almost all the 
way through, this production 
is neither radical nor conserva- 
tive. It seems, simply, right. 

The principal quartet Is not 
the one originally advertised: a 
soprano and baritone were lost 
on the way to Saturday’s open- 
ing. Not knowing this, one 
might well shower praise on 
the Royal Opera administra- 
tion for matchless insight into 
early Verdi casting. As Attila 
Ruggero Raim ondi is a singer 
and actor transformed: none of 
the grey, slithery vocalisation 
heard on the Philips Attila 
recording, no sense of dramatic 
routine, but a magnificently 
handsome vocal and physical 
presence supported by proud 
declamation- Likewise Dennis 
O'Neill in the tenor role of 
Foresto: the personality has 


gained maturity, the voice 
power without monotony {ns 
his control of dynamic shading 
bore out). 

The avoidance of meaning- 
less semaphore by these two 
was admirable. Giorgio Zan- 
canaro’s Ezio was perhaps 
more In the hand-waving line, 
but his trim Italian baritone 
made so splendidly vigorous an 
impression that one hardly 
noticed. And as Odabella there 
is the sublime Josephine Bar- 
stow - understandably cau- 
tious, though still accom- 
plished, in her hideously 
difficult florid entrance music, 
incandescent thereafter. As a 
Barstow devotee I have to say 
that I’ve never heard her sing 
more freely, with greater deli- 
cacy or conviction, with 
greater command of drama- 
through-music, than on Satur- 
day. If there were no other rea- 
son to buy, beg or steal a ticket 
for the remaining perfor- 
mances, she would supply rea- 
son enough. 

Max Loppert 


Fidelio 


GLYNDEBOURNE 

Fidelio returns for the 
Glyndebourne tour, Peter 
Hall's admired production now 
directed by Stephen Lawless. 
The conductor is Graeme Jen- 
kins, the company's outgoing 
musical director. There is an 
interesting, well-balanced, 
mainly young cast of whom 
many are fresh to their roles. 
Hall's conception, as many win 
recall, came as a welcome 
change from a succession of 
FideHos bristling with contem- 
porary relevance - police state 
uniforms, jackboots, cement, 
rubble, barbed wire and an 
overall greyness. 

John Billy’s sets, in essence 
traditionally architectural, 


lend an air of solid outward 
reassurance which heightens 
rather than distracts from the 
memories surely in every spec- 
tator's mind of momentous 
happenings of the past year, 
making the implications of 
Beethoven’s hymn to freedom 
as tremendous and as topical 
as ever. 

Wednesday's performance 
had an amnimt of vitality in 
spite of some rough edges, 
promising much once the 
sturdy playing of the GTO 
orchestra has gained a little 
more polish; in details like the 
slow string turns on the intro- 
duction to Florestan’s aria, for 
example. Meanwhile Jenkins is 


right to go for attack rather 
than burnish. The title-role is 
sung by the American soprano 
Carol Yahr, making her British 
debut She has the looks and 
the feel for the role. Her poten- 
tial hochdramatische voice, not 
yet evenly controlled, was I 
suspect in uneasy condition on 
Wednesday, when the rounded 
tone for "Komra, Haffnung" in 
Leonore’s aria was not quite to 
be had. Miss Yahr's grasp of 
the role is beyond doubt Mark 
Baker’s Florestan (his first) is 
even now Impressive, with an 
arresting first entry, subse- 
quently dignified and touching. 

The small, dangerous, bullet- 
beaded Pizarro of Nicholas Fol- 


well, already experienced in 
the role, is highly effective. 
The prison staff is well above 
average, the Rocco of John 
Hall carefully observed, the 
Marzelline of Cheryl Barker 
and Jaqulno of Christopher 
Ventris both unusually strong. 
Stephen Richardson's Don Fer- 
nando, a little rough for the 
music, suggests that there is 
firm intention behind the gra- 
cious ministerial words. The 
Glyndebourne chorus excels 
both in the pathos of the pris- 
oner’s greeting the sun and In 
the release of the final popular 
rejoicings. 

Ronald Crichton 
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MUSIC 

London 

Royal PhUharmoiiic Orchestra 
conducted by Nicholas deobury. 
with Steven laser 11s (cello) and 
Bernard Roberts (piano). Bee- 
thoven and Tavener. Royal Festi- 
val Han (Mon) (071-928 8800). 

The Wiiiharwiitnla conducted 
by Neeme Jfirvi, with John Wal- 
lace (trumpet) and Vladimir 
Ovchtnlkov (piano). Sibelius. 
Shostakovich, Bartdk. Royal Fes- 
tival Hall (Tubs) (071-928 8800). 
ftogUsh. Chamber Orchestra con- 
ducted by Matthew Best, with 
chorus and soloists. Handel and 
Haydn. Queen Elizabeth Hall 
(Wed) (071 928 8800). 

TV London Philharmonic con- 
ducted by Vernon Handley, with 
Rivka Goiani (viola). Tippett, 
Elgar, Vaughan W illiams . Royal 
Festival Hall (Thur) (071-928 
8800). 

Paris 

Orchestra Philharmonic de 
Radio France conducted by 
Marek Janowski. wtthKyung 
Wha Chung (violin). Dutillelix, 
Bartok, Schumann (Tub). Bastille 
Opera (42303308). 

Ensemble Orchestral de Paris 
conducted by Annin Jordan and 
vocal ensemble Audtte Nova con- 
ducted by Jean Sourisse. Moz- 
art’Rldomeneo in concert version 
(Toes). Salle Pleyel (45638873). 
Ensemble Intexcon tempo rain 
conducted by Pierre Boulez: Stra- 
vinsky. Berio, Ferneybough. 
Schoenberg (Toes). Chatelet 
(40282840). 

Orchestra de Paris conducted 
by Semyon Bychkov, with 
Andreas S chmi dt (baritone) and 


the Swingle Singers. Schubert/ 
Berio, Mahler /Berio. Berio (Wed, 
Thur). Salle Pleyel (48638873). 
Orchestra National de France 
conducted by Jeffrey Tate, with 
Philippe Bianconi (piano). Berg, 
Mozart (Thur). Th&tre des 
Champs Effysfies (47203837). 

Amsterdam 

Christian Bor (violin) and Man 
de Waal (piano). Franck, Res- 
pighi (Mon). Concertgebouw (718 
345). 

Amsterdam Bach Soloists with 
Paul Verhey (flute), Thomas Hen- 
gelbrock conducting (Tue). Con- 
certgeboow (718 345). 

Melos Quartet. Hindemith, Moz- 
art, Janacek (Wed). Concertge- 
bouw (718 345). 

Royal Concertgebouw Orchestra 
with Ronald Brautigam (piano), 
Rfocardo Chailly conducting. 
Schdnberg. Ligeti, van Kenfen, 
Varese (Thur). Concer tg ebouw 
(718345). 

Utrecht 

Netherlands Chamber Orchestra 
and Choir with vocal soloists 
conducted by Hartmut Haen- 
cben. Mozart, Webern, Schonberg 
(Wed). Vredenburg (31 45 44X 
Choar and Baroque Orchestra 
of the Netherlands Bach Society 
conducted by Jos van Veldhoven 
with the world premiere of 
Bach's Kothener Trauer-Music 
as reconstructed by Jos van Veld- 
bo ven (Thur). Vredenburg (31 
4544). 

Madrid 

Margaret Price (soprano), accom- 
panied by Graham Johnson 
(piano), sings works by Schubert, 
Schumann and Brahms (Tuas). 


Auditario Nacianal de Musics 
(337 0100). 

Narctso Yepes (guitar). Mudarra. 
JJ5. Bach, Lebrero, Monpou.HolfT- 
ter, Rodrigo, Brouwer, Barrios, 
Cberubito (Thur). Audltorlo 
National de Musics (337 01 00). 

Milan 

Carlo Marla ciniint conducting 
Bach’s Mass in B Minor with 
soloists Lyon Dawson, Bernad- 
ette Manca di Nlssa, Keith Lewis 
and Rodney Gilfry and the Lon- 
don Philharmonia Chorus (Wed, 
Thur). Teatro Alla Scale 
(SO .91 _26). 

Rome 

Yaflm Bronkman (piano) playing 
Tchaikovsky, Prokofiev and- 
Brahms (Thur). Teatro Ollmpico 
(303304). 

New York 

Moscow Soloists of the USSR 
conducted by Yuri Bashmet Hin- 
demith. Britten. Shostakovich. 
Tchaikovsky (Mon). Carnegie 
Hall (247 7400). 

Vladimir Vlardo piano recital- 


board literature (Mon). Alice 
Tully Hall, Lincoln Center. (874 
6770). 

Curtis Institute Symphony con- 
ducted by Otto- Werner Mueller 
with Isaac Stem (violin). Haydn. 
Hindemith, Beethoven (Tue). 
Carnegie Hall (247 7400). 

New York Philharmonic con- 
ducted by Leonard Slatldn with 
John Browning (piano). W. Schu- 
man. Beethoven. Saint-Sacns 
(Tue); Leonard Slatkln conduct- 
ing with Glenn Dlcterow (piano), 
Beethoven, Shostakovich (Thur). 
Avery Fisher HalL Lincoln Cen- 
ter (874 6770). 


Concert Royal Baroque Orches- 
tra conducted by James R ich man 
with Suzanne Peck (soprano), 
Howard Crook (tenor). Nathaniel 
Watson (bass-baritone). Rameau 
(Wed, Thur). Merkin Hall (382 
8719). 

Pittsburgh Symphony conducted 
by Lorin Maazel with James Gal- 
way (flute). Wagner, Nellkrug 
(Wed). Avery Fi sher HalL Lin- 
coln Center (874 6770). 

Washington 

National Symphony Pops Con- 
cert conducted by Victor Barge, 
mixed programme (Thur). Con- 
cert Hall, Kennedy Center (467 
4600). 

Chicago 

Chicago Symphony Orchestra 
conducted by Sir Georg SoitL 
Bartok. Debussy. Shostakovich 
(Wed): Michael Morgan conduct- 
ing. Stiff. Diamond. Dvorak 
(Thur). Orchestra Hall (485 3322). 

Tokyo 

The Madrigal Chorus conducted 
bv Marin Constantin. Stmtory 
Hail (Mon) (780 5400). 

Carlo Bergonzi with Vincenzo 
Scale ra. Tenor arias, etc. Shin- 
juku Bunka Centra (Tues) (5485 
1506). _ „ 

Heinrich Schiff (cello). Bach, 
cello suites. Casals Hall (Tues, 
Wed) (235 1661). 

NHK Symphony Orchestra con- 
ducted by Ferdinand Leltner, 
with Carmen Reppel, Josef 
Protshka, Gunter von Hannan. 
Beethoven Fidelio (concert per- 
formance). NHK HaU (Wed, 

Thur) (465 1781). 
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Partners to separate 


ADER Picard Taj an. France's 
largest auctioneering company 
and the third biggest in the 
world after Sotheby’s and 
Christie's, is planning a separa- 
tion which could take a year to 
negotiate, one of its four part- 
ners Jacques Tajan has 

flnnniiTK’wrf- 

The split will come, ironi- 
cally enough, after the most 
prosperous year in the firm’s 
history. Between 1987 and 1989 
Ader Picard Tajan more than 
doubled their sales from 
Fr470m (£46. 6m) to FH.148bn. 
But divorce is Inevitable, Tajan 
says, because of his partners' 
“total absence of strategy". 

“They have no overall proj- 
ect for the firm and I am 
deeply resentful towards my 
colleagues" Tajan said. 

Divergences of opinion have 
existed within the firm for a 
number of years. But Mr Tajan 
was particularly angered ear- 
lier flita year when his part- 
ners, Jean -Louis Picard, Re mi 
Ader and Antoine Ader, 
refused as financially unrealis- 
tic his scheme to move to new 
premises - a converted cin- 
ema on the Cham ps-Ely sees 
with an annual rent of Frfen. 

Tajan, who paid a Fr4txywo 
down payment on the property 
before having the move refused 
by his partners wanted to 
share the premises with for- 
eign firms. He says he was 
assured informally by publicist 


Jacques Seguela that leasing 
poster hoardings outside the 
building could bring in annual 
income of Fr3m. 

Ader Picard Tajan, which 
employs 70 people on rue 
Favart near to Paris’s Drouot 
salerooms, was set up in 1972. 
The auctioneers also have 
offices in New York, Brussels, 
Monte Carlo and I,ausanne. 

Tajan's recent statements, 
confirming those he made ear- 
lier this summer, also without 
consulting his partners, to the 
New York magazine Art and 
Auction have aggravated fric- 
tion within the company. 

“I am deeply sorry that such 
an important associate has spo- 
ken publicly of separation 
before a decision has been 
reached officially by his part- 
ners” Jean-Louis Picard said 

“It is true we have different 
outlooks. Mr Tajan for example 
does not accept the idea of 
working with distinct speci- 
alised departments, inside the 
firm - the very policy which 
has accounted for the success 
of Sotheby's and Christie’s. 
That is a retrograde attitude to 
have in 1990, ” Picard said. 

The four members of Ader 
Picard Tajan have now settled 
into two camps with Tajan and 
Remi Ader on one side and 
Antoine Ader and Picard on 
the other. 

Nicholas Powell 
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Setting pay 
in the ERM 


M achiavelli, I was 
reminded by a friend in 
Dubai the other day. had 
plenty to say about the 
Gulf crisis nearly 500 years ago. Not 
the least of President Saddam Hus- 
sein's mistakes, according to Machia- 
vellian realpolifflc, has been his failure 
to wipe out the hereditary ruling fam- 
ily of Kuwait, a grave error which has 
allowed the al-Sabah to challenge him 
from exile. 

Saudi Arabia and Kuwait have 
made mistakes as well, particularly 
by depending on foreign forces to 
defend or recover their territory. 
"Princes who have thought more of 
their pleasures than their military 
have lost their states," wrote Machia- 
velli in The Prince. 

The whole issue of power and politi- 
cal legitimacy in the traditional Arab 
monarchies of the Golf has been 
brought sharply into focus by the 
Iraqi invasion of Kuwait on August 2, 
leading to speculation that western- 
style democracy may be just around 
the corner. There are several reasons 
for this doubtful proposition. 

Flrst, the western countries which 
have sent troops to defend Saudi 
Arabia (and possibly to recapture 
Kuwait) have begun to ask them- 
selves whether they are not defending 
feudal regimes as well as oil supplies. 
This view was forcefully expressed by 
President Francois Mitterrand and his 
foreign minister, Mr Boland Dumas, 
who said that a parliament and free 
elections were the least the west 
could expect in a liberated Kuwait 
Second, everyone saw the manifest 
failure of the Kuwaiti government to 
defend the state, despite some heroic 
resistance after the invasion was com- 
plete. Arms deals in the Gulf are tra- 
ditionally associated with corruption 
and questions are being asked about 
the military value of weapons sales to 
I Gulf governments. (Saudis want to 
know why they need Americans after 
spending about $150bn on the armed 
farces in the past decade). 

Third, the shock of the Iraqi aggres- 
sion has simply made all Gulf Arabs 
think about the future and galvanised 
some of the region's western-educated 
citizens into pressing for more open 
and efficient government. 

Nobody knows what will happen in 

‘More will be demanded 
of citizens in the Golf 
countries; as a result 
they will seek to hare a 
say politically 9 

Kuwait, although Sheikh Saad, the 
crown prince and prime minister, has 
spoken of building “a new type of 
Kuwait" after an Iraqi withdrawal 
But the citizens and ruling families In 
the other five Arab Gulf states - 
Saudi Arabia, the United Arab Emir- 
ates, Oman, Bahrain and Qatar - 
have made it plain to diplomats and 
journalists in the past two months 
that any sudden move towards parlia- 
mentary democracy is out of the ques- 
tion. 

It is also unlikely that foreign work- 
ers from the Arab world and Asia, an 
whom the Gulf economies and their 
small native populations are notori- 
ously dependent, will be granted any 
of the rights which some migrant 
workers feel they deserve as 
long-term residents. 

There is, however, a growing con- 
sensus in the Gulf that the legitimacy 
of the ruling families needs to be 
enhanced - at least in the eyes of the 
world now watching the region with 
interest - and that governments need 
to become more efficient and respon- 
sive to the people they serve. 

Such feelings were expressed, some- 
what languidly, long before the Iraqi 
invasion. They were encouraged by 
the revolutions in eastern Europe, 
democratisation in some Arab coun- 
tries and by the growth of the prode- 


BYGONES ARE bygones. This 
truth should be engraved upon 
the hearts of everyone engaged 
in economic life, but most of 
all upon those of wage bargain- 
ers. They must look at prospec- 
tive inflation, not at its history. 
If they ignore this require- 
ment, the unemployment con- 
sequences for the UK both of 
entry into the exchange rate 
mechanism of the European 
Monetary System and of the 
recession will be worse than 
they need be. 

Over the past year average 
earnings have risen at an 
underlying rate of 10 per cent 
(up from the 7V= per cent or so 
that ruled during much of the 
1980s). Given the deterioration 
in the short-term economic 
outlook, this rate of gamings 
Inflation may be not for from 
the peak. But pamingc infla- 
tion must fall to about 4 per 
cent in the fairly near future; 
this is the rate compatible with 
a modest trend Improvement 
in competitiveness within the 
ERM. The longer it takes to 
reach the target, the further 
below It earnings inflation will 
need to fall. 

The target Is a stiff one. 
Average earnings have not 
risen by less than 5 per cent in 
over 20 years. How much 
unemployment or - as 
appears more likely from expe- 
rience during the 1980s - how 
large an increase in unemploy- 
ment might be needed? 

Lessons can be drawn from 
the recession of 1979-82. If the 
relationship between the abso- 
lute increase in unemployment 
and the absolute decline in 
wage inflation were to be 
repeated, unemployment would 
now have to rise by about 
800,000 (reaching 8 Vi per cent 
of the labour force) to achieve 
a reduction in wage inflation 
to 4 per cent a year. If, how- 
ever, the relationship were to 
be that between the propor- 
tionate increase in unemploy- 
ment and the proportionate 
decline in earnings infla tion jn 
1979-82, the rate of unemploy- 
ment would now have to dou- 
ble, to 11% per cent to achieve 
the required reduction. 

Modest increase 

Perhaps improvements in 
the labour market will make 
the outcome less costly even 
than the lower of these two 
estimates. The modest Increase 
in wage inflation associated 
with the halving of unemploy- 
ment since 1986 suggests this is 
possible. But it is unlikely, 
partly because of the still 
largely uncompetitive nature 
of the British labour market, 
but equally because of the per- 
sistence of damaging opinions. 

Perhaps the most striking 
feature of the recession of 
1979-82 was that a huge 
increase in unemployment low- 
ered wage inflation, but not 
real earnings (earnings 
adjusted for the cost of living) 
which rose at 1% per cent a 
year. Yet those in danger of 
becoming unemployed might 


well have preferred somewhat 
lower real wages in return for 
a greater chance of retaining 
their jobs. 

What makes such bargains 
difficult is insistence that the 
benchmark for wages should 
be inflation in the previous 
year. Whenever inflation is ris- 
ing, such “backward indexa- 
tion" tends to keep the 
Increase in real wages down 
and the expansion in employ- 
ment up. This process was 
helpful to the cause of lower- 
ing unemployment between 
1986 and 1989. When inflation 
starts to foil, however, the pro- 
cess goes Into reverse. Since it 
is easier to throw people out of 
work than get them back into 
it, backward indexation tends 
to generate more unemploy- 
ment than is needed to curb 
inflatiOQ- 


Sectional interests 

Prospective inflation is now 
lower than inflation over the 
past 12 months. Membership of 
the ERM virtually guarantees 
that this will continue over a 
longer period. If bargains could 
be made in terms of this pros- 
pect (perhaps with some com- 
pensation at the end of each 
period if the assumption tons 
out to be wrong), it should be 
possible to achieve the disinfla- 
tion required by ERM member- 
ship at lower cost than now 
seems likely. Nor should this 
be too objectionable to working i 
people. True, they would not 
be compensated for last year’s , 
unexpectedly high inflation. 
But they have already enjoyed 
average real wage Increases of 
2Vt per cent a year during the 
1980s. 

This is not an argument for 
a government-mandated wage 
policy. It is dangerous to the 
health of the body politic for 
wage bargaining to generate 
direct conflict between public 
authority, on the one hand, 
and organised sectional inter- 
ests, on the other. It is no more 
desirable for governments to 
be forced to decide on the 
“just" pattern of relative 
wages. Yet both of these are 
more or less inevitable results 
of an interventionist wage pol- 
icy. 

There Is, however, a power- 
ful case for the Confederation 
of British Industry and the 
Trades Union Congress to 
agree on a pay benchmark for 
the year ahead. This would be 
more sensible than the CBTs 
tendency to insist on firm-level 
productivity bargaining, which 
is a way of spreading the high- 
est increase any company can 
afford throughout the econ- 
omy. It would also be more 
sensible than the unions’ insis- 
tence on being compensated 
for last year's inflation, which 
is a way of ensuring that a 
downturn becomes a disaster. 

If sights are not adjusted now, 
the victims will include both a 
large new batch of unemployed 
and the performance of the 
economy over the next several 
years. 


State ownership 
in the EC 


THE European Community’s 
attitude towards nationalised 
industries has always been 
internally contradictory. The 
Rome Treaty explicitly recog- 
nises the principle of public 
ownership but at the same 
time requires that state-owned 
companies be treated exactly 
like private ones. Yet if nation - 
■alisation is supposed to confer 
no special economic status, 
what is its purpose? 

Brussels has until recently 
fudged the question, preferring 
for political reasons not to 
probe too deeply into relations 
between state-owned compa- 
nies and their shareholders. 
However, the approach of 1992 
rules out continued equivoca- 
tion. In a single market, 
unchecked government favour- 
itism towards nationalised 
industries would be as distor- 
tionary as the persistence of 
protectionist trade barriers. 

The first shots in what prom- 
ises to be a long battle on the 
issue are due to be fired today, 
when EC industry ministers 
discuss a proposal by Sir Leon 
Brittan. the competition com- 
missioner, to require fuller dis- 
closure of financial dealings 
between governments and 
state-owned manufacturing 
enterprises. The proposal is 
intended to identify sources of 
subsidy, such as cheap loans 
and lax requirements for 
return on investment, which 
have hitherto escaped close 
Brussels scrutiny. 

Sir Leon is aiming at the 
right target. The rationale for 
public ownership of industries 
which operate in competitive 
international markets Is dubi- 
ous. -The classic arguments 
used in its defence, notably 
that control of the command- 
ing heights of the economy 
promotes national interests, 
have not only been thoroughly 


discredited but conflict with 
the goal of further European 
economic integration. 

Though Sir Leon’s initiative 
is broadly supported by 
Britain, Germany and the 
Netherlands, it is strongly 
resisted by France, Greece, 
Italy and Spain. These coun- 
tries dispute the Commission’s 
claim that it already has the 
powers it needs and say it 
must obtain formal legislation 
from the Council of Ministers. 
Fearing political stalemate. Sir 
Leon is sticking to his guns. 
Ultimately, the argument may 
have to be decided by the Euro- 
pean Court of Justice. 

But even if Sir Leon gets his 
way, fair and effective monitor- 
ing of state industries may be 
difficult. The Commission's 
main test is whether a private 
investor would have acted in 
the same way as a government 
shareholder. But that criterion 
. Is flawed and imprecise, since 
ft is often hard to know exactly 
how private investors would 
have behaved in similar cir- 
cumstances. Views on what 
constitutes an acceptable rate 
of return vary widely in the 
private sector, where man; 
companies also rely on profit- 
able businesses to subsidise 
unprofitable ones. 

Stricter controls by the Com- 
mission may prevent some par- 
ticularly flagrant abuses. But 
in the longer run, the best 
hope may lie in continued pri- 
vatisation. In countries with 
big nationalised sectors, nota- 
bly France, budgetary 
restraints and existing EC sub- 
sidy rules are already starving 
state-owned industries of badly 
needed equity capital. For 
those governments which pro- 
test that Brussels' latest pro- 
posals put the public sector at 
an unfair disadvantage, the 
solution should be obvious. 


The political legitimacy of the traditional 
rulers in the Gulf is in question, but reform 
is bound to be slow, reports Victor Mallet 

No sudden moves 
to the ballot box 


mocracy movement in Kuwait, but 
they have been given a new urgency 
by the crisis. 

Seen from the Gulf, western calls 
for democracy and the abolition of 
traditional executive monarchies are 
based on a misconception - namely 
that there is a fixed progression from 
political primitivism (the Gulf) to full 
democracy (the west) with an inter- 
mediate and imperfect republican 
stage (Egypt, Iraq and Syria). 

Gulf Arabs argue that they usually 
enjoy absolute freedom of speech in 
private and when consulting their rul- 
ers, even if public political debate in 
the media is still taboo. In other 
words, they experience a type of lib- 
erty undreamed of in Syria and Iraq. 

Bedouin political traditions are not 
simply autocratic. The ruler rules but 
should also listen to the opinions of 
his subjects to reach a consensus; and 
he should distribute the community's 
wealth generously, or face being over- 
thrown by his brother or cousin. 

Pressure for change from within the 
Gulf states can be traced partly to a 
desire to extend these quasi-demo- 
era tic traditions and partly to the fact 
that the ruling ftwniilas have become 
wealthier and more authoritarian. In 
recent years, the Gulfs emirs have 
appointed crown princes. This elimi- 
nates rivalry for the succession but it 
deprives the community of the right 
to choose the most suitable member 
of the family as the new ruler. 

Above all, cash royalties from oil 
exports have given the ruling famili es 
financial independence from their citi- 
zens. One of the causes of the pro-de- 
mocracy protests in Kuwait earlier 
this year was the breakdown of the 
unwritten pact between the merchant 
families and the al-Sabah. In the old 
days, the merchants funded the al-Sa- 
bah and thereby exercised a degree of 
influence in policymaking which has 
recently been denied them. 

At the same time, the majlis - 
where citizens confront their leaders 
in person and demand individual ser- 
vices and favours - has proved inade- 
quate as a means of shaping national 
policy in an era of rapid technical and 
social advances. Fast -growing popula- 
tions limi t the effectiveness of the 
majlis in the same way that they 
make Athenian-style democracy 
(where all eligible citizens may vote 
in person) impossible in the west. 

“Our rulers are still very accessi- 
ble," says one businessman in Dubai. 
“They still rule in the traditional Bed- 
ouin way but unfortunately they for- 
get that they have to develop that I 
think they are fine but they can be 
better, otherwise we are in trouble. 
We’ve got to legitimise them-" 

A government official in Abu Dhabi 
agreed. “The area has lost its inno- 
cence," he says. "Citizens will have to 
work and probably go into the army. 
More will be demanded of them and 
as a result they will seek to have a 
say politically. The sheikh now listens 
more attentively than before. The old 
system of ruler and people waiting for 
the bounty of the ruler is obviously 
not going to work any more. That 
doesn’t mean suddenly a western par- 
liament, but the ruling families will 
want to have their legitimacy 











reinforced." 

The Gulfs western-educated elite, 
including several royal princes, have 
long impressed visiting journalists 
and politicians with their sophistica- 
tion and their ideological commitment 
to representation and democracy. 

Bridging two cultures, they are 
alumni of Harvard or Oxford but have 
roots in the Arabian peninsula. They 
speak to their friends on the tele- 
phone in a curious mixture of Arabic 
and English. They are usually — in 
public at least - respectful of Arab 
and Islamic traditions but they are 
exasperated by petty press censorship 
and the absence of the intellectual 
stimulation of public debate. 

One intensely capitalist citizen of 
Dubai told me it was absurd that he 
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could not legally bring home works of 
Marx and Lenin. All are resentful of 
the praise that was once heaped on 
“Brotherly Iraq” in the local media, 
when the west was frill of stories of 
Mr Saddam’s brutality. They feel that 
their rulers ought to listen to them 
more instead of burying their heads 
In the sand and perpetuating inflexi- 
ble bureaucracies. In the UAE, the 
prime minister and ruler of Dubai, as 
well as the federal interior minister, 
have long been incapacitated by ill 
health, one of the deputy prime minis- 
ters is dead and the term of the cen- 
tral bank governor has expired, bat 
the country’s rulers are too embar- 
rassed or unconcerned to replace 
them. 

It would be wrong to say that there 


is intense pressure clung* fa 
Saudi Arabia or t he tfA B^Ptoima. 
sfon Kuwait was dlffereny feegtofe 
mocracy protesters t sm nam g demon, 
strations from their Mercedes car 
telephones were far frfflfr «mg h®. 
irry revolutionaries. They were the 
privileged eUtefotttoy wanted mare 
say in an administration whkb foey 
perceived to be tainted. by corruption 
and authoriterianiatn- 
The Gulf crisis has already todtoV 
more open policy dfasemia*.- 
tion of news, particularly lathe w*. 
secretive kingdom of Saudi Afeta 
but a substantial move iowaida tepre. 
sentative democracy is another nab 
ter. King Fahd once talked of a 
national consultative council bat 
waning came of the idea. In the UAE 
there is a Federal National Council, a 
' sort of parliament which question 
ministers, but its members are 
appointed and federalism is weak 
among the various emirates. 

B ah rain had a short-lived National 
Assembly dissolved by the emir in 
19%, while Sheikh Jaber al-Ahmad et 
Sabah of Kuwait disbanded his coun- 
try’s National Assembly in 1966 (foe 
recent demonstrators, from among 

the mere 65,000 enfranchised 
Kuwaitis, were calling for its resto- 
ration). In both countries the ruling 
families argue that these parliaments 
with limited powers simply became 
platforms for abuse, where over-frank 
debates threatened relations with sen- 
sitive neighbours, such as Saudi- 
ArabUu “Attempts at democracy hare 
been made and farther developments 
were in the offing." rays Sheikh All 
Khalifa al-Sabah, the Kuwaiti finance 
minister In exile. Supporters of tbs 
assemblies say they were a check on 
corruption and mismanagement. 

The forces ranged against western- 
style democracy in the Gulf are pow- 
erful Rulers believe they have hale 
to gain and much to lose if they open 
the door to genuine rewesentation. Ia 
Saudi Arabia and the UAE, generous 
social welfare systems have kept dis- 
content to a minimum and It is only 
the intelligentsia who give the issue 
much thought. Gulf governments 
places higher priority an placating or 
suppressing Islamic fundamentalism 
than on democratic expression. 

“I believe in democracy like In 
England or France," says a civil m- 
■ vant who belongs to one of Dubai's 
leading families. “That’S my goal Bat 
I recognise it might not be reached in 
my lifetime.” Dubai is tolerant and 
‘easy-going, but he feds it essential to 
preserve Arab rule in an emirate 
teeming with foreigners and 
long-standing residents of Iranian ori- 
gin. “We will keep the ruling family 
m power because they will keep this 
country’s Arab Identity." 

Saudi Arabia and Kuwait have sub- 
stantial Shi a Moslem minorities 
which harbour a range of political, 
economic and religious grievances. 
Bahrain’s Sunni Moslem rulers have 
almost no room for manoeuvre 
because most of the native population 
axe Shlas and many of them look to 
Iran tor inspiration, in present dr 
cn instances, rule by the al- Khalifa 
family is incompatible with democ- 
racy, however accessible Sheikh Isa, 
the emir, may be at his twice-weekly 
mentis, sheikh Khalifa, the prime min- 
ister, Is said to have had a number of 
stormy meetings with members of 
leading Bahmim families who were 
demanding more influence over the 
way the country is run. 

Even those Gulf Arabs most enthu- 
siastic about political reform are at 
pains to point out that modern eco- 
nomic and social development - let 
alone modern political thought - 
were almost entirely absent on the 
Arabian peninsula only 3fl years ago. 

Mr Yusuf Shirawi, Bahraini indus- 
try minister, urges westerners not to 
preach about democracy. “The British 
system as we know it matured in foe 
mid- 19th century," he says. “It took 
several hundred years and the indus- 
trial revolution. We don't need several 
hundred years, but we do need time." 


Portrait of 
a nation 

■ As markets become more 
global, national character 
traits that influence countries’ 
buying habits are of growing 
commercial concern. So even 
non-British readers may find 
interest in the British 
personality as shown by tests 
organised by consultant 
psychologists Savffle and 
Holdsworth on 3,500 adults 
in assorted parts of the UK. 

What may seem surprising 
(if not incredible) from abroad, 
is that four-fifths of us 
consider ourselves intelligent. 
Almost as many, 78 per cent, 
are happy with life on the 
whole. 

But that does not stop 30 
per cent from feeling over- 
stressed. Moreover a full third 
of us have personal problems 
that hinder our work - which, 
since it compares with only 
about 10 per cent of other 
nationalities who have been 
tested, is scarcely a good omen 
for UK productivity. 

Besides identifying traits 
across all 3,500 people in the 
sample, the study showed up 
clear variances between sub- 
groups who take different 
newspapers. Here are sketches 
of a couple oE them: 

Compared with the average 
Brit, group A are easily 
managed, being much happier 
to follow than to take the lead. 
U nim a g i n ative, they strongly 
dislike new challenges, 
perhaps because they are 
profoundly pessimistic. They 
have very little interest in or 
care for other people, and are 
not concerned to persuade 
them to change their views, 
paying scant heed to anyone 
else’s opinion anyway. Nor 
are they curious about or 
critical of ideas or the arts. 

Group B are harder to 
manage, being for keener than 
the average Brit to take charge 
of events and to argue other 
folk round to their point of 
view. They have a pronounced 
liking for planning In advance, 
setting themselves tough goals, 
and for dealing logically with 
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statistical data and the like. 
They are optimistic and 
relaxed, staying cool under 
pressure and not worrying 
when mishaps occur. They're 
also strong, but less markedly 
so, in social confidence, com- 
petitiveness, and in preferring 
novelty to routine. 

Quiz-devotees might like 
to guess which papers the two 
groups read. The answers will 
be given later on. 


King cross 

■ Much umbrage was taken 
in Paris when King Hassan 
of Morocco abruptly cancelled 
an ambitious celebration of 
his country’s culture to be 
staged throughout France over 
the following 10 months. 

The aim of the series of 
concerts, exhibitions and so 
on had been to promote the 
North African state's image. 
President Mitterrand as well 
as the king bad been due to 
grace the opening spectacular 
on the Champ de Mars. 

But the French seemed 
placated when Morocco blamed 
the cancellation on the crisis 
in tiie Gulf. 

It now transpires that 
there was another reason for 
Hassm’s decision. He is 
infuriated by the runaway 
success of the book Notre Ami 
Le Roi, which paints an un- 
flattering portrait of the 
monarch’s rule and illustrates 
the lack of respect for human 
rights in Morocco. Since 
publication a mouth ago, the 
book has sold 60,000 copies to 
go second on the list of best- 
sellers in France. 

That is much to the surprise 
of its publishers, the prestige 
house of GallimarcL The author 
is Gilles Perrault whose book 
L’Orchestre Rouge, about 
Soviet spy networks in German 
occupied Europe during the 
Second World War, made him 
a household name. 

The man who checked the 
“legal" facts in proof form. 
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“Ian won a Cliff Richard 
look-alike contest in 
the Sixties.” 

Maitre Georges Kiejman is one 
of the best known lawyers in 
Paris. He is also a close friend 
of Mr Mitterrand and, 
since October 1, the French 
minister of justice. 


Who reads what 

■ The answers to the question 
in my opening item are: 

Group A take the Sun. 

As for group B . , , since 
you're reading this, if you’re 
British, you’re one of them. 

Back in form 

■ Kerry Packer, the Australian 
media tycoon recovering from 
a heart attack, has offered to 
pay half the A$5m cost of 
fitting New South Wales’s 
ambulances with machines 

to restart seised hearts. 

Nick Greiner, the state’s 
premier, said Packer had tele- 
phoned him to offer the money 
“in his own inimitahip way" 
as a thank-you to ambulance 
staff who restarted his heart 
when he collapsed ata polo 


match at Warwick Farm, in 
western Sydney. 

Packer appeared to have 
returned to his normal rude 
health when he arrived un- 
expectedly at Warwick Farm 
to watch a match including 
his 23-year-old son Jamie. 

Television shots showed 
Packer in confrontation with 
journalists — Grinding some 
from his own Channel Nine 
network - asking about bis 
health following hia week in 
a private hospital 

reportedly rem^red^ffim from 
the camera of a photographer 
from one of Rupert Murdoch’s 
Australian papers. The photog- 
rapher was said to have been 
punched by a Packer aide. 

New South Wales police 
confirmed that an incident 
involving Packer had taken 
place at the polo ground, but 
said no one Involved had 
placed a complaint. 


Left behind 

■ The Soviet leaders are not 
alone In being taken aback 
by fast-changing events In 
their domain. 

For instance Sundridge Park 
Management Centre, part of 
PA Consulting Group, has just 
issued a press announcement 
of the centre’s “major role in 
the implementation of the 500- 
day Khatfliin plan for re- 
forming the Soviet economy". 

Its arrival coincided with 
our Moscow correspondent's 
report that the plan is virtually 
dead now the government has 
approved big rises in wages 
aim prices of staple foods. 


Job lot 

■ Meanwhile, the 20 per cent 
of Soviet workers estimated 
to face redundancy under 
Gorbachev may not be enough. 

Ordinary Soviet citizens 
have long been saying that 
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sleeps, the third undoes what 
the first one has done, and the 
fourth does it again. 
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the European Monetary Sys- 
tem, radons representing 27,000 
car workers wffl staks a claim 


to more of It Rover Group’s 
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u >A 'V manual employees got a S per 
‘ cent rise last year. They want 
• / u) a double-figure rise this time to 

match, one at Ford which Is 
. ..'’V/iiTJW; Ekaly to exceed 12 per cent - 
1 Mr Nor Tn-nggfrig, a union 

r^-.i’LV - - convener at Rover’s Cowley 
idant, says woritars there have 
<i.i %; no time tor the argument that 
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Long, hard road to 
wage restraint 

Workers will not sacrifice themselves to cushion 
the UK’s entry to the ERM, says John Gapper 
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/■ assist nuschanism. “I. don’t thank they 
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t win give any consideration to 
that," he says. “They take the 
view that they have been rear 
sonable and responsible, and 
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■ • remains at a high level against enough to avoid job losses. 

^7** the D-Mark, and ERM entry “The Britiah labour market has 
•• x will remove any easy escape confounded optimists for years. 

■ ^rom da m ag e to trade caused Monetary targets were sup- 
■ 1 ft* A' by Britain’s persistently strong posed to do the job of ra.v in 

- ' i real wage growth. the early 1980s. but they were 

' vZ* 1 ^ "if ERM eutrv ia not to be a nomnletpJv fpnnnwf nnHT imem- 


pect of ERM entry delivering 
wage moderation rapidly 
enough to avoid job losses, 
“The British labour market has 
confounded optimists for years. 


~ * real wage growth. 

"If ERM entry is not to be a 
■ '> Tyt- disaster, there has to be an 
: i adaptation of wage bargaining, 

‘ and that Is most likely to come 

in the traded goods sector,” 
says Mr David Currie, profes- 
soar erf economics at the London 
Business School Yet ERM 
'^lir^ entry Is only one of many pres- 
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ing round. Even if unions were 
compliant, companies would 




have reason to avoid a pay 


^ Despite high unemployment, 
many parts of the British 
. .. .7- ^' labour market have become 
. Ti^Vr overheated in the past three 
. .f* %i? years. Ford is offering electri- 
4 .*!*s?i clans in Scotland relocation 
". •kjfct packages to move south and 
. Base its remritment mffimittes 

at Dagenham »th 1 other plants 
An engineering company that 
ijj,' tries to hold down wages of 
' kvfe<!' skilled manual workers to 
: - ' avoid price rises risks their 

• r- ^ Jp simply walking away. 

" w '■» Apart from the scarcity of 
• ‘sit?;- skilted workers, manufteturing 
’4-ab companies have become used 
■■-55; %o conceding hi^i wage rises in 
■ \~z f-' return for improved productiv- 
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. shock of the 1979-82 recession 

- ,*7 . emerged in rising tmemploy- 
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.. _!7‘ : than inflation in the mid-1980s. 
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. betweei 1988 and the start of 
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the early 1980s. but they were 
completely ignored until unem- 
ployment loomed,” says Mr 
Peter Spencer, chief economist 
at Shearson Lehman Brothers. 

The consensus among union 
leaders is that wage claims will 
only fall when the retail price 
index falls, despite current 
interest rate cuts. Mr Braggins' 
Transport and General Work- 


The adaptation of 
wage bargaining 
after ERM is most 
likely to come in the 
traded goods sector 9 

ers Union Is sticking to "infla- 
tion plus” claims. Mr Eric 
Hammo nd, leader of the 
EETPU electricians’ union, 
says high inflation leaves an 
“afterglow” which influences 
wage claims for months after- 
wards. 

“Between now and Christ- 
mas, ERM entry will have little 
or no effect on pay. Until infla- 
tion comes down, anyone who 
expects a reduction in pay 
demands is living in a fools’ 
paradise,” says Mr John 
Edmonds, general secretary of 
the GMB general union. He 
believes the ERM will only bite 
next year as unemployment 
rises because of the "disas- 
trously high” rate at which 
sterling has entered. 


An ERM squeeze in the first 

half of next year would coin- 
cide with one of the heaviest 
periods in the year for pay bar- 
gaining. The Confederation of 

British Industry says pay 
growth must be halved to 
achieve an acceptable 2 per 
cent annual rise in unit labour 
costs. The only alternative 
would be an unlikely return to 
productivity growth at the 
exceptional level of the mid- 
1980s. 

Apart from the labour mar- 
ket's history of obstinacy, 
there are reasons to think the 
required fall in earnings 
growth will only occur after a 
big rise in unemployment: 

• Services: The decline in 
Britain’s manufacturing base 
in the early 1980s has left only 
22 per cent of workers 
employed there. Most work in 
services which are not tradea- 
ble abroad, and so not directly 
affected by ESM entry. Even if 
the discipline of ERM member- 
ship forced down earnings 
growth in traded goods, the 
effect would take time to flow 
through to these employers. 

A knock-on effect also 
assumes that pay settlements 
for workers producing traded 
goods remain at the leading 
edge of the "going rate” for 
pay. That has been question- 
able in the past two years, as 
service companies have raised 
youth rates and unproved pay 
for femal nmlnatpH grades in 

the face of labour scarcity. 
Earnings growth in services 
has outstripped manufactur- 
ing. 

Ea rnin gs in hanking and 

finance were rising at 12.1 per 
cent in May, and those in food 
and drink at 11.8 per cent. 


while the rise in engineering 

was only 8.7 per cent. Mr Alas- 
tair Hatchett, of the Incomeg 
Data Services research group, 
says wage rises in traded goods 
might be forced down by ERM 

entry without earning * growth 
in the whole economy folffog 
significantly. 

• Skills: Companies surveyed 
by the CBI in August said the 
recruitment and retention of 
employees was the second 
most important upward pres- 
sure on pay after the cost of 
living. Although the rise in 
unemployment has eased com- 
petition for labour, technical 


Though the rise in 
unemployment has 
eased competition 
for labour, technical 
skills are still scarce 


skills are still at a pr emium. 

The CBI has advised members 
that rises for skilled workers 
will have to be "ringfenced” 
from general awards to cut 
earnings growth. 

The demand for skills is 
shown in the New Earnings 
Survey of pay levels in April 
The earnings of bricklayers 
had risen 16.6 per cent on the 
previous year, those of mainte- 
nance fitters 1&3 per cent, and 
heating and ventilating fitters 
13 pa cent White-collar and 
professional skills were also in 
demand, with the wages of 
building site managers rising 
I&9 per cent and accounting 
clerks 12.4 per cent 

"There is just not the same 
echo of unemployment as in 


the past,” says Mr Hammond. 
"Skilled men are still at a pre- 
mium, and they will say Tf yon 
cannot employ me here, there 
is someone else nearby who 
can.'" He believes a fall in 
wage pressure will require 
skilled manual workers to lose 
their belief in “the p«a»Titi«l 
buoyancy" of the labour mar- 
ket This will only come with 
higher unemployment 
• Unions: Union membership 
is higher in the sectors which 
will be most directly affected 
by ERM entry. Union density 
- the proportion of workers in 
unions - stands at 42 per cent 
in metal goods engineering, 
but only 14 per cent In the 
Largely nan-traded retail distri- 
bution and hotel sector. A 
change in wage behaviour 
would require a new commit- 
ment from unions in the sec- 
tors where they are strangest 

That unlikely in the 

short-term, although union 
leaders emphasise their will- 
ingness to improve productiv- 
ity. “Nothing haw changed,” 
says Mr Gavin Laird, general 
secretary of the Amalgamated 
Engineering Union, “We have 
always accepted the idea of 
payment by results.” Mr 
Edmonds says the emphasis 
must be put on mincing unit 
wage casts through work flexi- 
bility rather than depressing 
real wages. 

Unions would face consider- 
able difficulties inducing wage 
moderation even if they 
wanted to. Mr Hatchett talks iff 
the labour market becoming 
increasingly “unstable” over 1 
the past few years as national 
bargaining structures have 
broken down and self-employ- 
ment in industries such as con- 
struction has grown. The gov- 
ernment’s push for wage 
“flexibility” has loosened cen- 
tralised control. 

There are some signs of 
wage pressure easing. A CBI 
survey of pay settlements in 
1,000 manufacturing companies 
showed a fell from 8.9 per cent 
in the second quarter of this 
year to an estimated &5 per 
cent in the past three months. 
This was the first fell in settle- 
ments since the start of 1988, 
and could show that the eco- 
nomic slowdown, along with a 
rise in unemployment, is 
reducing wage pressure. 

Full membership of the ems 
can hardly fail to Influence 
wage bargains in exposed com- 
panies eventuaUy. "If it 
becomes more difficult for a 
company to sell products, we 
know that will feed its way 
hack to our members,” says Mr 
Laird. But the prospect of the 
EMS inducing widespread 
wage moderation while the 
labour mar ket re mains over- 
heated and inflation high is 
slim It is likely to be a long 
antj painful haul. 


LOMBARD 


The ERM — what we 
can learn from Spain 

By Samuel Brittan, recently in Madrid 


S pain has achieved a 
prominence in European 
monetary matters hardly 
seen since the arrival of New 
World gold and silver in the 
16th century. It was at a sum- 
mit fn the Spanish capital in 
July 1969 that the British gov- 
ernment enunciated the “Mad- 
rid conditions” which, when 
suitably stretched, provided a 
face-saving formula for Mrs 
Thatcher to accept British 
membership of the ERM. 

Spain itself then announced 
its own adhesion under the 
same 8 per cent margin which 
Britain has subsequently 
adopted and which had been 
pioneered by Italy in 1979. 
Moreover, it was the S panish 
finance minister, Mr Carlos 
Solchaga Catalan, who 
recently ruffled the feathers iff 
EC Commission president Jac- 
ques Delon by proposing a 
five-year transitional period 
before full monetary union is 
reached and by suggesting that 
the British “hard Ecu" might 
be used in the interval. The 
Spanish government argues 
that a substantial transitional 
period before the final third 
stage of monetary union was 
envisaged in the Delors report 
and that it is Brussels that hgq 
tried to force the pace. It is 
committed to the single Euro- 
pean currency and has 
embraced the “hard Ecu”, not 
because it is sold on its techni- 
cal attractions, but because it 
would involve an embryonic 
European central bank. 

But Spain is Important for 
another reason. The opponents 
of BR-M membership have used 
the experience of the peseta in 
support of their view that the 
ERM is "half-baked”. They cite 
S pain as the paradig m wam plfl 
of the tendency of currencies 
with high inflation to move to 
the top of their bands under 
the influence of high interest 
rates. Moreover, the existence 
of the tipper limit is said to 
inhibit the Spanish authorities 
from raising interest rates to 
the foil extent required to 
achieve their anti-inflation 
goals, despite the continued 
existence of exchange controls. 

Sterling's first week in the 
ERM has not borne out these 
fears. But it is fer too early to 
put aside the danger of a pese- 
ta-type problem. The peseta 
itself fell initially on ERM 
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entry and did not bump 
against its upper limit until 
this summer - since when it 
fall en h ac k again. 

Unfortunately opponents of 
the ERM rarely stop to ask 
how the Spanish authorities 
themselves view their own 
experience. This was a subject 
on which I cross-examined 
closely both the finance minis- 
ter, Mr Solchaga and Mr Mari- 
ano Rubio Jimenez, the gover- 
nor of the Bank of Spain. They 
were both adamant that they 
had no regrets and that outside 
the ERM they would have had 
more difficulty in pursuing a 
tight monetary policy. 

As the chart shows, Spain 
has allowed the peseta to rise 
over the past few years to put 
pressure on employers to resist 
inflationary pay demands. But 
high does not mean that the 
sky is the limit. The Spanish 
government has not been pre- 
pared to see the exchange rate 
soar as it did in Britain in the 
early 1980a when 2m jobs were 
lost in manufacturing. 

This being so. Mr Rubio is 
convinced that outside the 
ERM his ability to contain high 
interest rates would have been 


Umited by the need to prevent 
the peseta appreciating. The 
ERM upper limit has put a 
dampener on any speculative 
gains from moving funds into 

pesetas. The holders of interna- 
tional funds face the definite 
risk of a downward movement 
In the exchange rate within the 
6 per cent band - not to speak 
of possible realignments - to 
balance against the Interest 
rate premium. (Nobody expects 
the peseta's central rate to be 
realigned upwards.) Mr Sol- 
chaga also expects the econ- 
omy to coo! off and thus 
reduce the burden on interest 
rate policy. 

It is also a myth that Spain's 
Inflation rate has increased 
under the ERM. It was already 
rising under the Influence of a 
unsustainable 1 rapid boom at 
the time of ERM membership 
and reached a peak of 7.4 per 
cent at the end of 1989. Since 
then it has fallen to €LS per 

cent Some rebound is unavoid- 
able, as in every other country, 
because of rising oil prices. But 
if this subsides, Mr Solchaga 
hopes to secure an inflation 
rate of 5 per cent in the course 
of 1991. 

Spanish economists disagree 
as much about exchange rates 
as other economists. The argu- 
ment is not so much about the 
ERM itself but about whether 
the peseta should have been 
allowed to rise higher for coun- 
terinftationary reasons. Scep- 
tics remind one that exchange 
controls have had to be tight- 
ened and credit controls 
imposed to put a dampener on 
the currency. But the Bank of 
Spain insists that an early 
start can be made on dismantl- 
ing these measures well before 
the 1992 deadline, and indeed a 
start made on narrowing the 
ERM margin towards the nor- 
mal 2li per cent - both areas 
where Italy has led the way. 

If one tries to set aside one's 
preconceived views, the Span- 
ish experience is not decisive 
either way for the ERM argu- 
ment The ability of high infla- 
tion countries inside the ERM 

to maintain differentially high 

interest rates depends on the 
incomplete credibility of their 
no-realignment aspirations, 
which certainly exists both for 
Britain and Spain. But the 
principle of the matter clearly 
needs more consideration. 
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From Mr BiU Morris. 

Sir, You were right to argue 
(“Time to end sanctions," Octo- 
ber 10) that the South African 
government must come 
together with the African 
National Congress (ANC) to 
agree a timetable for free elec- 
tions and removal of interna- 
tional sanctions. But there can 
be no good argument for 
removing sanctions until that 
agreement is achieved. 

There is no guarantee that 
democracy will be achieved. 
Whatever Mr de Klerk’s inten- 
tions may be, there is opposi- 
tion to in his own party, to 
his right, and in particular in 
tiie army and police. For exam- 
ple, the ANC has consistently 
argued that the police are col- 
laborating with elements of 
jnkath* in the spate of murder- 
ous attacks that have been tak- 
ing place recently. 

When the transition < to 
democracy does come, there is 
unlikely to be any t h a nks 
given to the British govern- 
ment, which has spent years 
trying to fr ustr a t e both inter- 
nal and international efforts to 
end apartheid. If the British 
government adopted the same 
attitude towards sanctions on 
South Africa as it rightly does 
on. Iraq, then we might see the. 
end to both these conflicts in 
the near future. Clearly, a pre- 
mature move to abandon sanc- 
tions will only worsen future 
relations with a free South 
Africa. 

BUI Morris, 

deputy general secretary. 
Transport and General Workers 
Union, 

Transport Bouse. 

Smith Square, SW1 


Front Mr N.JJIJ. Mitchell 

Sir, What a contrast between 
your enlightened editorial com- 
ment (October ICO and the neg- 
ative and myopic remarks of 
Mr Segal (Letters, October 12). 

Mr Segal cleaves to a rapidly 
declining minority who appear 
not to have realised that 
change in South Africa is irre- 
versible- That is now yester- 
day’s argument Irreversibility 
is accepted by spokesman for 
all the major players. 

The key issue now is to revi- 
talise the economy. Mr Nelson 
MandaTa and the ANC publicly 
recognise the need for interna- 
tional investment and that a 
prerequisite is to establish con- 
fidence in the safety of invest- 
ment and the freedom to repa- 
triate reasonable profits. 

The missing ingredient, so 
far, has been urgency. There 
are pressing needs to improve 
education and healthcare, pro- 
vide housing, create Jobs and 
accelerate the process of reduc- 
ing the unacceptable imbal- 
ance of wealth between the 
white and black communities. 

The population increases by 
over 22 per cent a year and the 
economy needs growth rates of 
around 6 per cent South Africa 
must project an attractive 
environment for investment 
before eastern Europe emerges 
from its present confusion. 

Mr Segal and those who 
think Eke him are gambling 
with the future not only of 35m 
South Africans but of 100m 
people hi southern Africa. 
NJJU. Mitchell, 
director-general, 

British Industry Committee 
on South Africa, 

45 Great Peter Street. SWl 


Prom MrJ.P. Gurney. 

Sir, According to the 
well-known analysis of Miller 
and Modigliani, dividend policy 
has no effect on the share price 
of a company. However, corpo- 
rate managements and institu- 
tional investors clearly have 
no faith in that conclusion, 
since they continue to regard 
dividend decisions as matters 
of some importance. There is 
also an alternative analysis, 
which I published in the Jour- 
nal of the Society of Invest- 
ment Analysts (January 1984). 
This indicates that dividend 
policy can, and usually does, 
influence the share price. 

A controlled experiment Is 
needed to resolve this disagree- 
ment It is difficult to arrange 
such an experiment but an 
opportunity is approaching 
with the flotation of 12 
regional electrical distribution 
companies in November. Dis- 
cussion so fer has envisaged 
that all would follow the same 
dividend policy. It would be 


extremely interesting if one of 
their number were to follow a 
different policy. 

It could pay out a smaller 
proportion of its earnings in 
the form of dividends than the 
others. This would mean a 
lower initial dividend yield, 
but higher future growth of 
earnings and dividends 
because of the higher reten- 
tions. We could then see how 
its value compared with that of 
the other electrical distribution 
companies after the initial 
period of active trading. 

The results of this simple 
experiment would be of signifi- 
cant economic and market 
importance and, I believe, 
there would be no cost to gov- 
ernment. It might even 
increase the number of poten- 
tial investors interested in elec- 
tricity privatisation. 

J.P. Gurney, 
directo r, 

Aided Dunbar Asset 

Mcmaoement 

9-15 SackviOe Street, W1 


The government and the figures 


From MrD.E Midgley. 

Sir, Mr Weaie (Letters, Octo- 
ber 10) refers to the view gain- 
ing ground that the economic 
mismanagement of 1987 and 
1Q8W was attributable to inaccu- 
racy in the statistics and was 
not therefore the government’s 
fault He then provides reasons 
why the government should 
stop blaming the statis ticians. 

There is a much simpler 
angle to this controversy. The 
government is pressing as 
many nationalised bodies, 
departments and agencies as 
possible to adopt commercial 


practices and disciplines. No 
commercial body can operate 
without adequate accounts and 
management information. To 
attempt to do so in the busi- 
ness world would be regarded 
as grossly incompetent and the 
situation would be rapidly rec- 
tified. 

So perhaps a more apt slo- 
gan on this issue is that the 
government should practise 
what it preaches.' 

D.E. Midgley, 

PeUinore, 

Sleepers Bin, 

Winchester, Hampshire 


Profession that only responds to pressure, criticism and threats 


From Mr Prem SBcka. 

Sr, Michael Lickiss (Letters. 
October 10) appears to have a 
short memory. Our profession 
only responds to pressures, 
criticisms and thneata- 

Scandals such as Rolls Razor 
and Fire & Auto did not per- 
suade the Institute of Char- 
tered Accountants in England 
and Wales (ICAEW) to take 
any Interest in accounting 
standards. With the govern- 


accounting prac- 
tices came under 


generated pressures for codifi- 
cation of accounting and audit- 
ing practices. L e a d i n g industri- 
alists were critical, of auditing 
pra ctice s and wrote to the 
ICAEW. The Trade and Indus- 
try Department (DTI) also 
pressed the profession to take 
its responsibilities seriously. 

The profession followed a 
divide and rule strategy. The 
preparers of fina n ci al state- 
ments were blamed for the 


ing crisis and a property col- 
lapse, which eventually cost 
some £3,000m, to generate pres- 
sures for the creation of the 
Auditing Practices Committee 
(APC). A large number of criti- 
cal DTI reports made the short- 
comings visible to aii- 
In the 1970s, scandals such 
as Pinnock. Vehicle and Gen- 
eral and London & County 
itwifc headlines. Even then the 
ICAEW did nothing. The then 


and GEC/AEI mergers exposed 
the tip of an iceberg. 

The res ulting press comment 
and Stock Exchange concern 


set up the Accounting Stan- Dell, called in the presidents of 
(lards Committee but nothing the four auditing Institutes and 
equivalent was set up for personally admonished them. 


ment of intent in December 
1989 made no mention of con- 
cern with au diting practices. 

It took the secondary bank- 


a Securities and Exchange 
Commission-type body, but 
with the government seeking 
loans from the International 


Monetary Fund, rescuing the 
banking and property sectors 
and the economy generally, 
this was not pursued. Faced 
with pressures from the press, 
industrialists and government, 
the profession was obliged to 
set up the Joint Disciplinary 
Scheme and an APC backed by 
the Consultative Committee of 
Accounting Bodies. 

Perhaps Mr r.teMga could 
explain why the public should 

hflm flYiv faith in a nmf««rinn 


which is backward-looking and 
reactive. 

Prem .sflrkfl, 


Accountancy Research Group. 

Polytechnic of East London, 

Longbridge Road, 

Dagenham, Essex 


WHEN WE 
NEEDED TO RAISE 
£870 M FOR 
THE ELECTRICITY 
COMPANIES, 
WE GENERATED 
PLENTY 
OF INTEREST 


In August, we were mandated by three of the electricity companies 
(Midlands, London and South Whies) to arrange syndicated loan facilities totalling 
£S70m- This reflects our longstanding relationship with these 
companies, and the specialist advice and guidance provided by our 
dedicated team at a time of radical change for the whole industry. 
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Lebanon, France and Syria in dilemma over future of Christian leader 

Diplomats battle over defeated Aoun 


By Lara Marlowe in East Beirut 


GENERAL Michel Aoun’s 
decision to flee to the French 
ambassador’s residence in Bei- 
rut after his headquarters at 
Baabda were bombed on Satur- 
day has plunged France, Leba- 
non and possibly Syria into a 
potentially embarrassing diplo- 
matic dilemma. 

At the same time his 
removal from the presidential 
palace has removed the great- 
est obstacle to the reunifica- 
tion of Lebanon, and spawned 
an immediate Improvement in 
confidence. 

The Christian Gen Aoun, his 
immediate family and the rem- 
nants of his military entou- 
rage, were yesterday sheltering 
inside the residence of Mr Rend 
Ala, the French Ambassador. 

But although France offered 
the general political asylu m o n 
condition he surrendered with 
wiinimnm bloodshed, the Leb- 
anese government of President 
Elias Hrawi has said it wants 
to put the rebel general on trial 
for mutiny and misappropria- 
tion of government funds. 

A visit by Air Ala to Mr 
Hrawi yesterday apparently 
failed to resolve the issue, and 
the Lebanese president said 
that any bid to smuggle Gen 
Aoun out of the embassy 
would create a crisis with 
France. All the indications yes- 
terday were that he might be 
in for a long stay. 

“I saw Aoun arrive," said 
one Lebanese embassy 
employee. “He was shaking 
with fear because of the bom- 
bardment. He thought he could 
hold out for two weeks in 
Baabda. He didn’t even fight” 

Twenty-four hours after the 
General's surrender, smoke 
was still rising from the brush 


fires sparked in the ravines of 
the Metn hills by the Syrian 
bombardment 

Eight hours of continuous 
bombardment had exacted a 
terrible toll: at least 160 dead 
and more than 800 wounded. 

Several hundred Lebanese 
Christians stared blankly yes- 
terday from the parking lot at 
the gutted ministry of defence 
building at Yane, waiting to 
discover If the bodies of their 
relatives were inside. 

An old woman and her 
daughter went from one Syrian 
officer to another outside the 
minis try, pleading and weep- 
ing. The woman wore a black 
dress and her bare feet made 
her all the more pitiful. 
Hundreds of the 10,000 Leban- 
ese army soldiers loyal to Gen 
Aoun have been taken pris- 
oner. Many more have gone 
into hiding. 

At Mar Takla, a young army 
lieutenant in civilian clothes 
stood in front of the French 
ambassador’s residence, a suit- 
case in each hand. 

He had been inside Gen 
Amin's headquarters when the 
Syrians bombed it “I am going 
to France with the general,” he 
said, “Lebanon is finished. The 
Syrians are animals.” 

The Christians of East Bei- 
rut did not give their tradi- 
tional welcome of throwing 
rose water and rice on to the 
Syrian troops who entered 
their half of the city again 
after a 12-year absence. 

Along streets carpeted with 
broken glass, the Syrians 
smiled and posed for photogra- 
phers. Their trucks were piled 
high with mattresses and 
crates of food. This time, they 
had come to stay. 



A French guard mines the walls of his embassy in Beirut 


Airbus dispute likely to go to arbitration 

By Paul Betts, Aerospace Correspondent, in London 


THE DISPUTE over who 
should pay the $200m costs 
incurred by the European Air- 
bus consortium because of a 
four-month engineering strike 
at British Aerospace in the UK 
appears set to go to arbitration. 

The industrial action earlier 
this year badly disrupted air- 
craft production at Airbus by 
halting the supply of wing sets 
manufactured by BAe at Ches- 
ter, north west England, for 
final assembly on aircraft in 
Toulouse in south-west France. 

BAe and the three other Air- 
bus partners, Aerospatiale of 
France, Deutsche Aerospace, 
and Casa of Spain, have failed 
to reach a settlement over the 
issue, which has continued to 
strain relations within the con- 
sortium. 

BAe said it was still talking 


with its Airbus partners in an 
attempt to resolve the dispute. 
But the other three, especially 
Aerospatiale, have become 
impatient with the lack of 
progress and are threatening to 
taka the issue before the Inter- 
national Chamber of Com- 
merce in Paris for arbitration. 

The repercussions of the 
strike are still visible at Toul- 
ouse, where aircraft fuselage 
sections wait in rows along the 
tarmac for their wing sets. Air- 
bus partners have calculated 
the cost of the strike at about 
S200m. 

This amount includes the 
cost of the programme to catch 
up with production targets. 
Output of A320 narrow-body 
aircraft will be stepped up 
from seven aircraft a month 
before the UK strike to 12 a 


month. This year's original tar- 
get was 10 a month. Airbus 
expects to catch up completely 
by next May. 

BAe's partners claim that 
under article seven of the Air- 
bus statutes any participant 
that causes a loss to the others 
by not fulfilling its share of the 
work must compensate the oth- 
ers. Under this rule, BAe 
would face 40 per cent of the 
costs of tiie strike to the con- 
sortium, or around $80m 
according to the latest esti- 
mates, instead of 20 per cent 
which is its stake in the Airbus 
programme. 

BAe has retorted that article 
seven does not apply because a 
strike is a case of force 
majeure. 

After a rowdy public con- 
frontation at the time of the 


strike, the four partners agreed 
once the industrial action was 
over that, to avoid further 
embarrassment, they would 
“keep the row inside the fam- 
ily", according to one partner. 

But frustrations have been 
growing, especially in France, 
because of the failure to reach 
a compromise. The increas- 
ingly uncertain outlook for the 
aerospace industry also 
appears to have put pressure 
on the Airbus partners and 
toughened their overall stance 
on strike compensation. 

Both Aerospatiale and Deut- 
sche Aerospace have become 
increasingly concerned by the 
impact of the lower dollar on 
their Airbus activities, coupled 
with the combined effect of 
soaring oil prices and the 
threat of recession. 


US budget 
proposal 

Continued from Page 1 
defeated agreement, though 
the Senate version does not 
include “growth incentives" or 
tax reliefs for business 
regarded as essential by the 
White House. 

Senator Bentsen said yester- 
day that, while he wasunable 
to secure an increase in the top 
marginal rate, his committee’s 
package was progressive and 
did ensure that “those making 
the highest income will pay the 
highest increase in tax." 

Congressman Dan Rosten- 
kowsld, the Democratic chair- 
man of the House Ways and 
Means committee, said that, 
while there would be the com- 
promises in the conference, he 
wanted to ensure that upper 
income Americans shoulder 
their responsibility. 


Networks to produce Soviet 
TV history using state archives 


By Alan Friedman in New York 


ABC Television, one of the 
three leading US networks, has 
achieved an unprecedented 
deal with a Japanese partner 
and the Soviet Government to 
produce the first uncensored 
television history of the Soviet 
Union. 

It will include previously 
secret Soviet footage. 

The deal - named The 
Twentieth Century Proj- 
ect - calls for ABC, in partner- 
ship with Japan’s NHK, to pro- 
duce up to 100 hours of 
documentaries for Soviet tele- 
vision, chronicling the history 
of the Soviet Union since the 
start of this century. 

For the two television com- 
panies the project is a coup in 


business and journalistic 
terms. For the government of 
Mr Mikhail Gorbachev it repre- 
sents yet another quantum 
step in the process of glasnost, 
especially since previously 
secret Soviet state archives are 
expected to be made available 
to the producers. 

Financial terms are not 
known, but it is believed that 
the value of the project, 
together with eventual interna- 
tional syndication rights, could 
be worth up to several hundred 
milli on dollars. 

Executives close to the nego- 
tiation in New York yesterday 
said the deal had been formal- 
ised in Moscow several weeks 
ago, but it has not yet been 


publicly announced. 

- it has been learned that a 
key feature is that the Soviet 
Government will authorise 
access to the Soviet state pic- 
ture archives. 

It is thought likely that the 
archives include hitherto 
secret documentary materials 
relating to the role of the KGB 
In Soviet politics and society. 

Although Moscow's initial 
interest in the project was in 
its domestic broadcast, the 
international sale of the televi- 
sion material could eventually 
rank as a blockbuster product 
It coukl then rival the much- 
coveted rights to the Olympic 
Games in terms of its money 
value and audience potential. 


Questions raised about UK’s entry to ERM 


continued from Page 1 
Mrs Thatcher had shown her- 
self “thoroughly unconvinced" 
of the merits of a more Euro- 
pean approach. 

These statements-which are 
indicative of broader misgiv- 
ings of Britain’s future Euro- 
pean commitment in Germany - 
contrast sharply with the 
enthusiastic welcome given to 
Britain's decision to join the 
exchange rate mechanism last 
Monday both by the Bonn Gov- 
ernment and the Bundesbank. 

This gloomy interpretation 
of Britain's motives has been 
strengthened by the strident 
hostility towards monetary 
union displayed last week in 
Bournemouth, southern 
England, at the Conservative 
Parti' Conference by Mrs Mar- 
ct Thatcher, the British 
minister. 


German concern at Mrs 
Thatcher’s continued anti-Eu- 
ropeanlsm is likely to fuel a 
growing debate within the 
Conservative party over the 
government’s attitude to 
Europe ahead of December’s 
inter-government conference 
on monetary union in Rome. 

Sir Geoffrey Howe, deputy 
prime minister, told a fringe 
meeting that there was a legiti- 
mate monetary dimension to 
the Community. Others in the 
Cabinet have expressed fears 
about Britain being isolated at 
the IGC. 

The Bundesbank, like the 
politicians in Bonn, doubts 
whether the EMS decision sig- 
nals that British policy will 
become more “Europe- 
minded". 

Britain still appeared to 
oppose the goal of monetary 


union, whereas the Bundes- 
bank’s line was “Yes, but," the 
official said. 

He said that the two reasons 
for Britain’s EMS step were 
plainly a bid to take the initia- 
tive in British politics, and the 
need to avoid total isolation at 

the December Rome confer- 
ence. 

‘1 am not sure whether the 
EMS membership makes the 
whole problem of EMU any 
easier," he said. 

If Britain had not joined the 
exchange rate mechanism, it 
would have been battling both 
against the EMS and af 
EMU. the Bundesbank 
said. “Fighting on two fronts is 
too much," he added. 

The Bundesbank also has 
more specific concerns. The 
central bank believes that, 
because of the size of Interna- 


tional trading and asset flows 
in sterling, UK membership of 
the exchange rate mechanism 
will add to potential EMS 
strains. 

Previously, the D-Mark was 
the only large-scale interna- 
tionally traded currency in the 
exchange rate mechanism. The 
frffiraal said, “Before, we had a 
monopoly situation. Now there 
will be a new quality." 

There is now a belief in 
Bonn and Frankfurt that 
Britain's entry into the ERM 
could make the inter-govern- 
ment conference on monetary 
onion in Rome in December 
more rather than less compli- 
cated. 

The German questioning 
coincides with separate EMU 
discord simmering between the 
French and German govern- 
ments. 


»Y.f 


ORLDW1DE WEATHER 


UK today: mild with a southerly 
airsiream covering the British 
isles, but cloudy in Scotland, 
Ulster and northern England with 
heavy rain In places and windy. 
Southern England and the 
Midlands will start bright with 
showers later, but Wales and 
Scotland will be overcast 
Outlook: sunshine and showers 
in most places. 
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Apartheid 
retains a 
petty hold 
in rural 
Transvaal 

By Patti Waldmelr in 
Bethal, Eastern Transvaal 

TODAY, for the first time In 
history, white South Africa is 
to open all its public swim- 
ming pools, libraries and 
parks to blades. 

Racial segregation of public 
amenities, known as petty 
apartheid, becomes Illegal 
today under a law passed by 
Parliament last June. 

But in the ultra-conservative 
farming town of Bethal, as in 
scores of other rural dorps (vil- 
lages) throughout the Trans- 
vaal, whites are far from ready 
to give up their Meat of racial 
purity. In the Bethal civic cen- 
tre - where the hairstyles of 
the women secretaries are like 
their racial attitudes, 20 years 
out of date - Mr Johan de 
Beer, the town clerk, explains 
the town council's ingenious 
plan for keeping blacks In 
their place. 

From today, the public 
library, which nestles behind 
the drub municipal hulk of the 
civic centre, will be free only 
for residents of BethaL With 
residential segregation still in 
place, “residents” means 
whites. Mr de Beer points out 
that live-in domestic servants 
may qualify as residents. 

Non-residents - blacks who 
live in the adjacent “location" 
of Emzinoni - must pay R500 
(£100) a year for library mem- 
bership. In the rabidly pro- 
apartheid towns of the Trans- 
vaal platte land, where many 
blacks are farm labourers, this 
fee exceeds the monthly 
Income of the average family. 

Ironically, the new rule may 
mean that even fewer blacks 
use the library after the scrap- 
ping of petty apartheid than 
before it. Previously, the 
librarian turned a blind eye 
while a handful of black uni- 
versity students consulted ref- 
erence books. From today, 
they too will be barred. 

Mr P.S. Marais, chairman of 
the town's management com- 
mittee, defends the measure: 
“It’s no longer legal to dis- 
criminate according to race. 
Bnt we can distinguish 
between residents and non-res- 
idents." Mr Marais acts as 
spokesman for the town coun- 
cil, whose nine members all 
come from tiie ultra-right Con- 
servative Party. “These facili- 
ties have been developed with 
ratepayers' money. They have 
traditionally been used by 
only whites, and whites want 
the status quo to be adhered 
to," he said. 

Mr Marais claims the coun- 
cil has the support of 9U per 
cent of whites: this was the 
majority which voted against 
integration in a referendum 
last month. But when pressed, 
he admits that only 693 people 
voted in the poll, out of a 
white population iff 10JHM). 

Bethal's councillors take 
comfort from the fact that 
many of the Transvaal's 101 
other Conservative-controlled 
councils have taken similar 
measures. Cities such as 
Johannesburg and Durban 
anticipated the new law by 
opening facilities last year, 
and Cape Town amenities have 
long been integrated. 

Bnt in Sasolburg, near 
Johannesburg, only season 
ticket-holders will be allowed 
to swim in the municipal pooL 
Residents alone will be able to 
obtain such tickets. Live-in 
domestics, too, will be eligible, 
with the written permission of 
their employer; but the white 
“madams” of Sasolburg may 
not be eager to share the pad- 
dling pool with their maids. 

The East Rand town of 
Springs has closed its swim- 
ming pools rather than share 
them with “people of colour", 
u popular euphemism in the 
language of apartheid. Conser- 
vative officials threaten many 
more will do the same, or bar 
blacks by using municipal reg- 
ulations which allow the 
authorities to limit numbers 
and evict those who are 
deemed to cause a nuisance. 
Pretoria says it will take a 

tough line on discrimination. 
“Any town council which dis- 
criminates against persons on 
the basis of skin colour will be 
liable for legal action,” says 
Mr Hernns Kriel, provincial 
affairs minister. But it will be 
up to members of the public to 
take a local authority to court 
to challenge discriminati on. 

Until residential segregation 
is abolished, it seems a fair bet 
that Bethal will keep Its 
lily-white library and park - 
for residents only. 

De Klerk in UK, Page 3 
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The A to Z of 

going bust 
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Over a quarter of UK quoted 
electronics companies, accord- 
ing to a recent and particularly 
doom-laden analysis of the cor- 
porate sector, are now at risk 
of failure. In contracting and 
construction the figure is 37 
per cent. A total of eight 
quoted industrial companies 
are “beyond saving in their 
present form”. 

The basis for this prognosis 
is the Z-Score, a time-honoured 
te chniq ue developed In the US 
and adapted for tiie UK by Pro- 
fessor Richard Ta filer of Lon- 
don's City University Business 
School Z-Scores went out of 
foshion in the boom years of 
the 1960s; but as a measure of 
creditworthiness which lays 
heavy stress on the balance 
sheet as well as the profit and 
loss account, they perhaps 
deserve revival. 

The basis of the method is to 
establish common characteris- 
tics for companies which have 
gone bust and to find oat how 
for other companies conform to 
them. Typical measures 
include pre-tax profit to cur- 
rent liabilities, current assets 
to total liabilities and current 
liabilities to total assets. In the 
UK, according to Professor Taf- 
fler’s company Syspas, a nega- 
tive Z-Score is a necessary but 
not sufficient condition for get- 
ting into trouble. Virtually 
every company which goes 
under, gets taken over or 
undergoes major financial 
reconstruction shows a nega- 
tive score beforehand. But of 
all those which show a nega- 
tive score, 60 per cent go on to 
recover on their own. 

It follows that the system is 
a better indicator of health 
than of sickness. Some of Sys- 
pas’s findings are in that- 
respect surprising, or at least 
at odds with the stock market 
Neither Next nor Burton shows 
up as being in danger, their 
lack of profitability being offset 
by balance sheet strength. Nor, 
oddly enough, does Polly Peck, 
which suggests either that the 
system is nonsense or that the 
group's crisis is not primarily 
due to its fittanriai affairs as 
depicted in the accounts. 

The system also purports to 
be reliable on risky companies 
provided the risk is extreme. It 
rfalms to have scented trouble 
at the now bankrupt Parkfleld, 
for instance, some time before 
the market did. It suggests sim- 
ilar conclusions about several 
major companies best not 
named. Even at a much lower 
level of risk, it can throw up 
conclusions at odds with the 
market In the distribution sec- 
tor, for instance, the food 
retailers rate as more risky 
than average, mainly because 
of their high capital expendi- 
ture and the fact that their bal- 
ance sheets rely heavily on 
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credit from suppliers. • 

Whatever the merits of the 
Z-Score system itself, this kind 
of approach points up the 
weakness of the 1980s style of 
investment analysis in which 
nothing matters except the 
rate of growth in a company’s 
profits. At this stage in the 
cycle, companies are in trouble 
if their bankers say they -are. 
For the risk-averse portfolio 
investor, it pays to follow the 
bankers’ example and look at 
the more humdrum question of 
whether companies can pay 
their hills. 

US banks 

Last week’s decision by 
Chmnical Bank to follow Chase 
Manhattan’s example and cut 
its dividend is another weary 
step in the long-term decline of 
the US money centre banks. 
For the hundreds of regional 
hanica the story is the same: 
plunging results and stock 
prices, with real estate reces- 

sions now in Florida and New 
England on top of the mid- 
1980s woes in Texas and Ari- 
zona. 

And yet so many of the US 
banks now showing the worst 
results have already spent so 
much of the 1980s being 
crawled over by management 
consultants and adopting new 
strategies. Hie common thread 
was the attempt to escape 
dependence on the mature, 
over-crowded, commodity-type 
mamg£rp«m banking business. 
Some, like Wells Fargo, have 
done it welL But the results for 
the industry have been patchy, 
and it is hard to see now what 
new ideas are to be had. Half- 
way through the decade. 
Chemical started slimming 
down staff numbers and carv- 
ing out niches, such as New 
York/New Jersey middle-mar- 
ket banking, where it could be 
dominant A further irony . is 
tiie way some banks’ strategies 
have backfired. A decision to 
get out of consumer banking 
a nd focus on big corporate cli- 
ents, easily went sour in 1989 if 


the bank bad huge tranches of 
bad debt from leveraged buy- 
Hence the notion, advanced 
by some at Citicorp, that the 
only hope now for banking 
profitability is for the i&dustty 
to shrink itself by large-scab 
mergers. This 1 b not a remote 
possibility. The catalysts in 
same ’cases are already there, 
in the shapo of say Kohlbere 
Kravis and Roberts, whirl . 
owns to per cent of First Inter- 
state Bank, or the New York 
investor Mr Larry Ttech, with 
10 per cent of Bank of Boston, ” 

Corporate bonds 

It all seems depressing! y 
familiar. UK corporate bonds 
have moved back to level* 
where their extra 3 per c ent a ge 
points of yield over long-dated 
gilts makes them look dangw- 
ously like Junk, but where they 
appear to offer a long-term 
play. Last year, it was a combi- 
nation of E4bn of supply and 
Investor paranoia about event 
risk that sent corporate 
spreads past the danger zone, < 
prompting warnings that the 
bonds were unduly cheap. 
Arguably the fear of event risk 
defined in terms of highly -le- 
veraged takeover bids or man- 
agement buy-outs leading to 
possible defaults, was simply 
inappropriate for the vast 
majority of UK . .companies’, 
debt 

Recently, the bonds have 
suffered badly from the - 
knock-on effect of. falling 
equity prices. Some of the rise 
in yields can be explained by 
the renewed fear that weaker 
com panies might be unable ter 
survive harsh economic medi- 
cine. Investors have also been 
unnerved by the tendency of 
ailing concerns to collapse rap- 
idly; hence the huge spreads 
on p rope r ty-related debt and 
well-known trouble-spots like 
Standard Chartered and Mid: 
land. 

The obvious effect of high, 
yield* is that borrowing costs 
more, an easily overlooked hin- 
drance to the liquidity and 
depth of tiie market- But it is 
worth asking how much far- 
ther spreads - might have wid- 
ened without investors' and 
market makers’ knowledge 
that a few. healthier companies 
are still In the queue to buy' 
back their heavily discounted 
debt and exploit a convenient 
tax loophole while it still 
exists. 

For the last two years, the 
long-dated gilts market has 
been kept afloat largely by 
repurchases by a government 
seeking to utilise its budget 
surplus. The unsecured corpo 
rate debt market seems unalde 
to. break away from tiie prob- 
lems of its grown-up brother.- 
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Australian exchange 
incurs A$23.7m loss 

Heavy losses have forced the Australian Stock 
Exchange- (ASX) into a rigorous cost-cutting 
programme including the deferral of non-es- 
sential capital projects and a reduction of ser- 
vices. The ASX went A$23.7m {US$19 An) into 
the red for 1989-90, compared with a profit of 
A$9.5m in the previous year and forecast a fur- 
ther loss in the current year because of the 
depressed stale of the stock market Page 27 


Golden shadow 

Hanson’s abortive 
attempt to sell 8.4m of 
its shares In Newmont 
Mining has been 
described by some ana- 
lysts as 'bungled* and 
“a ddbdcte". But why 
were potential Investors 
put off? When Lord Han- 
son (left) launched the 
sale in August the mar- 
ket picked up some 
important signals about 
the Anglo-American conglomerate's long-term 
commitment to its gold interests. These, and 
the failure of the price of gold bullion to break 
conclusively through $400 an ounce, helped 
bring about a failure which threatens to cast a 
shadow over gold equities in general. Page 26 


rotano picks rvis 

The Paris Stock Exchange is to help Poland 
create a new stock market in Warsaw before 
the end of next year. R6gis Roasseile, chair- 
man of the Paris exchange, and Mr Waldemar 
Kuczynski, minister for the transformation of 
property, will sign a co-operation agreement in 
Warsaw tomorrow only a few days after the 
New York Stock Exchange agreed to help 
Soviet authorities set up a market in Moscow. 
Page 27 


In the balance 

The Rank Organisation 
(logo left) will reveal 
m today whether it has 

nL. been successful in 

11 Tfffrjn Tfctr^ obtaining the final con- 

/e • vertible preference 

/M - shares in Mecca, the lei- 

Jfyk sure group it acquired in 

w August About 15 per 

Ah. . . . cent of holders of con- 
vertible cumulative pref- 
erence .shares. in Mecca' had still refused to 
accept Rank’s terms last Friday. Page 26 
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Troubled Suez 
picks Worms to 
lead recovery 


A w h i f f of caution from Japan 

Tokyo’s banks are lending less in the London market, writes David Lascelles 


By George Graham in Paris 

COMPAGNIE Fin and ere de Suez, 
the French banking. Insurance 
and industrial conglomerate, has 
settled a damaging succession 
crisis with the nnminatioa of Mr 
Gerard Worms as chairman. 

The appointment puts an end 
to weeks of wrangling over who 
should succeed Mr Renaud de la 
Genifere. whose recent Alness had 
appeared to leave the group rud- 
derless at a time when, with its 
share price failing by a third thin 
year, Suez’s rapid expansion over 
the last two years was beginning 
to look indigestible. 

Earlier this year, Paribas. 
Suez’s eternal rival, also went 
through a power struggle after 
failing in its FFr26bn (S5.1bn) 
takeover bid for Navigation 
Mivte , the industrial and finan- 
cial services group controlled by 
Mr Marc Fournier. 

Suez, in contrast, succeeded 
too well in its stock market bat 
ties, and is now suffering the con- 
sequences of successive if compli- 
cated conquests of Societe 
G6n6rale de Belgique (SGB). the 
Belgian conglomerate, and Vic- 
toire. the asset-rich French insur- 
ance company. 

Some of the group’s leading 
shareholders, especially Union 
des Assurances de Paris (UAP), 
the state-owned insurance com- 
pany which besides a direct stake 
in Suez now controls 34 per cent 
of Victoire, have made it clear 
that they believe Suez to be stra- 
tegically and financiall y unbal- 
anced for an investment group, 
with all its resources concen- 
trated on three assets: SGB, Vic- 
toire and Indosuez. 

The succession battle pitched 
Mr Worms against Mr Patrick 
Ponsolle, his fellow managing 


director at Compagnie Finan- 
ctere. and against Mr Antoine 
Jeancourt-Galignani . chair man of 
Suez’s principal subsidiary, the 
investment bank Banque Indo- 
suez. 

Mr Jeancourt-Galignani was 
named vice-chairman and Mr 
Ponsolle managing director with 
the promise of a board seat, 
apparently leaving out in the 
cold Mr Bernard Egloff. the third 
managing director at Compagnie 
Financiers. 

Suez's share price rebounded 
on Friday, rising FFr24.5 to 
FFr293 and valuing the group 
overall at FFr37. 5bn. The compa- 
ny’s shares have been shunned 
by investors, and the effect has 
been contagious - even compa- 
nies like Accor, the hotel group 
of which Suez owns 11 per cent, 
have been marked down by 
stockbrokers' analysts. 

Mr Worms, in his first state- 
ment as chairman, acknowledged 
that Suez’s current share price 
showed shareholder satisfaction 
was not at its highest He said an 
improvement in financial perfor- 
mance was the only way to 
ensure that Suez would keep its 
freedom to manoeuvre. 

This improvement seems 
unlikely to come immediately, 
however. Although Indosuez is 
hoping its foil-year results will 
match I989's profits FFrl.03bn, 
Victoire is expecting a drop of 
around 14 per cent to FFrLSbn, 
while SGB, suffering from the 
painful restructuring of its arma- 
ments subsidiary and a weak zinc 
price, has warned it has no hope 
of coming close to 1989*s 
BFrl6.8bn ($537m) of profits 
before exceptional items. 
Boardroom compromise. Page 27 


L ast Friday's quarterly 
report by the Bank of 
England on the volume of 
lending in the London market 
contained a tell-tale statistic: 
loans by Japanese banks were 
down, even though overall lend- 
ing was up. 

The drop was small, from 
£34.7bn i$68.5bn) to £34.2bn. But 
it could signal the much-awaited 
cuts by Japanese banks following 
the collapse of the Tokyo stock 
market earlier this year. If so, it 
would bring relief for the London 
market where the Japanese have 
been the most aggressive players 
for some time, and where much 
of their overseas activity is con- 
centrated. 

The fall in Tokyo share prices 
has put a double squeeze on Jap- 
anese banks by reducing their 
capital, part of which consists of 
shares which they own in other 
companies, and by closing off the 
stock market as a source of new 
capital. 

The phased introduction of the 
tougher Basle capital rules by 
1993 is also forcing them to be 
more profit-conscious. The Japa- 
nese banks have about S per cent 
of the total UK banking market, 
including loans in non-sterling - a 
large enough share for a cut to 
have a noticeable effect. But 
some segments will probably feel 
it more than others, including 
wholesale distribution (where 
their share is 27 per cent), local 
government (33 per cent), and 
property companies (10 per cent). 

The biggest impact would come 
in the London -based interna- 
tional lending market where Jap- 
anese banks have over a third of 
-the business. Many Japanese 
bankers in London say they have 
received instructions from head 
office to raise their profitability, 
even if this means switching 
from the strategy of rapid asset 
growth which they have pursued 
for years. 

Mr Katsumi Kawashima, 
Europe general manager of 
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Sanwa Bank, Japan’s fifth larg- 
est, says be expects his bank’s 
assets to growth by 5-10 per cent 
a year compared to 20-30 per cent 
before. Mr Tadashi Natori, who 
runs the London branch of the 
Industrial Bank of Japan, says: 
u We are becoming more con- 
scious of the return we obtain on 
our assets." What this means in 
practice is that Japanese banks 
will become more selective about 
their lending, and particularly 
about seeking wider marg ins in 
their loan pricing. 

Bankers also say they intend to 
concentrate on their more lucra- 
tive markets, such as asset- 
hacked finance and leasing. 

Specialised financ e is a prior- 
ity, including aircraft, where 
banks like Mitsubishi Trust are 
big lenders and still see opportu- 
nities in spite of soaring fuel 
prices. A bigger concentration on 
fee-earning activities is also 


likely. Most Japanese banks have 
set up departments in London to 
advise clients on corporate 
finance and mergers and acquisi- 
tions. The market for interest 
rate and currency hedging ser- 
vices is another area; Sumitomo 
Bank has just opened a special 
London subsidiary to offer them. 
Fund management is clearly ripe 
for growth. Bank of Tokyo is 
leading on this with a London 
portfolio worth $1.7bn. 

But Japanese bankers arc wary 
of giving the impression that dra- 
matic changes are afoot. For one 
thing, they say that the introduc- 
tion of the Basle rules last year 
prompted them to begin review- 
ing their strategics long before 
the market fell. Mr Tomonori 
Naruse, Europe managing direc- 
tor of the Bank of Tokyo, says: 
"Everyone has been looking for 
two years. This Is not a new 
thing.” 


If their lending from London is 
easing off, it may also reflect 
their caution about prospects in 
the UK. Another reason is their 
sensitivity to suggestions that 
they are about to ditch clients or 
cut back credit lines - an 
impression reinforced by the 
problems which Eurotunnel had 

during its recent £2hn refinanc- 
ing when the Japanese wen.' slow 
to respond. “The first thing that 
Japanese banks do is try to help 
companies when they get into 
trouble,” says Mr Natori at IBJ. 
“That is our whole history." 

There may also be some genu- 
ine confusion at the top of Japa- 
nese banks at the moment 
because of the huge tide uf prob- 
lems which has swept over them. 
Although Japanese bank repre- 
sentatives abroad arc increas- 
ingly sophisticated, observers say 
that top management in Tokyo 
often has little experience of busi- 
ness overseas, and Is inclined to 
rein in foreign branches when 
the going gets tough. 

The Japanese banks' startled 
withdrawal from the Middle East 
market when Iraq invaded 
Kuwait this summer is seen .is a 
sign of this. 

Much will de]icnd, though, on 
how long-lasting recent trends 
become. Although western bank- 
ers do not doubt that the Japa- 
nese will become more selective, 
the last thing they expect them 
to do is facie away. 

Mr Tom Seaman, a director of 
Merrill Lynch in London and a 
specialist in banks, says he 
believes that a shake-out in the 
Japanese banking industry could 
even make it stronger. “They 
should remain very powerful 
institutions," he says. The Japa- 
nese themselves also stress their 
long-term intentions. 

Mr Natori of IBJ comments: 
"Europe is very important to us 
in the medium and long term. 
Personally, l think we’U sec an 
‘age of Europe’, and there'll be 
plenty of room for growth." 


Seven medium-sized insurance brokers to launch European network 
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By Richard Lapper in London 

SEVEN medium-sized insurance 
brokers are joining forces to cre- 
ate a new European network. 

The World-wide Insurance 
Group, or Wing, which will be 
launched today, brings together 
Fenchurch Insurance Brokers, an 
independent London-based bro- 
ker, Wesselhoeft Aiders & Schues 
of Germany, Assiteca of Italy, 
8GAP Expansion of France, 
Scbonten Insurance International 
of the Netherlands, Belgibo of 
Belgium and Cogesa of Spain. 

The brokers believe that the 
sew links will allow them to bet- 
ter service the European needs of 
Industrial and commercial clients 
which provide the bulk of their 
brokerage revenues. 


The seven brokers (which like 
other retail brokers place insur- 
ance for industrial and commer- 
cial companies as well as individ- 
uals with insurance companies in 
exchange for a percentage com- 
mission) handled insurance pre- 
miums of about £300m ($562m) in 
1989. 

Many of their clients are now 
considering European expansion 
in the run-up to 1992. Mr Peter 
Bedford, chairman of Fenchurch, 
says: “Most of our clients have 
European committees and are 
looking at opportunities. It is 
vital for us to keep pace.” 

The move is also part of a gen- 
eral realignment in the European 
insurance industry, in the after- 


math of the opening up of the 
European commercial risks mar- 
ket earlier this year. 

The European Commission's 
Second Non-Life Directive allows 
European insurance companies 
to provide their services freely 
within the EC for so-called 
“large" risks (in which the policy- 
holder has a balance sheet of 
Ecul2.4m, net turnover of 
Ecu24m and an average of 500 
employees). It came into effect at 
the end of June. 

Fenchurch, which until 1989 
was part of the Guinness Peat 
Group, counts Gateway, Sea Con- 
tainers and Associated British 
Foods among its clients. The 
Milan-based Assiteca places the 


insurance for Banco di Roma and 
Olivetti among others. 

The Hamburg-based Wessel- 
hoeft Ahlers is one of the leading 
German brokers handling the 
insurance for Japanese investors 
in Germany. 

It has recently expanded into 
what was formerly East Germany 
by opening offices in Rostock and 
Dresden. 

The Barcelona-based Cogesa 
has won a contract to place the 
insurance for the construction 
company building Barcelona’s 
Olympic stadium. 

Wing's members also have 
strengths in certain specialist 
markets - like credit insurance 
and professional indemnity risks. 


Each of the partners is ranked 
between sixth and tenth in its 
respective home market, accord- 
ing to Mr Bedford, who believes 
that the relative equality could 
contribute to the success of the 
network. All the brokers are 
independently owned. 

Mr Bedford believes that the 
effective domination of the much 
bigger Unison network by its UK 
and US partners contributed to 
that grouping’s difficulties. 

Unison linked Willis Faber and 
Johnson & Higgins with leading 
European and international bro- 
kers, but appears to be breaking 
up following Willis’s decision to 
merge with Corroon & Black. 

Willis Corroon. like other large 


international brokers such as 
Alexander & Alexander. Sedg- 
wick and Marsh McLennan is 
likely to favour acquisition of for- 
eign subsidiaries as it aims to 
build its international network. 

Two weeks ago Willis paid just 
over £2m to acquire S&C Corre- 
duria de Seguros uf Madrid. 

Direct ownership allows bro- 
kers to react more rapidly in 
meeting global needs of multina- 
tional customers. Mr Bedford 
accepted that none of Wing's 
members had the resources to 
build its own international net- 
work through acquisition. He 
said, “We will be able to give our 
big clients’ insurance pro- 
grammes board level attention." 


Economics Notebook 

iFocus moves from ERM to EMU 


I n the 10 days since Britain 
joined the exchange rate 
mechanism of the Euro- 
pean Monetary System, EMU 
■or European economic and 
'monetary has acquired 

the ERM’s former power to 
divide the government and stir 
■emotions. 

! It provided a rallying point 
for dissenters .and faithful at 
■the Conservative Party Confer- 
ence last week. 

No visitor can have left 
■Bournemouth unimpressed by 
the thunderous applause given 
to Mr John Major, the Chancel- 
lor, last Thursday when he 
asserted that: "Joining the 
ERM does not mean that we 
'are now on a road leading inex- 
orably to a single currency.’’ 

■ His words were hard en ed by 
the prime minis ter the follow- 
ing day when she said the gov- 
enunent had no in tent ion of 
agreeing to the imposition of a 
■single currency. 

The message from the con- 
ference hall to Brussels seemed 
to be that the UK was heading 
■for yet another showdown with 
its European partners, all of 
■whom accept the goal of EMU 
■even though they differ over 
the speed of approachi n g that 


five to the three stage Delors 
plan of moving to a single cur- 
rency and central bank, his lat- 
est proposals seed to be looked 
at seriously. 

At their core is a suggested 
statute for the proposed Euro- 
pean Monetary Fund, which 
would create and manage the 
hard Ecu. In it, Sir Michael has 
sought to skirt round the 
vexed question of making the 
national central banks of the 
Co mmuni ty independent of 
flurfr parliaments. 

In Sir Michael’s plan, the 
EMF s t atute would underline 
the paramount aim of price 
stability and make the neces- 
sary provisions for achieving 
this goal by development of the 


having no say in the creation 
and implementation of EMU. 
For men like Sir the 

City’s future as Europe's pre- 
mier ffr irnirial centre entilri be 
at stake. 


The British Treasury does its 
best to deny that it has a rule 
of thumb to determine how far 
movements in the exchange 
rate fafinunra the tightness or 
otherwise of monetary policy. 

But in conversation, officials 
still use the argument that a 
four percentage point rise or 
•fan in the Bank of England’s 


The Conservative message to Brussels 
was that the UK could be beading for 
an EMU showdown with its EC partners 


■ But the pro-EMU forces in 
the British business commu- 
nity also rallied their troops 
last week. 

The Confederation of British 
Industry came out in favour of 
EMU as a way of achieving star 
ble exchange rates, low infla- 
tion and the completion of the 
European Community's inter- 
nal market . _ t 

in addition, Sir BGchael But- 
ler, the Chairman of the Euro- 
pean Committee of the British 
Invisible Exports Council and a 
director. of Hambros Bank, put 
forward proposals for treaty 
amendments and statutes that 
would implement the govern- 
ment’s evolutionary hard Ecu 
approach to EMU- , . 

As Sir Michael helped to 
invent the. hard Ecu alterna- 


hard Ecu. The treaty change 

«*Hng up the EMF would pro- 
vide that all national authori- 
ties - be they central banks, 
governments or parliaments - 
should respect the aims of the 
EMF and not seek to influence 
EMF policy contrary to its stat- 
ute. . , , 

In this way. Sir Michael 
argues, the national central 
bank governors would be pro- 
tected from pressures for infla- 
tionary action by national gov- 
ernments and parliaments and 
would not need to be given 
independence. 

This Butler plan has not yet 
been embraced by the Bank of 
wngtanri and Treasury with the 

oornp e nthusiasm as the origi- 
nal hard Ecu scheme. Bundes- 
bank officials appear uncon- 
vinced of its merits, lb win 
credibility, it would also need a 
change of heart from the prime 
minister to favour at least the 
principle of EMU. 

But if nothing else, it is evi- 
dence of City fears that Britain 
will end up standing aside and 


trade weighted sterling index 
is roughly equivalent to one 
percentage point on or off bank 
base rates. 

hi that case, after one week’s 
membership of the ERM the 
cut in base rates to 14 per cent 
from 15 per cent amounts to a 
mild easing of policy. The 
exchange rate index stood at 96 
late last Friday against 94.1 
when ERM entry was 
announced the week before. 
Using the unofficial rule of 
thumb, the overall policy eas- 
ing last week was equivalent to 
about % per cent off base 
rates. 

Whether Britain’s economic 
situation justified such action 
has become a matter for lively 
debate In the City. Some econo- 
mists, notably Mr Peter Spen- 
cer of Shearson Lehman 
Brothers and Professor Alan 
Budd of Barclays Bank argue 
that the Chancellor was right 
to ease, given growing signs of 
recession in the UK. 

For others, last Friday’s 
announcement of 105 per cent 


inflation in September pointed 
to continued strong demand 
pressures and evidence that 
the Chancellor’s action in 
simultaneously cutting rates 
and entering the ERM was 
politically motivated. However, 
unkind souls have suggested 
that some of the zealots who 
have criticised the interest rate 
cut also were predicting a 
much later entry into the ERM 
and were wrong-footed by the 
timing erf the measures. 

An interesting sidelight on 
what ERM membership could 
mean for Britain came last 
week from Mr Michel Develle, 
chief economist of Banque Par- 
ibas in Paris, during a brief 
visit to London. Mr Develle. a 
leading French business econo- 
mist suggested that Britain’s 
present position in the ERM 
was roughly analogous to that 
of France in late 1982. 

That was when the French 
gover nm e nt had already been 
trying for some time to curb 
thp expansionist and inflation- 
ary trends unleashed by Presi- 
dent Mitterand’s first socialist 
government and before the cel- 
ebrated "U-Turn" of March 
1983 when France accepted 
German style anti-inflation pol- 
icies as the price for a signifi- 
cant 8 per cent devaluation of 
the Fr ench franc against the 
D-Mark in the EMS. 

Mr Develle pointed out that 
it took France four to five 
years before wage increases 
moderated sufficiently to cease 
being a factor adding to infla- 
tionary pressures. 

Between 1962 and today, the 
franc was devalued against the 
D-mark more than once. The 
sharp devaluation erf 1983 was 
followed by downward move- 
ments In 1986 and 1987. The 
implication of his remarks is 
that sterling too may have to 
be devalued in the ERM even if 
correct counter inflationary 
policies are in piw** 

Peter Norman 


Kodak must 
pay Polaroid 
only $9I0m 

By Martin Dickson 

in New York 

SHARES in Eastman Kodak 
are likely to rise sharply and 
those of Polaroid dip today 
despite a US judge’s ruling 
that Kodak must pay Polaroid 
$909.5m - the largest ever 
award in a patent-infringe- 
ment case. 

The award settles a legal 
battle stretching back to 1976 
when Kodak entered the 
instant photography field with 
equipment which Polaroid said 
violated its patents. 

The largest previous award 
in a US patent infringement 
case was the 8205m Smith 
International was ordered to 
pay Baker Hughes in 1986 in 
an oilfield equipment case. 

But despite its size, the 
aw&rd was far less than the 
$i2bn Polaroid had been seek- 
ing and below the $lbn to 
Sl.Sbn that many Wall Street 
analysts had been expecting. 
The decision was therefore 
seen as positive for Kodak, as 
well as removing a large ele- 
ment of uncertainty hanging 
over the company. 

Kodak was found guilty of 
infringing seven of Polaroid’s 
instant photography patents in 
1985, a ruling which forced the 
company out of the field. But a 
derision on co m p e nsation was 
left to a second trial, which 
began last year. 

The judge ruled that actual 
damage to Polaroid totalled 
8454 Jan. The rest of the award 
reflected interest payments to 
compensate for the delay in 
reaching judgment 

Hinting it might appeal, 
Polaroid said it was still 
reviewing the judgment and 
would not announce how it 
would apply the money until 
the litigation was finally set- 
tled. It had previously said it 
wonld give shareholders at 
least a quarter of an award’ 
between 8750m and $1.2bn. 
Analysts expect it to use most 
of the funds to reduce debt 


In the current business 
climate, there are three 
important issues. 

Cashflow, cashflow and 
cashflow. 

With high interest rates, an increase in late payment, and the 
ever present need to build your company, it’s hard for a 
businessman to think of anything else. 

The business may be a great success, but solutions to improve 
cashflow are still urgently called for. 

Which is why we offer seven in particular. (And specialists in 
each one.) 

So if your business would benefit from improved cashflow, 
then contact us. 

You’ll find speed, efficiency and an obsession with the 
subject. In a way that’s tailored to help you, you. you. 

ITS OUR BUSINESS TO HELP YOUR BUSINESS GROW. 

Send to: Royscot Cashflow Initiative, Birchin Court, "~J 
1 Birchin Lane. London EC3V9DJ. ■ 

I Td like to make my cashflow even better. * 

. Name i 

| Position | 

' Company * 

, Address _ i 


Telephone 
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Midland chief 
under pressure 
to split roles 


Financial alchemist turns gold interests into base metal shares 

Kenneth Gooding examines Hanson’s inability to sell a large part of its Newmont Mining stake 
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By Barry Riley 

SIR KTT McMAHON is likely to 
come under increasing pres- 
sure to split his combined role 
as chairman and chief execu- 
tive of Midland Bank. This 
pressure from shareholders is 
being intensified because of 
the apparent failure - not yet 
confirmed — of Midland to con- 
summate its planned merger 
with Hong Kong and S hang hai 
Banking Corporation within 
the original three-year time- 
frame. 

Sir Kit, 63, is understood to 
have told a leading investment 
institution privately that he 
was sympathetic to the view 
that a separate chief executive 
appointment should be made. 

Investment institutions have 
a general policy of encouraging 
companies to appoint separate 
chairman and chief executives 
unless an individual has been a 
proven success in the joint 
role. 

There is a fear that when a 
company is in difficulty there 
will be too much pressure on 
one man. Certain leading insti- 
tutions - which have seen the 
share price halve this year - 
are arguing for the appoint- 


ment of a separate chief execu- 
tive if Midland is now to 
remain independent. 

However, Sir Kit*s position 
as chairman of the bank is not 
thnught to be at issue. 

His combined responsibility 
at Midland is not typical of the 
pattern at other clearing 
banks, nor even of Midland 
Itself before he moved there in 
1986 from the Bank of England. 

Various previous mistakes 
by Midland, including the 
disastrous takeover of tbe 
Crocker National Bank of Cal- 
ifornia, had weakened the 
bank and Sir Kit was called In 
to restore its reputation. 

But after more than three 
years, institutional investors 
are concerned about the lack of 
progress, and the doubts are 
reflected in the yield of some 
12% per cent on the shares. 

In recent years Midland has 
been hit more severely than 
the other UK clearing banks by 
bad debt provisions and mis- 
judgements on the course of 
interest rates. It is also 
regarded as being less efficient 
than the rest of the Big Four 
high street banks. 


W ORDS LIKE "bun- 
gled” and “debacle" 
are not often associ- 
ated with ventures involving 
Hanson, the UK-based 
Anglo-American conglomerate, 
but they were being used by 
some analysts on Friday to 
describe the group’s failure to 
sell a big part of its sharehold- 
ing in Newmont Mining, the 
biggest US gold producer. 

If, as the analysts suggested, 
Hanson's failure to make the 
issue "fly” has cast a giant 
shadow over all gold equities, 
the UK group has much to 
lose. For, as Hanson uncharac- 
teristically reminded the mar- 
ket recently, it owns more gold 
in the ground than just about 
any company outside South 
Africa. 

Not only does Hanson own 
49 per cent of Newmont Min- 
ing, which has more than 20m 
troy ounces of gold in its 
proven and probable reserves, 
it also has 100 per cent of Gold 
Fields Mining Corporation, 
another US company, which 
has about 7.5m ounces. Both 
these interests were acquired 
when Hanson took over Con- 
solidated Gold Fields of the UK 


in August 1989. 

Almost exactly one year 
later, Hanson announced it 
wanted to sell 8.4m of its 
shares in Newmont Mining. 
That would cut its sharehold- 
ing to about 26 per cent, 
release about S375m immedi- 
ately and bring in another 
$300m at a later date. 

The move gave some impor- 
tant signals to the market: 
firstly, Hanson was not inter- 
ested in retaining its gold 
interests for the longer term 
but it had not been able to 
attract a cash buyer for all its 
Newmont stake from among 
potentially interested gold min- 
ing groups. 

Secondly, even though Han- 
son was to give an undertaking 
not to sell another significant 
chunk of Newmont for a year, 
potential buyers could assume 
that oue day the rest of the 
Hanson stake would be sold. 
Until that day the Newmont 
share price would be burdened 
by the threat of a further big 
sale. 

Hanson launched the New- 
mont sale when there was a 
good chance that the price of 
gold bullion would recover 
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from a relatively low level in 
the wake of the Gulf crisis. But 
gold failed to break conclu- 
sively through $400 an ounce 
and investors lost interest 
again. 

A Newmont sale “road 
show" was taken on a tour of 
European and North American 
investors. The reception 
seemed to be reasonable - 
except in London where some 
hostile questions were asked - 
but the Newmont share price, 
which reached a peak for the 


D-Day for Mecca preference 


Isosceles to meet bankers 
for refinancing proposals 


By Jacqueline Moore 

ISOSCELES, the leveraged 
buy-out vehicle that took over 
the Gateway food retail chain 
last year, is expected to present 
its refinancing plan to bankers 
at a regular review meeting 
tomorrow. 

The proposals are expected 
to comprise a rights issue and 
the conversion of some of the 
company's £375m of mezzanine 
debt into equity. Figures of 
£150m for the rights and £85m 
for the conversion have been 
suggested. 

A spokesman said: “The like- 
lihood Is that the company will 
put a proposal to the 
banks ... But I expect it will 
be some time before it can 
make a public announcement.” 

Mr David. Smith, chief execu- 
tive of Isosceles, said recently 
that the group planned to raise 
its equity base by between 


ElOOm and £200m - probably 
nearer the latter figure. 

The refinancing plans follow 
the group's decision in March 
not to sell its Herman's chain 
of sports goods shops in the US 
or its Gateway stores In Scot- 
land and the north of England, 
leaving it with a higher level of 
debt than had previously been 
anticipated. Mr Smith has said, 
however, that there is no con- 
straint on the business, as the 
group is generating E250m of 
cash a year. 

Isosceles recently announced 
its 13-month results, which 
showed a loss of £3&2m, after 
paying interest of £147m. The 
period included 40 weeks of 
trading from Gateway. In the 
first quarter of this year Isosce- 
les made pre-tax profits of 
£2ikn, after interest payments 
of £4L5m. 


By Andrew Jack 

THE RANK Organisation will 
reveal today whether it has 
been successful in obtaining 
the final convertible preference 
shares in Mecca, the leisure 
group it acquired in August 
About 15 per cent of holders 
of convertible cumulative pref- 
erence shares in Mecca had 
still refused to accept Rank's 
terms last Friday. It offered 
three of its 8^5 per cent prefer- 
ence shares in exchange for 
every Coot of Mecca’s 7.25 per 
cent units. 


The holders complained that 
they would only receive divi- 
dends in Rank shares from the 
allotment date of September 6. 
By retaining their Mecca pref- 
erence shares, they are entitled 
to deferred payment of the 
interim dividend which was 
passed following Mecca's disap- 
pointing interim results on 
September 25. 

But Rank's board announced 
three weeks ago that “the cur- 
rent offer is final and will not 
be increased." Rank needs 90 


per cent of the shares to be 
able to purchase the remainder 
compulsorily but has said it 
will not be hindered if it can- 
not obtain all the Mecca 
shares. 

Sun Life increased its stake 
to an estimated 9 per cent of 
the preference shares last Fri- 
day, by buying the stakes held 
by Olim and Martin Currie, 
two fund managers. Three 
other institutions hold the bulk 
of the remainder of the Mecca 
preference shares. 


year of $54 as gold jumped in 
August, tell steadily. 

This was partly because 
some holders were selling in 
anticipation of being able to 
buy back on the sale. As the 
Newmont price approached 
$36, where it stood at the time 
of the Gold Fields takeover, it 
was obvious that Hanson had 
either to suffer a paper loss on 
its holding or withdraw. 

Hanson announced late on 
Thursday that the sale had 
been postponed indefinitely. 

To be fair, Hanson was not 
alone. Amax, the US natural 
resources group, had to with- 
draw a potential $l50m offering 
of unit« in its Amax Gold sub- 
sidiary. Mr Doug Newby, ana- 
lyst with stockbroker Ora Min- 
nett, suggested: “Both Hanson 
and Amax are victims of their 
own success. Both companies 
have become viewed as “smart 
investors’ which begs the ques- 
tion why anyone should buy 
anything from either com- 
pany.” 

Another analyst, who asked 


not to be identified, said: "Hen- 
son has boxed himself In. He 
has put a ceiling of $40 on the 
Newmont share price because 
everybody knows that when 
the price readies that level he 
wifi sell" , 

Hanson did indeed make it 
clear it had not withdrawn 
completely and it can keep 
updating its filing with tbe US 
Securities and Exchange Com- 
mission an a quarterly basis so 
as to be ready to jump In with 
tbe Newmont sate should mar- 
ket conditions Change. 

Hanson also said it would 
"continue to explore other 
alternatives with regard to 
monetizing the investment in 
Newmont". 

Analysts believe this jargon 
win be translated to mean that 
Hanson is inviting those gold 
companies which previously 
turned down the Newmont 
s tfl fcg to think again now that 
the price is much lower. 

O ne quick look at Han- 
son’s balance sheet 
shows that the UK 
group la in no urgent need of 
cash. But Hanson could easily 
malm much better use of the 
$1.5bn it has wrapped up In 
Newmont shares. 

The only return is from New- 
mont dividends which give 
Hanson a yield of only about l 
per cent on this substantial 
investment. 

From the outset analysts 
were dubious about the mar- 
ket’s ability to absorb the New- 
mont shares all at one time. 
The combined free-floating 
stock of all toe world’s gold 
mining companies is worth 
only about $20bn. The New- 
mont and Amax Issues would 


per cent. 

Ironically, the wtettvs short 
supply of gold shares has sent 
tbe prices of North American 
gold mining groups, into tin 
stratosphere and they hare' 

typically been selling at 
40 to 60 times historic earn 


This meant that, while other- 
gold companies would not bare 
been slow to offer their over-, 
valued equity in exchange fin: 
Newmont or Gold Fields Min- 
ing Corporation (GFMG) they 
could not Justify paying cash 
for them. But Hanson wants 
cash. 

Newmont is non sailing at a 
much more reasonable IS times 
earnings and some analysts 
suggest that this might prove 
to be Hanson's biggest blunder 
- that the Newmont affair 
might hare caused some real- 
ity to come back to gold equity 
markets. 

“This could well be a signal 
that these great multiples on 
gold shares are not realisable," 
pointed out Mr Rob Davies, - 
analyst with Shearaon Lehman 


Any re- adjustment of this 
sort would take the value of 
both Newmont and GFMC 
down well below the level at 
which they stood when Hanson 


Of course, Hanson’s invest- 
ment would be transformed if 
the price of gold bullion sud- 
denly soared. 

But analysts bold out little 
hope of that The consensus la 
that gold will trade between 
$380 and $400 an ounce for 
some time to come and that; 
when it does move up, it will 
only be towards $420. 


LAST WEEK’S CROSS BORDER DEALS 


OEM makes small interim profit 


OFFICE AND Electronic 
Machines made a pre-tax profit 
of £10,000 in the first half of 
1990, compared with a loss of 
£724,000 which grew to £2. 39m 
by the end of 1989. 

The whole of the loss 
incurred by the now discontin- 
ued Triumph Adler distribu- 
tion business was provided for 
in tbe 1989 accounts. 

Mr Douglas Hawkins, chair- 
man and chief executive, said 


tbe focus of management in 
the early part of the year was 
concentrated on unwinding the 
TA business. Now it had 
shifted to the enhancement 
and expansion of the retailing 
and service activities in office 
products. 

Good results were achieved 
in the furniture and stationery 
sections while the service and 
machine sales divisions were 
strengthened by reorganise- 



Philip Morris Companies Inc, 

has acquired 

Jacobs SuchardAG 


The undersigned acted as 

financial advisors to Philip Morris in this transaction 
and were lead-managers of the tender offer. 


tion, he said. 

Earnings per share were 
0.16p (loss ll.85p). The interim 
will again be O.lp. 

The chairman was confident 
that the small but positive half 
year result marked a turn In 
OEM’s fortunes. It was backed 
up by a cash positive balance 
sheet following the sale of cur- 
rent assets to TA and the dis- 
posal of freehold premises in 
Borough High Street, SE. 


Rodime’s £lm 
sale of printed 
circuit boards 

By James Buxton 

Rodime, the Scotland-based 
disk drive maker, is selling the 
printed circuit board assembly 
operations at Its plant at Glen- 
rothes, Fife, for £1.05m. The 
purchaser is Simclar, a manu- 
facturing company base d 
nearby at Dunfermline. 

Rodime, which was tile sub- 
ject of a large scale financial 
rescue in 1989 and is still 
incurring losses, put its 
in-house printed circuit board 
operation up for sate in May in 
order to concentrate on its 
core product, hard disk drives 
for computer workstations and 
personal computers. 

Under the sale agreement 
Rodime will transfer 81 
employees along with fixed 
assets and inventory to Sim- 
clar, which will supply it with 
printed circuit boards for an 
initial 48 weeks white develop- 
ing other sales outlets. 

Proceeds will help Rodime 
reduce heavy borrowings. 
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Steel £l14m set Deal' revived 


Nissan Firs & Marins 
Insurance (Jjqan)/Royal 
Insurance (UK) 
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The steady flow of new International deals continued, writes Brian Bolton. Joint venture* and 
other agreements to co-operate featured prominently, but not an was s w eetne ss and light 

The resurrection of British Steel's purchase of a significant stake In steelmaker Arisfrafn 
dismayed the Spanish government Its concern centres on a possible flood of British Imports 
and the threat to state-owned Ensktesa, Spain's biggest steelmaker. The deal, H approved by the 
European Commission, could revitalise British Steel’s strategy for European expansion, 
although doubts persist over bow It will realise Its Inter na tio na l amb iUona . Politics still matter as 
much as economics in steel. 

RMC - the world’s biggest maker of ready-mixed concrete - furthered Its ambition to share 
In the growing east German market with lb agreement to buy Into the formerly state-owned 
Ruedersdorf cement group. RMC started work on modernising Rusdsrsdorf, despite attempts by 
rival bidder Holderbank of Switzerland to halt Vie deaL 

UK security and distribution company Lap Group Sternly warned ADT, the Bermuda-registered 
security and vehicle auction group, to keep at arm's length after its slake In Lap leapt to 27J per 
cent 

The joint venture b e tw ee n Royal insurance of (he UK and Nissan Rro A Marine Insurance 
underlines the tong-term Japanese Interest in both the UK and European markets. 

In the highly competitive aircraft engine sector, Pratt & Whitney of the US and Germany’s 
Motoren-und Turbinen-Union cemented their alliance with a deal to exchange up to 120 per cent ' 
of equRy. 

International consortium Swedish Match changed Its look and its name with the sale of almost 
all Its match and disposable lighter businesses to another international Investor group, 
NedertighL The rebalanced company - comprising the European and US operations of shaving 
products company Wilkinson Sword — will be called WIHdnson Sword. 


COMPANY NEWS IN BRIEF 


*\t TV 

R 


ASD: Following its tender offer 
Usinor Sacilor interested in 
19.6 per cent of ordinary and 
19.8 per cent of convertible 
preference capital. Under 
agreement, Stemcor will sell 
shares to bring Usinor SacHor 
holding to 20 per cent of each 
class, and itself will hold 61.7 
per cent of ordinary and 43.7 
per cent of preference. 

ATLAS CONVERTING Equip- 
ment has bought from the 
receiver the freehold and long 
leasehold property, fixed 
assets, stock and business of 
Hurley Moate Engineering for 
£625,000 cash. Oldham-based 
Hurley makes unwind and 
rewind machines for the print- 
ing and converting industries. 


EDENCORP LEISURE has con- 
tracted to buy Great Glen 
Water Park for £950,000 cash 
and £250.000 in 6 per cent con- 
vertible loan stock, and White- 
lands for £420,000 in 3m shares. 
Great Glen owns property on 
the Caledonian Waterway and 
a holiday leisure village; turn- 
over In 1989 was £L45m and 
profit £137,000, while assets 
were £1.4lm. Whiteland owns 
Marvel's theme park In Scar- 
borough; in 1989 turnover was 
£346,000 and profit £15,794. 
JONES STROUD: The AGM 
told that interim profits were 
likely to be similar to last year 
through containment of costs; 
there had been no improve- 
ment in trading conditions. 


ROTHSCHILD & CIE ROTHSCHILD BANK AG 
PARIS ZURICH 


September 1990 


BRADFORD 
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5200,000,000 
Floating rate notes 
due 1999. 

fiotiee is hereby given that tfw 
notes will beer interest at /Jftib 
per annum from 12 October. 1990 
to H January, 1991. 

Interest payable on 14 January. 
1991 WiU amount to SJ54. 1 1 per 
SI0.00Q note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 




HMC MORTGAGE 
NOTES3PLC 
£150,000,000 
Class A 

fn^oojMO 

CUaaB 

Mortgage Backed Floating Rue 
Notes Doc July 2015 

Far Ac batrmperiad Oik October. 
1990 to I4h Jamary, 1991 AmCUx* 
A Motor mB fear bttrut tUl4JH25% 
par payable o* 1 4h 

Jtuuuuy, 1991 wiSMWiMlto 

£3 fiCSTO per £100000 Nat*. 

The Clast BN 'put wiB bur Interest ta 
14J93?S%per anatom. Imre* payable 
<m M January, l99lmB aummat to 
U42J9SJSf«r£llJfCOJOCO 
principle a/neanr. 

Agent: Mf Giwfjr 
Trim Company 

JPMorgia 
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COMPANIES AND FINANCE 


Suez settles for a boardroom compromise 

George Graham looks at the choice of new chairman at the French banking group 


S ince the privatisation of 
Compagnie Ftaandfere de 
Suez in October 1587, Mr 
Renaud de la Genifire, the 
' company’s austere and punctil- 
ious chairman, has surprised 
► the many critics of his appoint- 
ment with his success at 
. merchant hanirfng . 

However. Mr de la Genifrre*s 
recent illness, accelerating a 
retirement Initially scheduled 
■ for June nest year, has thrown 
into cruel relief the difficulties 
Suez now faces. 

Under this former budget 
director at the finance ministry 
and governor of the Bank of 
France, the cut and thrust of 
running Suez was carried out 
by three joint managing direc- 
tors: Mr Gerard Worms, Mr 
Patrick Ponsolle and Mr 
Bernard Egloff. 

These three musketeers, as 
they were dubbed, were joined 
by a fourth, Mr Antoine Jeau- 
court-Galignanl, chairman of 
Suez’s 100 per cent owned 
investment banking subsid- 
iary, Banque Indosuez. 

It has not been easy, how- 
ever, to select one of them for 
promotion to the top job. And 
Mr Worms, a specialist in 
industrial policy whose career 

has far Iron hfm to the p rime 
minister’s office, publishers 
Hachette. and chemic als group 
Rhone-Poolenc, is seen by 

'Em expects net 
profits to rise by 
at least 11.6% 


some observers as a compro- 
mise. 

In his first statement on Fri- 
day night, however, Mr Worms 
said that his first duty was “to 
preserve the group from the 
risks of pressure or of being led 
astray from the firm and 
straight line of independence 
traced by all the chairmen of 
this company," which appears 
to be a robust if somewhat 
desperate declaration of 
autonomy. 

Since Its privatisation in 
October 1987, Suez has under- 
gone a radical transformation. 

In 1988, a hard-fought stock 
market battle against Mr Carlo 
de Benedetti, the Italian finan- 
cier, ended with Suez taking 
control of Soci6te G4nerale de 
Belgique, the sprawling and 
unprofitable Belgian industrial 
conglomerate. 

Then last summer, with SGB 
still only partly turned round, 
Suez found its position as 
sleeping majority partner in 
Victoire, the French insurance 
company, threatened, and was 
forced to embark on another 
stock market struggle, again 
successful 

In both cases, Suez was able 
to place most of the shares it 
acquired, ending up with 51 
per cent of bath SGB and Vic- 
toire, but no debt Never the 
less, it has become clear in 




Benanld de la Geni&re: early 
retirement reveals problems 

recent weeks that the group is 
short of cash, at a time when 
earnings are failing at SGB 
and VIctoire, and fiat at Indo- 
suez. 

Worse, Suez is being pres- 
sured by Its minority share- 
holders at SGB - where its 
Belgian partners appear unen- 
thusiastic about leaving the 
country’s biggest holding com- 
pany under fisting French con- 
trol - and at VIctoire, where 
Onion des Assurances de Paris 
(UAP), France's leading state- 
owned Insurer, owns a 34 per 
cent Interest and is also Suez’s 
largest shareholder. 


Mr Jean Peynelevade, chair- 
man of UAP and a former 
chairman of Suez before its pri- 
vatisation, has been pressing 
hard for some return on the 
FFrl4bn (S3L75bn) be invested 
in VIctoire - all attempts at 
co-operation between the two 
groups have so for been fruit- 
less, and Victoire managers 
have conducted a spirited resis- 
tance to the imposition of UAP 
power - and has been among 
the most open in his criticisms 
at Suez's decision-making 
deadlock. 

It is not dear whether at the 
beginning Mr Peyrelevade 
really believed in the public 
statement of intent which 
accompanied UAFs entry into 
Victoire: full competition 
between the two groups in 
France, but co-operation on 
foreign development projects. 

Between them, Victoire and 
UAP already had sizeable sub- 
sidiaries or allies In Germany, 
Denmark, the UK, Belgium, the 
Netherlands and Italy; this left 
the US as one of the few target 
markets for such co-operation, 
and there UAFs state owner- 
ship ruled it out as a partner 
for victoire. 

It seems more likely that Hr 
Peyrelevade always intended 
to bide his time until Suez 
decided, or was forced, to sen 
him control of Victoire. He has 


not concealed his view that it 
would be in Suez’s strategic 
interests to sell him more Vic- 
toire shares, and the unpub- 
lished shareholders' agreement 
attached to the acquisition of 
the original 34 per cent interest 
- split between Victoire itself 
and the Compagnie IndustrleUe 
holding company which con- 
trols it - is understood to give 
him a stranglehold on Suez. 

T he question remains 
whether It would be 
politically acceptable for 
UAP to take control of Victoire 
- an operation which could 
prove difficult to accomplish, 
given the overt hostility or 
most of Victoire ’s manage- 
ment, especially its chairman, 
Mr Jean Arras, and of its for- 
eign subsidiaries. Colonla in 
Germany, for nrawipifl is far 
from wholly controlled! ] 

French state-owned compa- 
nies are still governed by Presi- 
dent Francois Mitterrand’s re- 
election pledge of neither pri- 
vatisation nor nationalisation. 
This doctrine, known as 
a ni-nl", has been interpreted 
with same flexibility, but it 
seems unlikely to prove accept- 
able for the number one 
French insurer, which is state- 
controlled. to take control of 
the number two, which is pri- 
vate. 


Casino blames restructuring costs for loss 


By Haig Simon Ian in Milan 

ENI, the Italian state-owned 
energy and chemicals group, 
expects net profits to rise by at 
least 11.6 per cent to more than 
■ Ll,800bn ($1.6bn) this year 
from Ll,8l3bn in 1989. 

Operating profits should 
jump by almost a third to some 
4 W^JOObn from LS^Ofibn in 1989. 
In the first six months of 
1990, operating profits surged 
by 34 per cent to L2,lS9bn 
thanks largely to earnings in 
Enl’s energy activities, which 
more than compensated for dif- 
ficulties in certain other parts 
of the business. Group turn- 
over rose by 3 per cent to 
L18,869bn, from L18^29bn in 
the first half of 1989. 

Although sales of petroleum 
products in Italy remained j 
static, T*ni eztfoyea substantial 
growth in most other markets. 
Overall production of petrol 
rose by about 27 per cent to 
12m tonnes, while sales erf nat- 
ural gas aid coal increased by 
8 per cent and 27 per cent 
respectively. 

Last week Eni finalised the 
terms under which it Is pre- 
pared to sell its 40 per cent 
Balmont stake to' Montedison, 
which jointly owns the chemi- 
cals venture. 


By William Dawkins In Paris 

CASINO, the acquisitive 
French supermarket and food 
chain, slipped into a FFrl52J3m 
($30m) net loss In the first half 
of the year, hit by re s t r u c tur- 
ing costs, heavy advertising 
spending and a foil in gross 
margins due to a price cutting 

camp ai g n. 

The figures, a sign of the 
ferocious competition in the 
cut-throat French supermarket 
| Industry, include the first con- 
tribution from La Ruche Merid- 
ionals (LRM) the southern 
French chain of stares which 
Casino bought for FFr3bn last 
April, as part of its efforts to 
move from France’s fourth to 
its largest supermarket group 
by 1993. 


Group turnover rose by 2L5 
per cent from FFri7.3bn to 
FFx2lbn, including a FFr4bn 
contribution from LRM. A 
large part of the swing - from 
group profits of FFrlltoi net in 
the first half of 1969 - is due 
to FFr278m in exceptional 
charges for LRM, and the costs 
of laying off more than 20 per 
cent of the group’s workforce. 

Casino is to lose L600 admin- 
istrative warehouse staff, 
mainly from LRM T s headquar- 
ters in Agen, south of Bor- 
deaux, by the and of 1992. 
There will be no more restruct- 
uring costs in the current half, 
said the group. LRM also con- 
tributed a FFr60.4m loss to 
Casino group results. 


The cuts form part of a thor- 
ough overhaul of Casino’s 
strategy, designed to counter 
the steady erosion of profit 
margins that ha« accompanied 
its test expansion over the past 
decade, in which the group has 
quintupled the number of 
shops it runs. Casino began 
cutting prices last year In a 
move to dump Its expensive 
Image. The result was that 
gross margins slipped by 1 per 
cent in the first half, represent- 
ing a FFrl35m iforthm in oper- 
ating Income. On top of this, 
the group spent FFrl93m on an 
advertising campaign to 
inform customers of its new 
price-cutting strategy. 

Casino added that it was 


about to begin a wholesale ren- 
ovation of its stores, and that it 
had opened 11 new supermar- 
kets daring the first half. 
Meanwhile, the group was 
making good progress in reduc- 
ing stocks and improving the 
organisation of deliveries. 

• Casino's results contrast 
sharply with Galeries Lafay- 
ette, the Paris department 
store, which tripled its pretax 
profits in the first halt from 
FFrlgm to FFr55.7m. However, 
it warned that sales had 
dropped off in the current 
quarter, so that it was unlikely 
to repeat the increase of the 
first six months in the frill 
year. The gain came after a 
FFr34m exceptional charge. 


CBR buys Cadman plants Bally faces reorganisation 


By Tim Dickson In Brussels 

CBR, the leading Benelux 
cement maker, is adding to its 
North American activities by 
buying the Cadman companies, 
a leading aggregates and 
ready-mix concrete producer 
based In Washington. 

The announcement of the 
deal, for an undisclosed price, 
comes only a few weeks after 
CBR completed the purchase of 


Standard Concrete Products in 
southern California. SCP, 
based at Santa Anna and 
boasting annual sales of 275m, 
has eight ready-mix plants and 
one aggregate plant serving 
the area. 

Cadman, with turnover of 
some 365m, has seven aggre- 
gate plants and five ready-mix 
plants around Seattle. 


By Barbara Durr In Chicago 

BALLY Manufacturing 
Corporation, the world’s larg- 
est g ambling and casino com- 
pany, feces a possible restruct- 
uring following months of 
troubles. 

It's chair m an. Mr Robert 
Mullane, has resigned and 
handed over the reins of the 
company to its largest share- 
holder, Mr Arthur Goldberg, 


The company also mwcwffHWti 
that its Nevada subsidiary 
would not make a scheduled 
Interest payment of $UL4zn on 
mortgage notes. Moody’s said 
it was downgrading Bally's 
$L6fan debt. 

Rally's shares ended last 
week at $9 on the New York 
Stock Exchange, compared 
with a 52-week high of $2137. 


Poland uses 
Paris bourse 
as model for 
exchange 

By George Graham 

in Paris 

POLAND has picked the Paris 
stock exchange to help it cre- 
ate a new stock market in 
Warsaw. 

Mr Regis Bousselle, chair- 
man of the Paris exchange, 
and Mr Walderaar KuezynskL 
minister for the transforma- 
tion of property, are due to 
sign a cooperation agreement 
in Warsaw tomorrow which Is 
aimed at setting up the new 
market next year. 

French stock exchange offi- 
cials said the Polish authori- 
ties had sought a regulated 
and transparent trading sys- 
tem and had picked the French 
market model after studying 
the other systems available. 

Paris uses the CAC elec- 
tronic trading system, which 
is itself a modified version of 
the screen-based system devel- 
oped by the Toronto stock 
exchange. 

French eomerts are expected 
to be in Warsaw by the end of 
the year to draw up the Wne- 
print for Warsaw's future mar- 
ket. Polish officials will also 
came to Paris for training by- 
French brokers, institutions 
and market organisations. 

Soviet authorities last week 
signed a co-operation deal 
with the New York Stock 
Exchange with the aim of set- 
ting up a market In Moscow. 

ASX plans big 
shake-up alter 
A$23.7m deficit 

By Kovtai Brown in Sydney 

THE Australian Stock 
Exchange (ASX) has been 
forced Into a “rigourourf* cost- 
cutting programme after 
recording a loss of A$23.7m 
<USfl9.4m> for 2989-90, com- 
pared with a profit of Af9-5m 
in the previous year. 

The ASX said it expected 
further losses in the current 
year because of the depressed 
state of the share market, (hi 
Friday, the AH Ordinaries 
Index was 25 per cent below 
Us 1989-90 high, and 42 per 
cent short of the all-time high 
in September 1987. 

Mr Laurence Cox, ASX 
chalrmnn f said file financial 
sector was struggling under 
the pressures of high interest 
rates, inflation aid “revela- 
tions of questionable business 
jractices by several of Austra- 
lia's feUed wifa tunrprwnni." 

The report shows that 168 
stocks were removed from the 
ASX list last year, many for 
fellnre to pay annual listing 


ROYAL TRUST ASSCTMK FUND SICAV 
Registered Office: 7th Floor, Centre (Vfercnrc 
41, avenue tie fe Garo LUXEMBOURG 

R.C. Luxembourg B 28390 
NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Annual General Meeting of SbatdhoUen of Rorol Trust Assctuh Fond 
will be Md u its registered office, 41 arcane de la Guv, Luxembourg. 00 Manus) 
Nwember 3th, iWfTai tfOOb (ot a toon gftw a it may be beWl and *£“7 
m^omumem thereof for the purpose of cOMideriag end voting upon IhC loiwrog 
mature 

I) To receive and adopt the Director 1 * Report end the report oTihc Afd* l,w ( |>r *be 

year ended 30 June 1990- r . 

Zi To rece i ve wad adapt the Salome Sheet ta ax 30 J am 1090 and tl»- frail J» 
Loss Account for the year ending 00 that dare. 

3) Dischente of the Dircctm wd of the Auditor, _ 

4 ) Tb efcctMr SL Kemp Mr M. Rod. Mr 3J. Morris, Mr 8. Cnvngp. Mr D, 
Keen and Mr J. Ehdnser as Director, of the Company. 

2 To re-appoint Meson Coopers* Ljrbrud S.C 3* Amnion. 

M towiawi . 

TteRcKriinkMsJ may be turned without a quorum, by a i bup t c majority of the votes 
cast thereon at the meeting, . . 


Turte, tmniwiati 

In Older to vote at the meeting the hatden of bearer «hana aunt deposit iheir wra 
not later than October 29 1990, either at the t e giatoe d office of the Fund , or win 
any battle or SosaoJl hwitlitkm acceptable to the Fund, and the retnine Deposit 
Reccfou Oatncfa may be ofcsstaed front the rcgtWercd office of ibe Fund) must be 
furvnmJcd to the rcgrittrol office of the Fand to arrive not later than October 29 
1990. The atumes so deposi te d wifi remain blocked until the day following the 
Meeting or any adjournment thereof. 

The bokten of regMerod shares need not deposit tbdr certificates but can be present 
in pawn a- repres en ted by a dub appointed proxy. 

ShareboUea who cannot attend the meeting in per son are invited to scad a duly 
completed and signed prosy form to the registered office to arrive not Utet than 2*» 
October I990L 

forms will be sent to registered ahareboldm with a copy of this Notice and 


The Beard of Dfrecsms 


MIDDLE EAST BANK LTD 
LONDON BRANCH 

is pleased to announce its 
relocation to 

Shackleton House 
4 Battlebridge Lane 
London SE1 2HP 


Tel: 071 357 6262 
Fax: 071 357 6105 
Telex: 8956506/8951481 

From Monday, 15th October, 1990 



Banco de la Nacion Argentina 

U.S. $195,000,000 

Floating Rate Notes due 1994—1997 
For the period 

15th October, 1990 to 15th April, 1991 

In accordance with, ths provisions of the Notes, notice 
is hereby given that the rate of interest hag 
been fixed at 9 per cent, per nnmim and that the 
interest payable on the relevant Interest pa y ment date, 
15th April, 1991 against Coupon No. 7 will be 
UJS. $2,275.00 per U.S. $50,000 Note. 

The Indust rial Bank of Japan, Limited 
. Agent Bank J 


NOTICE TO CREDITORS 
Off 

DFC New Zealand Limited 
DFC Overseas Investments Limited 
DFC Finance (Overseas) Limited 

(subject to statutory management) 

Plan of Restructuring 

NOTICE tS HEREBY GfVBY TO all creditors of companies mentioned above, afl 
of which are subject to statutory management in New Zealand (together 
"DFC"), that an Information Memorandum regarding the financial restructur- 
ing of DFC by the statutory manager pursuant to the Reserve Bank of New 
Zealand Act has been published and that copies of such Information 
Memorandum are available for collection by creditors of DFC at the addresses 
set forth below. Copies of the Information Memorandum will only be made 
available to persons requesting the same upon production of evidence 
s a tisfactory to DFC, Citibank NA. which is acting as Principal Collecting Agent, 
one of the other Collecting Agents specified In the Information Memorandum 
or J.R Morgan, financial adviser to DFC that (he person to whom tha 
Information Memorandum is to be delivered is a creditor of or a holder of debt 
obligations issued by DFC. Jn addition, copies of the Information Memorandum 
are being sent Bo persons who DFC know to be creditor; of or holders of debt 
obligations issued by DFC Creditors of DFC should be aware that the 
Information Memorandum describes various actions that need to be taken by 
credftorsandfor holders prior to November 16, 1990. 

DFC New Zealand limited 
(sublect to statutory management) 

15th Root 
DFC Harbour Tower 
2 Hunter Street, Wellington 
Telephone: (644) 716400 
Facsimile: (644) 716 987 
Attention: Greg McCarthy 


J.P. Morgan 
New Vurakucho Building 
12-1 Vbraku-cho, 1 -chome 
Chiyod»4cu. Tokyo 
Telephone: (813) 2824026 
Facsimile: <813} 213-8045 
Attention: DFC Restructuring Team 

Cftfeorp Investment Bank 
(Luxembourg) SA. 

16 Avenue Marfa Theresa 
Luxembourg 

Telephone: (352) 477 8S7240 
Facsimile: (352) 477 95770 
Attention: The Securities Department 

Citibank, hLA- 
A venue de Tervuran 249 
8-1 150 Brussels 
Telephone: (322) 761 121 1 
Facsimile: 1322) >61 1472 
Attention: Securities Department 
Bonds/Coupons Paying 


Citibank, NJL 
338 Strand 
London WC2fl 1HB 
Telephone: (4471 1 234 5230 
Facsimile: (4471 ) 234 5278 
Attention: CSSI Department 

CMeotp Investment Bank 
(Switzerland) 

83 Bahnhofstrasse 
CH 8021 Zurich 
Telephone: (411) 205 7171 
Facsimile: (411)20224 42 
Attention: The Securities Department 

The Law Debenture Thwt 
Corporation pix. 

Princes House 
95 Gresham Street 
London EC2V7HS 
Telephone.- (4471) 606 5451 
Facsimile: (4471)6060643 
Attention: David Norris or Kay Bickatt 


In addS&on, tha Information Memorandum is being made available to creditors 
of DFC who hold debt through Euroclear in Brussels (Attention: Custody 
Services Department): Cede! In Luxembourg (Attention: “OCt-OFI J and first 
Chicago in London (Attention: Mike Mooreffwor Thomson) by those cteartng 
systems. 

&LMAER 

STATUTORY MANAGER 
DFC NEW ZEALAND LIMITED 
(subject to statutory management) 

tt is In or 

mieden»tyxuidte3aitangconSkisnotp^wedSat&iM»Mtoana^_n^m^ 

TZzfrnnM hmi^OoNmartmbesuitaUetarsameoraapnwKemuesSors^Mopan 

Trust Of Yte and foaffifore 


NOTICE OF REDEMPTION 
lb the Holders of the 
1M6% Guaranteed Notes Due 1993 
of 

Texaco Capital N.V 

(Unconditionally Guaranteed by Texaco Inc.) 

ol Section 3X13 of fits Fiscal Agency Agreement, 
, Texaco Inc., as Guarantor, and The 

of the above-mentioned 



Chase Manhattan Bank Luxembourg, SJL 
5 RuePlsetia 

L-2338, Luxembourg Grund 

Chase M anhat tan Bank (Switzerland) 

63 Rue du Rhone 
120« Geneva, Switzerland 

The Chase Manhattan Bank, ILA. 

MurtkripM Bond and Note Paying Department 
New fotfe. New fork XMttf 


The Chase Manhattan Bank, NJL 
London Brandi 

wootgate House, Coleman Street 

London EC2P2HD 

England 

Beritner Handels und Frankfurter Bank 
TOBact te nhelmerLandslr as Be 

Remt , Ge r m any 

Banque Bniaalles Lambert 
Annua Htantx, 24 
1050 Brussels, Belgium 


Coupons which stwdl have matured on or prior k) the Redemption Date should be detached, presented and 
surrendered tor payment in the usual martwc . ^ ^ . , . 

Payment on any Note made wRNft Ihe United States, mcfexflng by transfer to a United States dollar account 
malnMrBdft the paj^wfftabankfo (TO of Newforiurnwheaubject to reportr»to0» United Stale® War- 
nal Revenue Service (IRSJ and to backup wfwnkfng or ao* of Ihe gross proceeds («A*fir>gjXBniium and ac- 


ted States dollar account 
lo foe United Stateslntor- 
Kfurftig premium and ao- 


raH Revenue Srtrvfco (IFtS) and to backup wfthhaMng 0(20% of the gross priX5eeda(vK^U*w pr8nTium and ac- 
crued rterest) il foe payee falls to provtdo ths paring agent wtfo an executed IRS Form VW3m the case ot a 
non-US. person or an executed IRS Form W-9 in foe caae of a LLS. person. No such backup mfohoking wffl be 


non-US. person or an executed IRSForm W-9 in foo case of a US. person. No such backup wifohatdfog wB be 
required In foe case of presentation of bearer Notes for redemption wfcha paying agent outside of New^ Ybrk, New 
Vbfk. a paymert la made outside the United States. Intormetlon reporting to foe IFtSwiBorty be required upon 
such payment made outside foe United States 0 made to US. persons In carttfo circumstances. Those U.& hoid- 
ers whoare required toprovlde foatr correct taxpayer identification number on IRS Form W-a and who (sfi to do ao 
may be sut&%* to an IRS penalty AccartSnglyi please provide any apptOprtefacerlHteaflon whan presenting foe 
Notes for payment 
TEXACO CAPITAL N.VL 
Dated: October 15. 1990 


Thh announcement appears its a imtter of racarrtanfy. 


: WIGGINS 

: t eape: 
APPLETON = 


£300,000,000 

Revolving Credit Facility 

Arranged by 

The First National Bank of Chicago National Westminster Bank PLC 

for 

WIGGINS TEAPE APPLETON p.l.c. 

Funds provided by 

The first National Baric of Chicago National Westminster Bank PLC 

Barclays Bank PLC Morgan Guaranty Trust Company of New Yotlt 

Ultion Bank Of Switzerland, London Branch 


Citibank, NA. 

Banque Bruxefles Lair&art SA, London Bmeb 

Credit Lyonnais 

Generate Bank 

The Sumftoroo Bank, Umfted 

ftffidfcmd Bonk pfc - - 
Bank of America NT & SA 

BfG: Bank, London Branch 
Motion Bank 


The Mitsubishi Bank, Limited 

Chemical Bank 
The Fujpi Bank, Limited 
The Sanwa Bank, Limited 
The Toronto-Dominion Bank 

Westdortsche Lanctasbanfc GinozentraJe, 
London Branch 

The Bank of Nova Scotia 

Manufacturers Hanover Trust Company 
The Toyo Trust and Banking Company, Limited 


Facmy Agent 

National Westminster Bank PLC 


June 1990 


^y^yjSte 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


US MONEY AND CREDIT 


Investors face uncertain few months Short-term thinking rules supreme 


for INVESTORS in giltedged 
securities - OK government 
bonds - the coming numttij 
are going to be btunpy. 

Britain's entry a little over a 
week ago into the European 
exchange rate mechanism 
caused an frimai rush of trad- 
ing in gilts. However it did not 
take long for ERM mania to die 
down ami, towards the end of 
last week, trading was dis- 
tinctly mated. 

"Hie gilt market is among 
to terms with ERM. Everyone 


Gilt yields 

percentage (I 2 ri<voo> 


s'-— v - ~j - 




now is saying: 'What’s new?" 
said Mr John Shepperd, an 
economist at Warburg 
Securities. 

One talking point, however, 

Was H»- IwitiaHnn on Thur sday 

of formal discussions between 
the Bank of England ««d the 
gift-edged market-makers over 
the p ossible introduction of UK 
government securities denomi- 
nated in the Ecu. 

The government has already 
been issuing short-term Ecu- 
denommated Treasury bills for 
the past two years, and the 
extension of this strategy into 
bonds would further diversify 
the funding opportunities of 
the authorities once new issues 
of gilts are resumed. 

ft Is easy to envisage circum- 
stances in which foreigners 
might become nervous of the 
UK’s ability to sustain a cen- 
tral exchange rate of DM2.95 
within the ERM. Ecu bonds 
could thep be sold without put- 
ting undue upward pressure on 
staling bond yields. 

. At the same time, the gov- 
ernment could argue that by 
issuing Ecu paper it was 
underlining its intention to 
maintain tbe sterling parity, 
because a downward realign- 
ment of sterling within the 
EMS would trigger foreign 
exchange losses on this type of 
borrowing. 

As for conventional 
alt-edged securities last week, 
yields were cut back, but by 
much more for short-duration ' 
securities compared with lon- 
ger gilts. That reflected the 1 
per cent reduction in base 
rates which took effect a week 
ago today and which - logi- 
cally enough - led to yields 
faffing for short gilts by a com- 
parable amount 
Accordingly, prices for most 
gilts rose. The Treasury bench- 
mark 9 per cart gilt maturing 
In 2008 closed on Friday at 
86.44, up from 84.66 a week ear- 
lier. The yield went down from 
12.09 per cent to 11.72 per 
cent 



Years to maturity 

In the months ahead, how- 
ever, the omens for gilts do not 
look particularly good. The 
first reason is to do with the 
hard realities - as opposed to 
the rhetoric - of ERM entry. 

From now on sterling 'will be 
linked to the other main Euro- 
pean curr encies by the fact of 
its moving up or down within 
its 6 per cent currency band. 
That is expected to lead to 
extra interest among interna- 
tional investors in switching in 
and out between gilts and 
other European government 
bonds — chiefly Goman bonds 
and French OATS securities. 

To an increasing extent, 
investors will regard gifts more 
in fundamental terms and less 
as a special market distinct 
from the others. On this basis, 
they may well discover that 
gifts do not look a particularly 
good bet compared with instru- 
ments like OATS and bunds. 

Sndi an giiflly gia Is linlfgd to 
the different yield curves for 
the three types of bonds - and 
the differing inflation rates for 
the three countries. Measured 
on the basis of year-on-year 
increases in producer prices, 
the UK rate is &3 per cent. 
France has inflation of 1.4 per 
cent and for Germany the fig- 
ure is 1.6 per cent 
The yield for a UK gilt on a 
five-year basis Is about 11.6 per 
emit as the chart shows. Com- 
parable yields far OATS and 
bunds are lower - at 10.3 per 
cent and 9 l 8 per cent 
Looking at the bonds in 
terms of real yields - n omin al 
yield less inflation — turns the 
picture upside down. The real 
yields far UK, French and Ger- 
man bonds are respectively 5.3 
per cent &9 per cent and 7.7 
per cent In other words, the 
position of UK bonds in the 
hierarchy goes from top to 
bottom. 

From this point of view. 


SotrasWInitmg ff Bc ml B— M JP Morgan 

there seems little reason to buy 
gilts compared to the other 
government bonds. As Mr 
Peter Crawford, an analyst at 
J.P.Morgan points out: “The 
fundamentals argue against 
gilts looking attractive." 

As though to press home the 
point about worries related to 
UK inflation trends, last Fri- 
day’s retail price index 
announcement made depress- 
ing news for the gilt market. In 
September, retail prices 
increased markedly on August, 
with the annual rate of 
increase going op from 10.6 per 
cent to 10.9 per cent. This 
means that UK inflation is 
likely to remain well above 
average European rates for 
some time to come. 

Britain’s retail price infla- 
tion looks likely to peak In 
October at 11 per cent or 
higher, with the tinmyrn com- 
ing down after that However, 
further oil price increases aris- 
ing from the Gulf crisis «»in W 
still deal a blow to the govern- 
ment’s anti-inflation policy. 

A final reason for worries 
about the future for the gflt 
market is tbe increasing ftrm 
view of many economists that 
% announcement of 
entry was motivated mainly by 
political factors related to 
interest rates and the next 
election. "Mrs Thatcher might 


loathe the ERM. but she 
loathes losing elections even 
more,” said Mr Steven Bell, an 
economist at Morgan GrenfelL 

Mr John Lipsky of Salomon 
Brothers spells this out for- 
. ther. “By joining the ERM and 
catting base rates before there 
has been any significant con- 
vergence of inflation [with 
other European countries] or 
inflationary expectations, the 
government has created doubts 
about its anti-inflationary 
resolve,” he says. 

The general thoughts about 
UK Inflation trends as against 
the position for French or Ger- 
man bonds do not take into 
account some special factors. 
For example - for reasons 
linked to lack of supply - cer- 
tain long gilts look a better bet 
than the analysis related to 
inflation trends would appear 
to bear out. Also some ele- 
ments linked to the French or 
German bonds may well dimin- ■ 
ish their appeal to investors in 
the next year or so. Thus 
demand for bunds may Jackmi 
off markedly once the implica- 
tions of German unification — 
with the high borrowing costs 
and increasing inflation rate 
that this may involve — begin 
to sink in. 

Despite such caveats, it 
seems that in months 
ahead gilts - particularly the 
long-dated ones where buying 
involves a great deal of uncer- 
tainty about how future eco- 
nomic trends wffl pan out - 
may lose some of tViotr shine. 

• The Association of Interna- 
tional Bond Dealers has 

rniimnwfl eri that ft will wtwiH 

its rules to the medium-term 
note market. The A1BD is the 
self-regulatory organisation for 
the Eurobond market in the 
UK. The AIBD says it has 
based its decision on the 
growth in importance of medi- 
um-term notes in the interna- 
tional w pihii markets. 

Peter Marsh 


THE AMERICANS are not 
especially big on historical per- 
spective. And in the increas- 
ingly gloomy world of Ameri- 
can business and finance, the 
short-term tends to rule 
supreme, from quarter to quar- 
ter to quarter. 

Lately the US bond market 
— thanlra to the impact of Sad- 
dam Hussein on the oil market 
and George Buah on the US 
budget process - has given a 
new meaning to short-term. 
Historical perspective in the 
US credit markets is now an 
hourly affair, which is a par- 
lous situation for investors, 
but perhaps inevitable given 
the utter chaos of current US 
events. 

If economic historians were 
to look back at the autumn of 
1990 from the future, what 
would they see? On the macro- 
economic front they would see 
the top executives of America’s 
biggest corporations wringing 
their hands with something 
approaching despair! 

The historians would see 
that the September denial of a 
recession by Mr Alan Green- 
span, Fed chairman, was dis- 
credited within days of his 
statement Mr Greenspan was 
the last US official to ding to 
the textbook notion that a 
rec e ss i o n must be tfaffrwd as 
two consecutive quarters of 
GNP decline. But Mr Jack 
Welch of General Electric, 
echoing the views of business- 
men, last week said: “I don't 
know the definition - if it’s 
two quarters or whatever you 
want to have it - but it feels 
like one." 

Mr Greenspan's fear of an 
inflationary spike, clearly pi gri- 


lled by last week’s, latest oQ- 
driveu statistics, such as a L6 
per emit September increase In 
wholesale prices; may none the 
less be exaggerated, as tire US 
economy slumps deeper and 
deeper Into a recessionary 
morass. The US business com- 
munity is desperate for a cut in 
interest rates - what else can 
it hope for as consumer spend- 
ing frills away and the cost of 
Inventories mounts? 

Mr Jim Robinson, chairman 
of American Express, last week 
called for a looser monetary 
policy by the Fed. “Tbe Fed, 
we believe, wHl.in feet be able 
to and should bring down the 
cost of money,” he said at a 
meeting of the Business Coun- 
cil. "Inflation is not the num- 
ber one problem out there." 

Th flic huniring industry, a 
credit crunch is wnttor way in 
the crisis-ridden real estate 
market, at least in most parts 
of tbe country except for the 
West Coast. Chemical Bank 
last week reported losses and 
slashed its thir&quarter divi- 
dend by 63 per cent to build 
capital. Mr Walter Shipley, 
chairman of Chemical, said 
“we are heading for a rocky 
period." Coming between the 
recently revealed disastrous 
state of HVmiu * Manha tta n and 
tomorrow's important Citicorp 
results, th* nhwnii^ i reaction 
was semi as a saga of tbe times. 

This is the backdrop to 
current state of market uncer- 
tainty, which saw the Dow 
Jones average go to hefl. fra: 
three days before recovering 
on Friday. The iumch ma n k 30- 
year Treasury bond meanwhile 
closed the week some l % 
points lower and yielding 8^6 
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Money supply: In" the weak anted October 1 Ml rose by S7.7bw to JSgPJtio 

per cent, or dose to its level af nance will he contingent upon 
a month ago. The drop would developments in the 
have been worse had it not East and Washington ptogr as 
been for a rebound on Friday. - or lack thereof - tomarns 
The credit markets are Hkely passage of a deficit reduction 
to continue to drift nervously, -plan. 

thanks to Messrs Bush and S. G. Warburg reckons on a 
Hiinoitn The oil spike should har d landing for the bond mar- 
be as a short-term factor, feet “as America's financial cn* 

at least until it is dear sis deepens" and forecasts the 

there will be, as seems Hkely, a long yield rising to W per rent 
ghnnring war sometime alter in the near term. DLJ and war- 
the November US mid-term burgs are not necessarily 
ele ctions- apart even DLJ admits that "it 

Meanwhile, in Washington, is quite possible that yiel ds 
Mr Bush last week contra- will rise significant ly be tween 
dieted himswlf so often on now and the Treasury’s con- 
taxes and budget elements t hst duct of its November refu n di ng 
he began to look more like a operation." 
court jester than a president. What prognostications can 
The US budget fiasco does not one make for interest rates, 
make for sound investment then, except to say that they 
rippjrffw wwiniw are likely to fall eventually as 

Analysts at Donaldson, Luf- the US recession worsens? 
kin St Jenrette say they con- Looking back to the autumn 
tinue to be constructive regard- of 1990, the historians of tomor- 
ing the longer-term outlook fra: row, Hke analysts today, will 
ftpwi income securities. DU is hkely be able to come to only 
predicting that the yield on 30- one broad conclusion: the US 
year Treasury bonds will drop economy was patently adrift, 
to 7JS per by tbe wMiBb _ 

of 1991, while near-term perform Alan Friedman 
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Quote 1989- 100 
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1*8.14 143.63 

150.61 14805 

1*3,04 140.09 
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72«s announcement appears as a matter of record only. 
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U.S.$300,000,000 
Term Loan Facility 


Arrangers 

S.G. Warburg & Co. Ltd. DLVA Finance Ltd. 

Participant Banks 


5-5 

«8 -A 

33 


ANZ Grindlays Bank pic 
Banco di Roma 

London Bnootdi 

Banque Paribas 
BHF-BANK 
COHRISpA 
Deutsche Bank AG 

Brnssds Branch 

Midland Bank pic 
National Westminster Bank PLC 
Society Generate 
Union Bank of Switzerland 


Banca Commerriale ItaHana 

London 

Banco di Roma (Belgio) SA 

Barclays Bank PLC 

The Chase Manhattan Bank, NA 

Creditoltaliano 

^ London Branch 

IstitntoBancario San Paolo di Torino 

London Brandi 

Monte dei Paschi di Siena 

London Brandi 

The Sanwa Bank, limited 
Hie Sumitomo Bank, Limi ted 
WestLB Europa AG 

.Brands Brandi 
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Agent and Lending Bank 
Credito Italiano 

London Branch 
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INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL LOANS 

High costs for big 
power companies 


NATIONAL Power and 
PowerGen, the OS's two elec- 
tricity generating companies 
which must secure funding 
from international banks 
before they are privatised, will 
have to pay. a significantly 
higher cost for their bank cred- 
its t han the regional electricity 

companies -which preceded 
them to the market. 

They will need to raise 
£&5tm between them and are 
expected to approach fhe mar- 
ket before the middle of next 
month. Bat they come to an 
uncertain loans market - at 
least two credits had to be re- 
priced this week In a bid to 
ensure success in syndication, 
and many others face difficul- 
ties - which has been satu- 
rated with electricity exposure 
in the past two months. 

With financing for the 12 
regional elec tricity companies 
now in place — the last of the 
deals for Southern Electricity 
will be signed today - the 
market is concentrating on pri- 
cing terms for the generators. 
These me expected to have to 
offer a handsome premium to 
entice witoinaHftnal hanks to 
increase already-sfzeable elec- 
tricity holdings. 

The regional companies paid 
interest margins no higher 
than 20 basis paints and com- 
mitment fa**s no more than g 
basis points. 

With an exposure of dose to 
£5bn in various electricity 
facilities,' which offered small 
recompense to the banks 
involved and often saw under- 
writing banks holding more 
than they had bargained for, 
credit committees are watch- 
ing the generators warily. 

The rise in pricing is 
evident by the number of deals 
being re-priced or restructured 

" EUROMARKET 
TURNOVER ($m) 


Primary Martel 

SinMe 
l/SS 533.6 

Pit* 2,799/4 

Otter 2,71X7 

Pit* I >»5J 

Senary Martel 
USS 14,1513 

Pm 20.0473 

Iktar 2S.33LJ 

Pm 25.2703. 


Com 

OjO 

OJJ 

0.0 

83 


FBM Otter 

478.0 1X5643 

530.0 1X7573 
5078 8,242.4 

0.0 43403 


8213 5.409.4 73563 
964.9 9,4083 93873 
J3S83 5,522.5 31372.9 
1,7263 45803 3236195 


Cedet Bradear - Total 
16369.0 26552.7 42.621.7 

193953 38,1985 573943 

27,404.6 423945 69.9993 

2S/M45 44^9X7 70340.2 


Week to October IX, 1990 


Soonx AIBD 


in attempts to ensure success 
in syndication. Barclays and 
Granada Group axe talking 
about increasing the pricing of 
the £250m revolving credit 
which initially carried a 7% 
point commitment fee a nd a 20 
basis point margin. The loan 
was launched only a month 
ago. 

Similarly, a deal for Ameri- 
can Airlines, being arranged 
by Credit Suisse First Boston, 
has dropped from view. The 
company is in talks with the 
lead manager about changing 
the pricing, or otherwise 
restructuring. The 8750m deal, 
also launched in September, 
carried a fee of 10 basis paints 
and a margin of 12‘A points. 

British Land is also having 
difficulties with its £200m deal, 
announced a month ago by 
Nat West, and carrying a 35 
basis paint margin. In addition, 
its £50m deal for Wace Group 
appears to have disappeared 
from the market 

However, amid all this gloom 
in the market, deals are «hh 
arriving at the finer end of the 
pricing scale. These include 
the the £700m revolving multi- 
option facility brought by Citi- 
corp and JP Morgan on Friday. 

The deal is for the UK sub- 
sidiaries of France's state- 
owned Elf Aquitaine Group - 
Elf UK and Elf Oil and Gas - 
and the funds will be used for 
the development of their 
upstream facilities over the 
next four years. 

With a facility fee of 10 basis 
points and a margin of 15 
points for the first five years 
rising to 20 points for the fol- 
lowing five years, the pricing is 
considered aggressive in 
today's market But Elf is a 
quality borrower, and is stress- 
ing the business that may be 
generated out of a relationship 
built now. A large amount of 
the financing will be drawn 
down. In addition, Barclays 
has h»»n intr iguin g the market 
with a hint of a deal it will 
announce today, expected to be 
a 8700m facility for an offshore 
borrower. 

Pacific Dunlop mandated JP 
Morgan to arrange a 8150m 
five-year revolving credit facil- 
ity, while Deutsche Bank and 
Postipankki were given the 
mandate for a 8100m facility 
with a 27% basis points 
margin. 

Deborah -Hargreaves 


INTERNATIONAL BONDS 


Arbitrage opportunities dry up as retail demand falls 


THE OUTLOOK for new 
international bond issues 
remains depressing. Added to 
the fact that the Gulf crisis has 
driven many investors out of 
bonds and into cadi, arbitrage 
opportunities for borrowers in 
the swaps market are few and 
far between. 

In part, the erosion of cur- 
rency and interest rate swap 
opportunities is part of a 
long-term trend. As the market 
increases in efficiency and 
transparency, swap opportuni- 
ties are arbitraged away. In the 
early days, the swaps market 
was not watched closely by 
investors and arbitrage oppor- 
tunities were open for pro- 
longed periods. Now investors 
are aware of intimate correla- 
tion between the swaps market 
and primary Eurobond issu- 
ance, the best arbitrage oppor- 
tunities may last just a few 
hours. 

However, for prospective 
Eurobond issuers the current 
swaps position is worse than 


before. In particular, the Gulf 
■ crisis has driven retail inves- 
tors from the primary Euro- 
bond market. Less sophisti- 
cated retail investors tend not 
to price relative to the swaps 
market, but look at yields in 
absolute terms, A retail-driven 

market, therefore, generally 
offers better arbitrage opportu- 
nities than an institutional 
market. 

Even under current condi- 
tions, the best swap opportuni- 
ties are available in the more 
retail-oriented markets, such 
as Australian dollars and Swiss 
francs. But the retail demand 
in most markets has fallen 
away dramatically in the past 
six weeks, and arbitrage oppor- 
tunities have decreased. 

The dearth of willing coun- 
terparties of acceptable credit 
quality is also behind the 
exceptionally thin market. 
Swaps dealers suggest some of 
the largest counterparties, 
including big US and Japanese 
banks, have pulled back from 


the market as the scale of their 
internal problems has esca- 
lated. 

The pulling back of leading 
banks has been particularly 
damaging. The big US commer- 
cial banks run multi-currency 
swaps books, through which 
borrowers can convert just 
about any currency into any 
other - but without paying 
the spread on a number of dif 
ferent transactions. Without 
the participation of these play- 
ers, complex swaps are signifi- 
cantly more expensive to 
arrange. In addition, the 
Hammersmith and Fulham 
council case in the UK has 
robbed the sterling market of a 
number of active counterpar- 
ties for interest rate swaps. 

Other more willing counter- 
parties face their own balance 
sheet problems, and are no lon- 
ger considered to be an accept- 
able risk. 

The number of swap coun- 
terparties in the market also 
depends on macro-economic 


expectations. In the sterling 
market there is an expectation, 
especially after the pound's 
entry into the European 
exchange rate mechanism, that 
interest rates win fan. Under 
such circumstances, few insti- 
tutions are willing to swap 
their floating-rate assets for 
fixed rate. By the same token, 
in currencies where there is an 
expectation of rising interest 
rates - in Japan or Germany 
for example - more counter- 
parties should be available. 
However, so Tar the theory is 
only partly correct in practice. 

Borrowers are reacting to 
the swaps drought by quietly 
ff hanging funding targets. One 
large triple-A rated institu- 
tional borrower admitted that 
its sterling fixed rate funding 
target of 60 basis points below 
Libor last year had moved out 
to 40 basis points below Libor 
now, which is itself optimistic 
in the current climate. 

In the sterling sector, others 
are abandoning fixed-rate bor- 


rowings altogether and looking 
again at floating-rate finance. 
UK building societies, for 
example, were last year able to 
swap fixed*rate sterling into 
floating-rate funds at a cost 
substantially below the Lon- 
don interbank offered rate. 
Today, the bigger building soci- 
eties can expect to pay up to 6 
basis points over Libor by bor- 
rowing fixed and swapping 
into floating-rate funds. 

This is still cheaper than 
Coating- rate sterling borrow- 
ings, which have cost between 
9‘> basis points to 15 basis 
points over Libor on recent 
issues. But the differential has 
narrowed substantially in the 
last two months, and building 
societies will have to build 
future borrowing programmes 
around Coating-rate notes. 

Another response from bor- 
rowers has been to investigate 
■’structured'’ financing alterna- 
tives, often investor-driven 
bonds placed with overseas 
institutions. Last week the 


Nationwide Anglia Building 
Society announced details of a 
five-year placement, structured 
as a fixed-rate bond for the 
first two years before reverting 
to a reverse floating rate. By 
matching the structure to a 
particular investor's require- 
ment, the borrower was able to 
achieve sterling floating-rate 
funds at around 3 basis points 
over Libor. 

However, smaller structured 
deals are not a realistic alter- 
native to bigger bond issues. 
These will continue to be made 
mainly in straight US dollars, 
swapped into other currencies 
as required. 

There will always be a trade 
between corporate borrowers 
with access to fixed-rate mar- 
kets and financial institutions 
with a surplus floating-rate 
assets. But the fantastic swap- 
driven funding opportunities of 
a few years ago are probably 
gone forever. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrowers 

US DOLLARS 

Amount 

m. 

Maturity 

Av. life 
years 

Coupon 

Price 

Book runner 

Oder yield 
% 

Euro Cr.Card TsL1990-2(h)+ 

845 

1995 

5 

9*2 

99.60 

UBS Phillips & Drew 

9.604 

Toyota Motor Fln.NV# 

230 

1994 

4 

9 

101.42 

Nomura Ini. 

B.S64 

Citizen Walcfi Co.* 

200 

1994 

4 

(5 >8) 

100 

Nikko Secs.(Europe) 

- 

Bando Chemical InL* 

100 

1994 

4 

(5*1) 

100 

Nomura InL 

- 

Mizuno Corp* 

100 

1994 

4 

isu 

100 

Nomura InL 

- 

('finance Cr.NaL(i)# 

38 

1996 

5.417 

0) 

101.20 

LTCB InL 

- 

Shinfco Electric*-* 

110 

1994 

4 

5 

100 

Nomura InL 

5.000 

Nsturen Co. *4 

50 

1994 

4 

51a 

100 

Dahva Europe 

5.500 

Euro.Coal & Steel Comm. 4 

153 

1998 

8 

912 

101 Tg 

Mitsubishi FirUnt 

9.159 

AU Nippon Airways(a)4 

100 

2000 

10 

9*4 

102 

Daiwa Europe 

9.432 

Fujrtec Co. (a)* 

100 

1994 

4 

(51*) 

100 

Nomura InL 

- 


AUSTRALIAN DOLLARS 


NSW Tresury Corp. 4 
GovUns.Offce NSW 4 

STERLING 

Ibn 

50 

awn 

1993 

30 

3 

zero 

141, 

2.75 

101.95 

Hambros Bk 

Westpoc 

• 12.725 
13.295 

N'wide Anglia B.Soc.(b)t# 

50 

1995 

5 

lb) 

100 

Citicorp lnv.Bk 

- 

D-MARKS 

UnKika* 

75 

1994 

4 

(M,) 

100 

Daiwa Europe GmbH 

. 

Mizuno Corp* 

70 

1994 

4 

<5U) 

100 

Nikko Secs.(DeutKhTd) 

- 

Sodicfc Co.(a)* 

too 

1994 

A 

5 I 4 

100 

Nomura Bk GmbH 

5.250 

SWISS FRANCS 

Furusaio In d.(d)**§ 

70 

1995 

. 

512 

IDO 

Bank Leu 

5.491 

NJK Corp(e)**§ 

50 

1995 

- 

St 

100 

Handelsbank Natwest 

5.491 

Minato Electronic8{f)**f# 

40 

1995 

- 

5* 

100 

Yamaichi Bk (Swttz) 

5.740 

Hatone Tozan R'way**# 

10 

1997 

- 

8 

100 s , 

DaHchi Kangyo Bk 

7.880 

Footwork lnt(a)**+# 

100 

1995 

- 

5* 

100 

BcaB'Svizzera Italians 

5iJ75 

World Bank*-*# 

100 

1995 

- 

712 

101 ^ 

Swiss Volks bank 

7.042 

Osaka Titanium Co.(o)**§ 

140 

1995 

- 

6 

100 

UBS 

8.000 

Chugai Ro Co. (pi*-** 

1(H) 

1994 

- 

5* 

100 

Yamaichi Bk (Swttz) 

5.750 

KFW InLFIn.tac**# 

100 

1995 

■ 

71 2 

101% 

Deutsche Bk (Suisse) 

7.103 

tzumi lnd.(q}**§ 

45 

1995 

. 

6 

100 

Nomura Bk (Swta) 

6.087 

Fuji Electrochemical**# 

FRENCH FRANCS 

40 

1995 


8 

100 

Credit Suisse 

8.000 

Compagrria Bancaire(c)t# 

ECUs 

800 

1997 

7 

<CJ 

99% 

Sodete Generals 


Credit LyonneaKe)# 

150 

1993 '! 

3 

IOI 2 

101.35 

Credit Lyonnais. 

9.958 


Borrower! 

AUSTRIAN SCHILLINGS 

Amount 

m 

Maturity 

Av. life 
years 

Coupon 

Prico 

Book runner 

Offer yield 

Euroflma(g)# 

ibn 

2000 

10 


100’s 

Ct CHWanstalt- Bkvnrein 

5635 

URE 








Ente Fsrrovie D'Statoflif# 

SQCbn 

2000 

10 

(l) 

101 

Bed Narionnir Dtavoro 

- 

Ente Farrows D’Staio# 

300bn 

1995 

5 

12 

101 Ig 

Banco Dl Napoli 

11622 

YEN 








Toyota Motor Cr.Corrfa)# 

20tm 

1993 

2*4 

8i 2 

1011, 

Daiwa Euiope 

7904 

Tokyu Land Corp(m)# 

20b!t 

1995 

4lj 

B»z 

101% 

Nomura Int. 

82*7 

Bk of MontreaHn)# 

7bn 

1992 

1*J 

(n) 

101 

Bankers Tat.lnt 

- 

Deutsche Bk Fin J4V(k)# 

5tn 

1994 

4 

00 

1015, 

Daiwa Europo 


Sony Euro-Rn.BV(l)# 

3bn 

1994 

4 

“I 

10lSp 

CSFB 

• 

CIBC(a)# 

2bn 

1991 

1 

15*4 

1011, 

New Japan Secs. 

13.968 

CIBC(a)# 

Ibn 

1991 

1 

15 

1011s 

New Japan Secs. 

13 721 

LUXEMBOURG FRANCS 









Bcnnciton Fin.NV**# 

500 

1993 

3 

10U 

101.98 

BGL 

9461 

Eurofima# 

15bn 

1995 

5 

9% 

101 5, 

BCEE 

9.452 

CrsdHo Romngnol 0 ** # 

300 

1993 

3.083 

10*4 

102 

Crogon InL 

0.726 

Banque CSIA**# 

500 

1993 

3 

101 , 

101% 

KBL 

9J79 

Rabobank**# 

300 

1996 

5.417 

10 

101*8 

BGL 

9 574 

LB Schleswlg44alsteln**# 

300 

1996 

51} 

ioh 

101.85 

Banque Paribas (Lux.) 

9639 

Prim.lRd.Bk of Ausl**# 

300 

1995 

5 

101, 

102 

Banque Paribas (Lux.) 

9603 

Saab-Skania Fin. InL SA**# 

600 

1994 

4 

101, 

101 .B0 

BIL 

9.563 


**PrNaM jHacetnem Konvertitrie ewan equity Mmm. tftoating fata non 4>Vari«B/e rate note. +Rnal tonra ■) Enty redemption 29/KOTf 
102% decreasing by > 4 % swm-ajinuariy Entdu ptemmm Bud at 2.54% b) Fixed FUN issue. Coupon pays V4-. (umt-enmaaily) tor rtiel 2 
years. Own 221, % minus a-month Libor (semiannually) Bwrsaltar c) Put option ewery 3-teonOi coupon daw tram 17/12/82 el lifting .B2S 

each coupon gm. Coupon pays 3-monVi Ptbor. Non-caltabla. <n Put option 31/3/83 10 yWd asttk. a) Pm option 31/3/03 109% to «mm 

837046. 1) Put option 31/3/83 110% to yield OB24*i. g) Callable 1097 at 100*1*.. then 1990 « IUO‘,%. then 1999 at 14»V* DwraatMr. h) Asset 
frstkuwf Issue. Credit enhancement provided by UBS Leber of Credit Fixed re-offer price. I) Step-down desL Coupon pays 34 04* unlH March "SI. 
then 5.83%. until Match '92. then S 65% unnl March 93. then 5.8% until March DO. Nottcanate ]) Coupon pays A-moMh utud. Callable from 
November 1002 at par- Step-down Issue. Coupon pays 10*.. tor Urst year Bran 83% for year 2. than 8% thereafter Nonmailable I) Coupon 
pays Libor plus ZSbp lor first 3 momhe. Own fixed at 10>>% BraraaOw. Callable on 19 October (993. m) Coupon payable aenu-aimuany 
Norvcanebte. nl Coupon pays Smooth Libor plus <t% tor Nrst 0 months, men Used at 11% thereafter Redemption is linked to Nagoya option-25 
Index, o) Put option 31/3/B3 108 %% to yield 0874%. p) Early redemption 1/5/92 1DI%% and I/11/V3 101%*.. q) Put option 31/303 106%?. to 
yield 9.239%. Coupon payable senti-antnalfy Note: Yields are cal cu lated on AIBD basis. 
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This announcement appears as a matter of record only. 


October, 1990 



BRADFORD 

&BINGLEY 

BUILDING SOCIETY 


£200,000,000 

Revolving Credit Facility 


Arranger and Agent 

Nomura Bank International pic 


Lead Managers 

Nomura Bank International pic The Sumitomo Trust & Ba nki n g Co., Ltd 

National Westminster Bank PLC Posti p a nkki Ltd, Loudon Branch 

The Royal Bank of Scotland pic 


Banco de Santander SA (London Branch) 

The Baiwa Bank, Limited 

The Sanwa Bank, Limited 


Managers 

The Chno Trust and Banking Company, Limited 
The Mitsui Taiyo Kobe Bank, Limited 
Society G£n6rale -London Branch 


Co Managers 


Banqire Internationa^ Luxembourg S.A. 

Credit Lyonnais 

Kleinwort Benson Limited 

The Toyo Trust and Banking Company, Limited 

Westpac Banking Corporation 


Bayerische Landes bank Girozentrale 

London Branch 

Den Danske Bank 
National Bank of Abu Dhabi 
Unibank pic 


This announcement appears as a matter of record only. 


I2th October, 1990 


DENON 


NIPPON COLUMBIA CO., LTD. 

U.S.$100,000,000 

5 per cent. Guaranteed Bonds due 1994 

with 

Warrants 

to subscribe for shares of common stock of Nippon Columbia Co., Ltd. 

The Bonds will be unconditionally and irrevocably guaranteed by 

The Dai-Ichi Kangyo Bank, Limited 


ISSUE PRICE 100 PER CENT. 


Nomura International 

The Nikko Securities Co., (Europe) Ltd. 

Tokai International Limited 

ABN AMRO 

Banqne Indosuez 

Baring Brothers & Co., Limited 

Robert Fleming & Co. Limited 

Kleinwort Benson Limited 

Salomon Brothers International Limited 

UBS Phillips & Drew Securities Limited 


DKB International Limited 

Kankaku (Europe) Limited 
Yamaichi International (Europe) Limi ted 
Bank of Tokyo Capital Markets Group 
Barclays de Zoete Wedd Limited 

DrasdneLgank 
Goldman Sachs International Limited 

Morgan Stanley International 
Sanwa International pic 
S.G. Warburg Securities 
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ECONOMICS 


Clarifying the ERM breakthrough 


THIS WEEK, a quantity of 
information about the strength 
of the UK economy is bound to 
be interpreted in the light of 
the Government’s decision to 
cut interest rates by 1 percent' 
age point and join the Euro* 
pean exchange rate mecha- 
nism. 

The wider debate about prog- 
ress towards European eco- 
nomic and monetary union is 
to continue with important 
speeches on the subject 
due in both Germany and 
the UK 

In the US, the currency and 
bond markets will be awaiting 
the latest developments in the 
US budget-making process. 

In London, the Mansion 
House speech - the venue for 
the UK chancellor to discuss 
monetary policy - is also 
likely to be used to clarify 
some murky areas of funding 
policy. The UK authorities axe 
unlikely to open an Inquest on 
last week's ERM decision and 
slight easing of monetary pol- 
icy. 

Today, the CB1/FT survey of 
the distributive trades shows 
some pick-op in the wholesal- 
ing sector, and analysts are 
also expecting the accompany- 
ing retail sales data to reverse 


UK unemployment 



1989 1990 


the recent low trend on the 
grounds that low high street 
spe nding has been more to do 
with the long hot summer than 
a collapse in consumer 
demand. 

Individual retailers have 
attributed to cool September 
weather a sharp rebound in 
retail sales - a development 
that could cast doubt on 
the wisdom of cutting base 
rates to 14 per cent last 
week. 

However, the figures for 
industrial production tomor- 
row should confirm that main- 


tenance work in the North Sea 
has compressed energy output 
Adult unemployment, released 
on Thursday, has been acceler- 
ating as the slowdown in 
economic activity gathers 
pace. 

The money supply data on 
the same day should confirm 
that monetary growth is now 
firmly settled inside its 1-5 per 
cent target band. 

In Germany. Mr Karl Otto 
Pdhl, the Bundesbank presi- 
dent, is due today to address 
industrialists in Frankfurt, 
and on Wednesday, he speaks 
on D-Mark policy in 
Munich. 

Other events and statistics, 
with market forecasts by 
MMS International, the finan- 
cial research company, 
include: 

Today: UK, CBI/FT survey of 
distributive trades for Septem- 
ber, retail sales for September 
(0.5 per cent), House of Com- 
mons reconvenes. US, business 
inventories for August (0.3 per 
cent), Australia, August retail 
trade. 

Tomorrow: UKjndex of indus- 
trial production (flat) and man- 
ufacturing output (down 0.3 
per cent) for August, public 
sector borrowing requirement 


for September (£l-6bn). Japan, 
wholesale price index for Sep- 
tember (1 per cent) machinery 
orders for August 
Wednesday: US, housing 
starts, industrial production, 
capacity utilisation for 
September, two-year note auc- 
tion. 

Thursday: UK, unemployment 
(25,000) and average earnings 
index <10 per cent) for August, 
manufacturers’ unit labour 
costs (8 per cent), money sup- 
ply data for September (MO 
down 0.3 per cent, M4 lending 
£6 bn), institutional investment 
for first quarter. Mansion 
House speeches by Mr John 
Major, the UK Chancellor and 
Mr Robin Leigh Pemberton, 
Governor of the Bank of 
England. US, consumer price 
index for September (0.8 per 
cent), merchandise trade defi- 
cit for August (minus $9bn) 
i-year bill auction, money sup- 
ply data. Germany, regular 
Bundesbank meeting. France, 
MATIF launches Ecu bond con- 
tract. 

Friday: Canada, consumer 
prices index for September. 
Japan, personal income and 
expenditure. 

Rachel Johnson 


PARLIAMENTARY DIARY 


POLAND 

The Financial Times proposes to publish this 
survey on: 

20th November 1990 

For a full editorial synopsis and advertisement 
details, 

please contact: 

Patricia Snrridge 
on 071-873 3426 

or write to her at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 

or contact Nina Kowalewska, Rozana 37/9, 
Warsaw, Poland. Tel: (22) 48-97-87 
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■ TODAY 

Commons: Debate on 
“Financial Services and the 
Single European Market" 
Opposed private business 
from 7 p.m. 

Lords: Environmental 
Protection Bill, report. 

Avon Light Rail Transit 
(Bristol City Centre) Bill, 
second reading. 

■ TOMORROW 

Commons: Law Reform 
(Miscellaneous Provisions) 
(Scotland) Bill, progress on 
remaining stages. 

Health Authority 
Regulations. 

Lords: Broadcasting Bill, 
report 

■ WEDNESDAY 
Commons: Law Reform 
(Miscellaneous Provisions) 
(Scotland) Bill, completion 
of remaining stages. 

Caldey Island Bill, 
remaining stages. 

Opposed private business. 


Lords: Environmental 
Protection Bill, report 
Sated committees: Energy: 
subject energy efficiency. 
Witness: Mr Richard 
Greenwood, principal 
administrator, European 
Commission. (Room 8. 

11 a.m.) 

Employment subject 
recruitment practices. 

Witness: Ford Motor Co. 
(Room 15, 4.15 p.m.) 

Social services: subject 
Opthaimic services. 

Witnesses: Department of 
Health officials. (Room 6. 4.15 
p.m.) 

■ THURSDAY; 

Commons: Debate on reports 
from the Public Accounts 
Committee. 

Lords: Human fertilisation and 
Embrylogy Bill, consideration 
of Commons amendments. 

■ FRIDAY 

Commons: Debate on subject 
to be announced. 


^*0 




Wh ich cargo 

would you load first? 

NYK’s proprietary vanning software gives the right answer right away. 

NYK’s Optimum Vanning System graphically produces the most efficient 
vanning plans for various cargo sizes and weights in the containers of your 
choice. So you*ll always know the perfect sequence for ideal loading. 

NYK clients can achieve close to 100% loading efficiency. And can expect 
to cut their shipping costs by 5%. And vanning time by about 80%. Container 
quantities are exact and the best package sizes can be precisely determined. 
Significant savings in time and money are assured. 

The Optimum Vanning System is only one of NYK’s many 
advanced services providing truly better answers for our clients. 


Poht-4o-point total 



NIPPON YU5EN KAISHA 

^OffiefcSyWi^BR^ft^jftjSaol^aj^BuanosAliwMacJcoQty.SaniJaoaTfeh^jaDiW.MdHsiai^SooJ.liprtiKflDlKlurioBWMalBi! 
•NYK Una (Emopo) Ltd. ’Main Office; London "SH Pfl 263-2099. DtesaktorflU <021 1)353141 -Offices: Hamfri/j T& #40>3SSO14& MBartTW. (02) 

Athens W <01) 4SM835. HWonniii <101 464*303. Gatwrtxjig ». 01) 691800. Jeddah. NairoCi. «NYK International PLC -Hoad Office: London W. (7H 3294925 •NYKBuUoHp 
(Europe Ud- *H#ad Office: London 1st 171) 48W255 “CMflo*; Oslo Hjl (033) 23000 »NYK Una (North America) Inc. •NYK. Line (Canada) tnc. •NYK Une {Hong Kong] Ltd. «NYK 
(ThsUand)Ca,Ud •NYK Una (Singapore) Pts, LU. •NYK Suiksfttp (USA) Inc *CtyBW Chrises, Inc. 


UK COMPANIES 

SOME BETTER news from the 
consumer sector Is due this 
week with the results of two 
lending companies. 

Albert Fisher, the acquisitive 
fresh produce distributor and 
processed food supplier, should 
main tain its solid growth when 
it reports full-year results on 
Thursday. 

Analysts are expecting pre- 
tax profits of about £73.5m. In 
line with the company's goal of 


organic growth of about 20 per 
cent a year. 

Given the company's taste 
tar takeovers, it is on every- 
one's list of potential buyers 
If Polly Peck's Del Monte 
fruit business Is put up for 
sale. 

Highland Distillers, maker of 
The Famous Grouse and High- 
land Park Scotch whiskies, is 
expected to report today strong 
growth in its final profits. 


After good interim figures, 
reflecting UK market share 
gains and export growth by 
The Famous Grouse brand, 
analysts are confidently fore- 
casting a 23 per cent rise in 
pre-tax profits to £24m, and a 
22 per cent increase in earn- 
ings per share to I2.G& for the 
foil year. 

In contrast, though. Next, 
the one-time stock market dar- 
ling and retail fashion high 


flyer now suffering from the 
collapse of consumer spending, : 
is expected to return tomorrow 
a pre-tax profit for the first 
half of the year of only to' 
£10m against E15J&& a year ear- 
lier. 

The market wifi be hoping, 
for news that Next is nearer to 
withdrawing from the property 
market or that it has success- 
fog- disposed of its Club 34 


UK COMPANIES 

■ TODAY 

COMPANY MEETINGS: 
Dun ton, 25 CaptftBlI 
Avenue. E.C.. 12.00 
BOARD MEETINGS 
Finale: 

Castle Communicationa 
Sanderson. Murray & 
Elder 

Synapse Computer Seres. 

Tay Homes 

Interims: 

Edinburgh Inv. Trust 

Famell Electronics 

Ulley 

Quadrant 

Roskel 

Wamford Irtvs. 
■TOMORROW 
COMPANY MEETINGS: 
Control Securities, The 
White Hall Hotel, 2-3 
Montague Street W.C., 
12.00 

Magnetic Materials, 
Hatfield Lodge Hotel, 
Comet Way, Hatfield, 
Herts., 10.30 

Molyneux Estates. Dunrant 


House, s-13 Chisweii 
Street, E.C.. 10.00 
Pifco Hldgs,, Stanneyiands 
Hotel, Stanneyiands Road, 
Wllmslow. Cries I re, 9.30 

BOARD MEETINGS 

Finals: 

Attwoods 

River & Mercantile Extra 
Income Trust 
St Ives 
Inte rims: 

Anglo Pacific Res. 

Allas Convtg. Equipment 

Baris 

Eiswick 

Midland & Scottish Res. 

Next 

Tudor 

■ WEDNESOAY 
OCTOBER 17 
COMPANY MEETINGS: 
Abingworth, The 
Cavendish Hotel. Jermyn 
Street. S.W., 3.00 
Alumasc, The Farmers' 
and Fletchers' Livery Hall. 
Cloth Street, E.C., 10.30 
Armitage Bros., Armitage 


DIVIDEND & INTEREST PAYMENTS 


■TODAY 

Abbey National 3.15p 
Alexander & Alexander 
Serve. 11% Cnv. Sub. 
Debs. 2007 5.5pc. 

American Brands 12 1 a% 
tins. Ln. 2009 6.25pe. 

BCE 03cts. 

British Assets TsL 4 4% 
Prf. 1.575 p 
DO. A 5% Pri. 1.75p 
Chrysler Corp- 30cts. 

City Centre Restaurants 
0.45p 

Cook (D. C.) Ip 
Eldrldge, Pope 6^.% (rrd. 
Uns. Ln. 3.125pc. 

Do. 7^2% Irrd. Uns. Ln. 
3.75pc. 

Finland (Rep. of) 11 >2% 

Ln. (reg.) 2009 11-5pc. 
Gardner (D. C.) 1.3p 
Goode Currant 3^% Prf. 
0-875p 

Govett Strategic Inv. TsL 
9 7 a % Deb. 2017 4.937Spc. 
Hibernian 1.75p 
1MI 4.2p 

Inch Kenneth Kajang 3p 
Johannesburg Cons. 90cts- 
Magnolla 1.75p 
Manders Hldgs.5% Pri. 
1.75p 

Merton (London Borough 
of) 71 >4% Red. 2017 
5.625pc. 


Metropolitan Water 
Southwark & Vaux. Wtr. 
3% Deb. i.Spc. 

Mid Wynd Inti. Inv. TsL 
2.9p 

Moline 3p 

Morgan (J. P.) 45,5cts. 
Motorola 19cts_ 

Norcros 153» % Deb. 90/ 

95 787.5P 

Occidental Petroleum 
62£cts. 

Pacific Gas & Sect 38cts. 
Pentos 0.6p 
Plttencrieft 2p 
Quaker Oats 39ets. 
Rexmore 13% (Net) Cnv. 
Red. Prf. 91/92 6_5p 
Richards 5 1 2% Pfd. 
1.44375p 
Do. 4% Pfd. 1.4p 
Royal TsL Gov. Securities 
Fd. ptg. Red. Prf. 1.625p. 
Slndall (Wm.) 5%% Cnv. 
Red. Prf. 2.8125p 
Smithkline Beecham A 
3.4p 

Smithkline Beecham/ 
Smithkline Beckman Corp. 
Equity Units 4Z56cts. 
Treasury 10% Ln. 1993 
5pc. 

Warner Estate 101* % Prf. 
S375p 

Wereldhave Prop. 9 1 a% 
1st Mtg. Deb. 2015 4.75pc. 


House. Cohvlck, 
Nottingham, 11.00 
Automagic Hldgs., A. M. 
House, CoWhartiour Lane, 
Harpenden. Herts., 10.00 
Benchmark, The General 
Council of British Shipping, 
30-32 SL Mary Axe, E.C.. 
5.30 

Howard Hldgs- Kingston 
Lodge Hotel, Kingston HAH, 
Kingston upon Thames, 
Surrey, 10.30 
Jos Hldgs., 20 Fenchurch 
Street, E.C., 12.30 
Macro 4, The City Cellars. 
The Brewery, Chlswell 
Street, EG.. 12:00 
Smith (W. H.). Mill bank 
Tower, S.W., 11.30 
BOARD MEETINGS 
Finale: 

Air London Inti. 

Cooper (Frederick) 

Exmoor Dual Inv. Trust 
Norex 

Pfct Petroleum 
mranmr 

Boot (Henry) 


Do. 103*% 1st Mtg. Deb. 
2015 5.375pc. 

Wickes ip 
Young 2.6p 

■ TOMORROW 
Black (A. & C.) 425p 
Hamilton Oil Corp. 2.5cts. 
Unread 2p 

NatWest Bank B.12Sp 
News Corp- Sets. 

News Inti. 2.125p 
Swansea (City of) 134*% 
Red. 2008 B.875pc. 

Treasury 2i2%IL2020 
£1.8109 

■ WEDNESDAY 
OCTOBER 17 

Abbey National FUg Rate 
Nts. 2000 £378.08 
American TsL 1 .45p 
Armitage Bros. 2. Bp 
BBL Inti. NV GW. Rtg. Rate 
Nts. 1999 $220.81 
Barclays 9.15p 
Barclays Bank Untf. Rtg. 
Rate Prim. Cap. Nts. Sea. 

3 £8787.12 
Bletahley Motor 4.1p 
Citicorp O'saas On. Corp. 
NV Gtd. Fltg. Rate Nts. 

1982 $207.64 
Leeds Perm. Bldg. Soc. 
Rtg. Rata Nts. 1994 £18943 
Malaysia 9*2% Bds. 1996 
Rtg. Rata Nts. MIST $419.96 
Pifco Hldgs. 4p 


Bourne End Props, 

English National Inv. 

House of Lerose 
Ocean Wilsons 
Tip Europe 
Turriff 

Waterford Wedgwood 
■ THURSDAY 
OCTOBER 18 
COMPANY MEETINGS: 
Elblet, Prince of Wales 
Lane, Birmingham, 12-00 
Saville Gordon (J.), 2 
Stirling Road. Edgbaston, 
Birminham 11.00 
Sunset 6 Vine, 30 Sackvllle 
Street W., 11.00 
SWP. Beeson Gregory Ltd., 
The Registry, Royal Mint 
Court, E. C., 11. 00 - 
BOARD MEETINGS 
Finals: 

Cradtey 
Fisher (Albert) 


Acorn Computer 
Amer 

Chesterfield Props. 
Forward Technology 


Do. A4p 
Plaxton 3p 

Scandinavian Hn. BV Rtg. 
Rate Serial Nts. 1993 
8270.ee 

Slate Bank of Victoria Old. 
Und. Cap. Nts. $441.61 
Wells Fargo Fltg. Rate 
Sub. NtS. 1897 $217.22 
Woolwich Bldg. Soc. Rtg. 
Rate Nts. 1983 £381.23 

■ THURSDAY 
OCTOBER 18 

Allied London Props. 5%% 
Cnv. Red. Prf. 2.875p 
Alpha Estates i.Sl25p 
Ambassador Security 0J2Sp 
Asahi Brew. 7% Bds. 1995 
3.5pc. 

Brasway (L54p 
Conversion 9*a% 2005 
4.75pc. 

Do. New 9ij % 2005 

£0.7288 

Eehlin 17.5cts. 

Howard HMgs. 0.9p 
Northern Rock Bfdg. Soc. 
Rtg. Rate Nts. 1995 £190-62 
Nova Scotia 113*% Ln. 
2019 5.875pc. 

Pacific Dunlop a07% 18/ 
10/91 Isa. 16 4£35pc. 

■ FRIDAY 
OCTOBER 19 
Chieftain iJp 
Control Securities 0u75p 


French Connection 

Garrard & National 

Govett Oriental Inv. Treat 

Linton Park 
■ FRIDAY ' 

OCTOBER 19 
COMPANY MEETINGS: 
Black (Peter). The 
Brewery, Chfsweft Street, 
E.C., 12J30 ' 

Second Alliance Trust, 
Meadow House. 04 Reform 
Street, Dundee. 12.30 
Sheldon Jones,. Bristol 
Road. Bridgwater, 
Somerset. 10.00 
BOARD MEETINGS 
I n terim s : 

Clydesdale Inv. Trust 
Whinney Msckay-Lewfs 
Finals: 

Walker (J O) 

Company mootings are 
annua/ general mootings 
unless otherwise s/afed. 


Cooper (Alan) 2,8p 
Ford Sellar Morris Props. 
4JSp 

Magnetic Materials 2. Ip 
McAipine (Alfred) 4.5p 
Micro vttoc o.ip 
Nippon Telegraph. & 
Telephone Corp. 10J*% 
Nts. 1999 5.125pc. 

Parkins Foods 1.Sp 
Porvalr Ip 

Queens Meet Houses 1-22p 
SWP 0.6p 

Seville Gordon (J.) 1.7p 
Scottish Heritable TsL 1.Sp 
Sennah Rubber flop 
Smith (W. H.) A 7.5p 
Do. B 1-5p 
Sata-PIua 2.75p ' 

WSP Hldgs. 1. Ip 
Wentworth Inti, ip 
Wholesale Fittings i3iS9p 
Wlmpey (George) 4p 

■ SATURDAY 
OCTOBER 20 
ElWef 0.485p 

Islington Corp. 11.9% Red. 
2017 &95pc. 

Weds Fargo lOOcts. 

■ SUNDAY 
OCTOBER 21 
Christiania Bonk OG 
Kredltkasaa Fltg. Rale Sub. 
NtS. 1997 $457.80 


TRADE FAIRS, EXHIBITIONS & CONFERENCES 

If CONFERENCES TH 


OCTOBER 16-18 

Comex 90. Mobile 

Communications Exhibition 
■ and Conference. 

Telford Exhibition Centre 

Tel: 44(0)81-7783343 

TELFORD 

NOVEMBER 6-9 

1RM/ROV 90 Exhibition A 
Conference: The Practical 
Approach to Offshore Safety. 
Aberdeen Exhibition & 

Conference Centre, Bridge of Dan, 
Aberdeen. Organised by The 
Spearhead Group. 

Tel: 08 1-549 5831 

LONDON 

NOVEMBER 21-22 

Fourth Annual Unit Trust Conference. 
A two-day conference arranged by IBC 
Financial Focus and the Unit Trust 
Association. Hotel Intercontinental, 
London Wl. A review of UK, 
Earopean and International Fund 
Management & Marketing. 

Contact Cindy Elliot- West 

Tefc 07 1-637 4383. LONDON 

DECEMBER 6-7 

Digital versos IBM - a two day 
conference. New perspectives md 
Independent guidance for senior 
manager*. Kensington Park Hotel 
London. 

Contact: Lucinda Tosh, IBC 
Technical Services Ltd. 

Tel: 071-236 4080 

LONDON 

OCTOBER 23-24 

NOVEMBER S 

NOVEMBER 22-24 

DECEMBER 7 

Buy Oats - Their Future. 

Hotel InusrCantizxmtal, 

London. 

Enquiries: Financial Tunes 
Conference Otganisatioo. 

Tel: 071-925 2323 

Fax: 071-925 2125. 

LONDON 

A one day conference on 
Computing Beyond 2000 - The 
Sixth Generation. 

Poitman InterContinental Hotel, 
London. 

Contact: Amanda Smart, IBC 
Technical Services Ltd. 

Teh 071 236 4080 

LONDON 

Annual Negotiators' Retreat. 

Far brochure call Eleanor 

Winion, Negotiate Ltd. 

Tel: 03 1-452 8404. 

Fax:031-452 8388 

NR. EDINBURGH 

CAPITAL PEOPLE 

The 1st Enrapean Conference on 
Human Resource Strategies in 
Financial Services. 

Tefc Lynn Brook, Touchstone 
Exhibitions & Conferences Ltd 
081-8403888 

LONDON 

NOVEMBER 1&2 

Pan European Mobile Radio. 

The international event cm markets, 
regulation and standards, as the 

Commission prepares its Green 

Paper, and digital cellular and 
cordless come on stream. Speakers 
from EC, Standards Institute and 
Industry. 

ConunEd: TeJ f+44) 071 274 8725. 
Fax: 071 733 0266. LONDON 

NOVEMBER 12-13 

World Electricity. 

Hotel [nrerContioemaL London. 
Enquiries: Financial Times 

TeU 071-925 2323 

Rut 071-925 2125. 

LONDON 

NOVEMBER 27 

TOP WOMEN - Strategies for 
Change. Harbour Conference 

Centre, 5 Harbour Exchange 

Square. London E149GE 

Contact: Gudrum Fedorovich, 
Conference Manager, 

D C Gardner 

Tel: 071-537 3773 

Fax: 071 537 3293 

LONDON 

OCTOBER 17-19 

EVTERMODAL Mb an Inoaraatiocti 
event for the intetmodal and container 
industries comprising three dedicated 
conferences, together with an extensile 
exhibition of related equipment and 
services. Held at die ICC Berim. 
Contact: CS Publications Ltd. 

Tefc 081-3303911 

Fax: 081-330 5112 BERLIN 


NOVEMBER I&2 

The Telecommnnlcatum 
Duopoly Policy Review. Hold 
InterContinental. London. 
Contact: Tania Siarlcy, TBC 
Technical Services Ltd. 

Tel: 07 1-236 4080. 

LONDON 


NOVEMBER 5 

City Regulation 
Reappraised. 

Hotel InterContinental. London. 
Enquiries: Financial TSnics 
Conference Organisation 
Teb 071 -955 2323 
Fix: 071-925 2125. 

LONDON 

NOVEMBER 6 
Safe Road Transport In the 
Pfetrofeom Industry - The 
Way Ahead. Cavendish 
Conference Centre, London 

Wl. 

Contact: Caroline Unle 
Tel: 071 -636 1004 

LONDON 


NOVEMBER 15-16 

ASSET BACKED FINANCE - 
Moving Towards Securitisation. 
Harbour Conference Centre, 

5 Harbour Exchange Square. London 
E14 9GE 

Contact: Gudnm Fedarowich, 

Conference Manager, D C Gardner 

Tel: 071-537 3773 

Fiax: 071-537 3293 LONDON 

NOVEMBER 19 

Growth through investment in Europe 
a KLMFO Corporate Finance Conference. 
Keynote Speaker Rt. Hon. Michael 
Heseltine MP, discussion forum chaired 
by Robert Kee. Queen Elizabeth U 
Conference Centre. Wl. 

Contact: Pamela Austin, KMPQ 
Peal Marwick McLintock. 

Tefc 071-236 8000. LONDON 
NOVEMBER 20 

The UK Economy into the 1990*5- 
The Henley Centre's Annual 
Conference examining economic 
prospects and thdr Implications. 

The Cavendish Conference Centre, 
London WI £275+VAT 
Contact: Jacqui Gotts, The Henky 
Centre 

Tel: 071-353 9961. LONDON 


NOVEMBER 2S 

FRAUD AND THE 
COMPLIANCE OFFICER at 
the Foreman InterContinental 
Hotel, Poronan Square, London 
Wl. 

Contact Lucy LfoydL 

Henry Stewart Conference Studies 

Tel: 071-935 2382 

LONDON 


DECEMBER 3-4 

The Future of the Gulf: 

Risks and Opportunities. 

Hyde Park Hotel. London 
SW1. 

Contact: Kate Williamson, 
Conference Connections 

(UK) Lid 
Tel: 0767 600662. 

LONDON 

DECEMBER 5 . ~ 

InternatkmaJ Pay Policies 
Conference. 

Gloucester Hotel. SW7. Speakers 

from: CBL TUC. NEDO, ILO. PW 
and LSE. £175+VAT. . 

Piibfic Finance Foundation 

(071-895 8823 Exl 239/255) 
LONDON 


NOVEMBER 8-9 

Telecomms Approvals Tor Ok 
Slagle Market. The latest an the' 
Commission's and Standard . 
Institute's new plans for Emopewkfc 
approvaL and the commercial 
implications. 

CrenmEd: Tel: (+44) 071 274 8725. 
Pax: 071 733 0266 Ante Tel (+33) l 
4960 9003. Fax: 4671 3634. 

PAMS 

NOVEMBER 19-20 


for Developing Competitiveness. 

Palace Hotel, Madrid. 

Enquiries: Financial Tunes 
Conference Organisation. 

Tel: 07 1 -925 2323 
Fax:071-925 212$, 

MADRID 

NOVEMBER 13-14 

International CdufanmceoBOe- 
Auttjawdvc Industry and the ■ - 
EuvlnHunesit. - 
Inrercontinernal Hotel 
Contact: Helen Corny ^ . 
Environmental Matters JLtd 
Tel: (44-712241876) 


GENEVA 


To advertise in this section please telephone Mark Hall-Smith 071 -873 3530 





SOCIETE NATIONALE DES CHEMINS DE FER FRANQA1S 

US$ 75,000,000 11 Va % Guaranteed Bonds due November 15, 1992 


On October 2, 1990, Bonds for the amount of US$ 10,715.000 have been drawn for redemption at par on November 15. 1990. 
The following Bonds will be redeemable coupon due November 15, 1991 and following attached: 
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59187 70600 72033 73651 
69188 70692 72040 73653 


Amount outstanding: US$ 21 ,425,000 

Bonds previously drawn and not yet presented for redemption: 184 187 196 198 204 222 243 247 256 260 262 266 274 276 283 284 288 293 

Bondholders are hereby reminded that S.N.C.F. decided to prepay, on November 15, 1990, in accordance with paragraph 6 (B) Optional Redemption of the Description of the Bonds, 

the total amount remaining outstanding after the above-mentioned drawing (i.e. US$ 21 ,425,000) at 101 Vz% of their principal amount. 


as already published on September 27, 1990. 


Luxembourg, October 15, 1990 


The Fiscal Agent 

KREDIETBANK 

SA LU-XEMBOIIRGF.OISF. 
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FINANCIAL TIMES MONDAY OCTOBER 1* I99Q I 



WORLD STOCK MARKETS 


AIKTUA 


FRANCE hmUneD 


CEBMAHY teanthwafl 


ITALY (CBatinacd) 


SWEDEN 


1990 

Hl^i Low October 12 


Price 

Sth 


5.430 2.100 Austfija Airlines . 2.460 
7.300 3.520 Creditanstalt 3.550 


19911 

High Uw October 12 


Price 

Fit. 


*990 
HtMi Law October 


935 

bBS 


705 Bvghla-Say 719 

480 DO. Cwts 575 


79,590 ifc.550 Errtt Angenelut - 18,800 3.490 2J00 Bowjuln 2J30 


19,500 9,430 Jmgbuulimr ... 9.550 
1.435 MO Lwndfftw* .... 1.350 

MOT 8.000 OfMV 9.180 

2JB0 1.360 Pwlmcoser 1.540 

1.400 695 Radrx 830 

3.400 1.460 Rdiriodbaio 1.700 

250 115 Steyr- Daimler ., 153 

1.510 659 VriUchcrMag ... 739 

770 429 Verbund 475 

7,580 4.100 W le nd better .... 4.690 

BELGIUM /LUXEMBOURG 

1990 Price 

High Low Octafag 1Z Fra. 
5.370 2,680 ACEC-Unhu Min .. 2,740 


633 369 Bouyguo 420 

726 356 CFAO 405 

1,534 814 CUP 829 

23s 100 CMB Packaging . 110.5 

3,780 3.065 CarrafOW 3.485 

215 100 Casino 120 

649 324 Cttdetn 385 

1.376 695 Oiarjeun 6«»5 

1,813 1.025 aments Fr l£p 

788 385 CtaObMtaiwc 390 

486 345 CotIIi 3W- a 

652 460 C6E M9 

771 343 Coparex 700 

262.B 142 OF 
1,420 8Z2 Cred Fonder Fr 062 

wusascr-iia & SHF 31 SB 

« MtSwras” f{& W Q k 2 

13.000 13 400 BnvCa Ol (B - 13.400 643 350 DMltaSJ-m'ra - 

f£ *53 jS. ».«**- & 

2;3§S2:SgK^..:r:^ S g ^'ISS 

W30 4,630 DO..AFV1 4.M0 523 «6 w 

604 250.1 Eerilor 272 


214 146 Cockcrill 150 

2.970 L860 Colruyt 2.590 

6,920 5.000 DrikaUe 5,620 

4.560 3.755 EBES 3.969 

4.490 3,670 DO. AFV1 3.860 

7.490 5.900 Electralko - .. 6.310 

544 145 FabriqMNat... 192 

1,476 1.192 GIB Group 1,200 


1515 1.573 E tex 1.573 

2,690 1.261 Euratranee 

2,450 1,430 Euraran 
10&2 75.7 Euro Dlwyland . 8 6 a 
4 920 2,930 EuromareW ... 

2.029 1,32* E*» 


1.331 


139.8 


l.*7b 1.1<K lilDlitwp =JT lujFlilDItl - 139, 

1.460 1.072 Do AFV 1.190 221 FoSSe Lro« ■ HO 

aun T MO CBUBrml 3.235 1.120 


4.640 3.220 GBUBruxi 
4 630 3.205 Do. AFV 1 - .. 

952 628 Gvdtem 

930 6(0 Do. AFV 

5.900 4,110 Generate Bon* 
6,100 4.350 Do. AFV 1 ..... 

8.990 7.100 GrtBffl - 

3.710 2.990 Intercom 

3.660 2.900 Oo AFV 1 

4.625 3.185 Kirttatbaak ... 

4.650 3.440 Do AFV 

15.430 1Z3S0 Pan Holdings .. 

12.750 9.970 Prtroflna 

6.850 4.515 Royal* Beige .. 

6.900 4.550 Do. AFV 1 

3.505 1,938 Soc Got Bulge 


3.235 

3.230 

656 

b60 

4.355 

4.405 

7.250 

3.185 

3.050 

3.185 

3.600 


1700 1375 Fronugwtas L650 

453 300 GTM.ElttrWOlf 40, 

1126 802 Cannon! CSoctn . 930 
1.409 940 GrtlCeooHrMou* LU>0 
875 545 Gen.Occldenule . 600 

484.8 162.1 HachrtU 166-2 

608 423 J Haws 48S 

375 215 I metal ■■■■ «* 

1685 1.145 ImmMMBdeFr . L145 
■wan B60 640 ImmnPanque .. ■■ 693 

£J*350 9,400 4.033 Imh^rWI* 4j03| 

iJT »74 540 370 Interbail 389.9 

“^O 5 LWO 962 imertKWIqtw ... l.*» 

5 100 5.450 3,110 LVMH . .. 3OT 

L935 *91 314 LalarguCnpaee . 345.1 

**”— 476 La Keoln 533 


s-ssafir—sa s a kst- 


49L 


15.325 9.200 Solwy 
mjm 4,910 Tessenderlo 


9.450 

3.450 


549 

745 


386 Locahanee 413 

435 Lyonn.desEaux 455 


10.025 «.90O Dn. AFV 5.290 749 MriwnPbrtlX . 108 

9,740 6.710 Traced*! 7,M0 SjS MatraSA 207 5 

9.500 6,510 Do- AFV 1 So 450.2 M«ril«-Gerin 4503 


18625 639 4503™ , 

17 225 176 8 58 MlehelM B 64 1 

2.i» 1,442 831 Midi ICle) 869 

- 70.6 Mon Him — 81-8 


152 


26,950 16.875 UC8 
25.000 14.BS0 Da. AFV .. 

2.645 2,060 Unerg 

2.615 2.095 Do. AFV 1 JOT 1 *319 N^iaMlon Ml>t 1J28 

12.250 8090 Wagons LIU 9.150 «99 i«4 NordEst I2b.l 

i£«0 6.320 00 AFV & 000 »6 i»-4 .. 556 

1.999 1J10 OFP 1 JW 

DENMARK 394 147.4 Orsatl 1W.4 

419.9 Paribas 432 


Price 

Kr 


October 12 
975 701 BatlkaHldgi .... 940 

1.375 1.200 CarHberg 1£30 

980 009 Dan I sco.- 836 

36585 274 Dm D usfce Bant .. 280 


714 

503 305 Paris ReeffiMVte 

1 850 1.300 Prcnet brain 

1.340 909 Pernod Ricard .... 

]_869 1.034 Perrier 

919 486.5 Peugeot SA 

659 380 Poilet - 


305 

1.345 

992 

1.100 

495 

470 


785 190 East Asiatic 208 1 12 40 878 PMaballSkoml .. 980 


1 055 7L5.B FLS Inds. B 833 

9552 710 GN Great Nordic 735 

1.080 680 Hafnla lntcn A _ 880 

MO 780 I S.S. 8 Systems BLO 

445 365 Jyslie Bank 3 84 _ w ,_, ... 

1 870 1.170 LiiFluenUJB .. L320 2J79 1,630 RousseMJdaf 
590 400 NICTA/5..- - 411 “ 

340 277 NoioNaidisk .... 314 
540 480 Royal C*hagen A . 500 


777 431 Printemps An .... 490 . 

2.280 1,750 Pranodes L899 

730 328 Radlotedi 360 , 

3,640 2.190 Redoute 2.7ZS 

485.5 191 Rbooe-Pnul ICtsl .. 231 

1,630 RousseMJdaf .... 1.760 

Bb9 556 5ILIC b \S 

1.700 1 J21 Sagem 1.470 

670 326 S St-Gobaln 369 


L300 1,018 Sonta Benndse* . 1.260 h 5L8 1.005 Saint Loote 1.360 


6.000 4.800 Snperim 


S.000 I i_i42 706 Saoofl. 


725 


L480 l!010 TooOanmark .. .. 1.190 ^179 607 Sdmrider 627 


322 266 Unldaomark 274 


FINLAND 


1990 



50 

Anur 

50 

94J 

323 

Culler 

32-3 

26.75 

12 

Emo-GoUritR - 

125 


69 

HuhtauuU I Frte 



28 

KOP 



450 

Kooe 




Kymmenc 



57 

Nokia Pret Free 

53 

135 J 

225 

Pnhjold - r Free 


46 

71 

Rauma-Repola - 

22 


310 

Samoa 


235 

100 

Stackuuun'B' 



18 

UBF^ 1 




UM. Paper Pri. . 


471.5 

360 

WartsiU isll) .. 

369 

FRANCE 

1990 


Price 

Nigh 

Low 

October 12 

Frs. 


L380 991 SebSA 

550 383 Seflmeg 430 

645 475 Slmco - 547 

1.090 860 SkHRnalgntf ... 900 
629 335 Soc. Gen dr Fr .. 363 

2 675 1.018 Sadirar-Alllbert .. 1.279 
892 439 Sple-BjUgnolhs .. 4 O. 

498.4 260 J Soei iFIn d«l V& 

5,990 3.335 Talttlnger . _..... 3A35 
1SU 90 Thomson (CSFl .. 102 
730 516 TouLPrirolesFr. . 688 

715 436 UAP 22 

IBS UFBLnuball .... 203 

729 Unlbail 740 

707 525 Union Immob Fr 554 

846 293 Valeo- 330 

ZQL Vallourec 2598 


GERMANY 


1990 

High Um October 12 


Price 

Pm. 

242 


1022 646 AOM&Vrrfeekr . 805 

U00 650 MH. «M 

1065 644 Accor 736 3.075 2.050 Alllan* AG 1» 

723 545 Air Until de 6 38 987 ?52 2 £2' 5 

3,180 1.540 Arjomari-Priow 1.788 985 629 Mm Deutsche K 906 

1 215 MO Amdltned'Ellt .. B42 843 520 Do ; M - 

B9I — 765 273 205 Badenwert m 

323 BancalreCle 397 3343 19? Bayer 220 

251 BMP (Cert. linJ _ 258 


665 


1 4623 299 Bayw-Hypo 317 


Price 

On. 


1990 

Hi* Low October 12 


422 


L231 

203 6 
220 5 
1.285 
218 


% 3rS5tea--M 
^ «s PEKLr-Sa 

175 109.5 Berlhw Iwrit . 129^ 

528 3503 BHF-Bant^. MO 

LK)4 604 BlIfinger&BOT .. Ml 

1 010 500 Bnnm Boieri •■■■ 780 

L480 455 Coionla VenM ■■ l^* 5 
qgg 457 Do. P™ "J A 

IS! S3 1 SSST«i 2H-5 

8 8 Bftr- i 

zio 138 D«W lFr l IS 

Sr a ss S bs* 

“ S.SSSSr.::.™ 

51. 5 ST .. m 

38Q 258 Dra2«»«ri' . ^ 

472.5 331 Dresdner Bank . »0 

507 275 Fag KaylliKfcq- - 

K73 220 Germneliuttv... 235 

750 472 Gflldschnildt fTH) . 650 

732 163 Hamburg Elekt . 185 

518 335 Haim Liard 340 

1044 8 940 Hriddbpgmton . l.lQO 
693 8 5U Henkel Prirf - »4 

3% 212-B Hernu »4l 

IW 970 HactitleC ... 

319 1903 Hoechst . . 

371 199 Hoesdi -■ 

1 779 1.057 Houma on CP 
369 168 Horten - - 

327 234 IndintrlAredlt. .. 782 

495 258 Industrie Wert* . 273 

280 5 147 ICallASalJ L59 

756 565 Karsudt 6^ 

TOO 496 Kaufhol 

i^fcwSe-S- 2 

fSm S SSK.™ 

875 625 Lellbell 705 

1.059 702 Unde 773 

2343 101 Lufthansa 1M- 5 

203 93 Du. H/VPrel. .. • 103 

545 315 MAM -. .... 

419 2S9 Do. Pret. 

4053 224 Mannesman . 

103* 5 7793 HankehnerVers . BOOn 
TO 463 MenalesHM .... 493 
7143 439 Mctallgwll ™. 486 
2,920 1.750 Mueuc* Bek IRrgl 2.050 

367 204 PWA ....- 2 

580 5143 Pklhps Kontnun. 525 

1 J10 730 Porsche 732 

491 282 Pnsoeag. *» 

3,180 1.960 RJirinrlrttra t«0 

516 340 RbrinWesiElea .. 3953 

280 Oo Pret . 3163 

284 RhekHMUll Beri .. 300 

1923 Do Prtf 196 

342 Rosenthal 350-1 

w 559 Sehering 6683 

3223 168 Schmalbachrijib 272 

016^ 5W.6 Slenws 564 

885 607 Springer VlgRg . 700 

825 560 Smf-Chanle 600 

335 iTB Thyssen KJ2 

450 287 Varta 3W 

492 288 5 Veaa 3» 

256 5 198 8 V E.W 2113 

455 335 Vert In-West 342 

444 3 LI Vlag 3«3 

643 367 Volkswagen 410 2 

543 321 Do. Pret. 352 

7833 609 WeilaPref 6653 

368 205 Zanders Fein pm 212 


R uc 5800 SASIB 6.705 

^ “f 

,025 1.425 SmaBPD 1,501 

*/,BOO 18JSM ToroAssttur 21.450 

36.280 25300 Tosl Franco *9,400 

5^ Unlcem W» 


NETHERLANDS 


Htdb^Low October 12 


351-5 

289 

2683 


36 30 ABN Am H Idgi .. 3X 30 

4i5 30 ACF Holding ... 32.10 

1328 1M.9AEOON UOfO 

148 4 Ul.B Ahold 12630 

141.2 77 8 AKZtJ 79.00 

63 1 45 AMEV 4580 

158 Dale Lucas .. .. 171.20 
„ 67.9 Booumll Wehrr ■ 70.00 

75.4 50.4 BpehrdUffl-Tit . 54 70 

913 72.7 Central* Sulker .. 79 bO 

42.9 21.6 OAF *2-60 

126.4 81.4 DSM 8430 

141.1 122.5 tatted* fttmtaa - 127.00 

96.8 70 J Elseeler Du Rsts . 75.40 

53.5 32J Fokkcr 34.90 

104.8 78 Gamma .. - 86JO 

35.4 22 Gist Brocades .... 2450 

134.2 102 HeilMktn 122 30 

219 162 Holl. Brian 167.D0 

89.9 49 Hooguvens 50 JO 

1113 56 Hunter Daugus - 60 00 
57 36.1 I HC Cal land ..... 5L00 

1065 57.9 Im. Mueller 72.40 

503 20.2 KLM 20.60 

17 8 9.6 Kempes 9.W 

535 35.6 KNP 41.4 

54.5 37.4 NMBPostbank .. 3830 

76 503 Mat Ned Cert — 50-80 

1078 366 Nedlluyd ™ - M30 

1175 823 NIJierdal-TenCi 95 00 
111 765 NutricuVerB. .. Ill 00 

635 36.2 OceGriatm 37 00 

468 34 Omoerea IVan) .. 37.80 

Z253 143 2 Pakboed 

47 4 205 Philips — 21 00 

37.8 29 J PolyGram 3L60 

LL0.8 83 ftaueco 86.40 

82 53.9 Radameo 5430 

109.8 77.6 Rolirteo 8130 

603 57.1 Roreoio 59 70 

154.7 L35.6 Royal Dutch ..... 136 80 

164.9 134.6 Uni lew 1<1M 

59.6 41.4 VMFSmrk 4480 

1135 73.7 VNU 74.70 

762 53.9 Wessanen 58.50 

56 43.7 WoHets Klawer . 49 ID 


415 

460 

303 

421 


ITALY 


Hfrb^lSw October 12 


Pria 

Lire 


5,949 4.415 Banes Com 1 It.... 4.415 
9510 5.050 Banca Naa Agric S5» 
7,944 5,700 Banco Lartano .. 5.83 0 
381 225 Bastogl-IRBS .... 2Z7 

14.750 7.290 Butgo (Cartlenl . 7.585 

5.790 2.920 OR - 

1,490 729 Ciffaro 729 

4,275 2.070 Cementlr 2.070 

6!l99 3,580 ClgahMel 3,5M 

4.960 2,770 Wide 3.260 

3,039 2,235 Credlto ttnllano . 2 320 

12.930 7500 Danlell 7300 

10.365 8,000 Erldama 8.415 

1X320 6.035 Flat 6.251 

7.820 4.450 Do. Pri* 4.536 

8.478 5.445 Fldh 6.200 

64.160 40^00 Fondlarla 41.090 

1460 X550 Gemlna 1391 

44.840 35.100 6en*eallAMkiir 35,450 
3 585 3.285 Gllaidlpl lads. ... 3,410 

30.680 16250 IFIPri*. -17800 

1X000 4.600 lUKable 7 000 

31.420 18.700 tnlcementl 1R700 

3.120 X620 (taigas 2.695 

18.400 ILfflO Uoyd Adriatko .. 13,505 
2.248 990 Magnet! Matelll 13» 

2X500 14.200 Mediobanca 14-2M 

2.108 1.147 Montedison X262 

7,699 3,751 Olteettl f 061 

11.400 6,700 Pirelli Co 6.730 

X12S 1375 Pirelli Spa - 1.580 

8.038 5.950 Rlnasceotela .... A950 

11,741 7.400 Satta A 7,400 

3300 1.701 Saipan 1.900 


Price 

Ur 


1990 

Hlrii Law October 12 



Price 

P1»- 


320 225 AfiABlFreel 380 

284 165 ABriMil'fntJ 190 

850 525 Asn 0 (Free! ... 600 

600 373 Astra aiFreel . 495 

380 189 AtUiCacaAiFrtel. 189 

311 157 BeetrelrtBlFfWi - 162 

233 136 Endue BlFml . 215 

235 135 EssriuBiFnti. 156 

173 115 Cjmbrn B Free .. 133 

J40 170 UeO^DwrBFrp. 170 

735 60 Nobci Free 68 

IBS 2,10 PwenJiaBIFat3.. 145 

288 166 5jjs-5ca*uaFrre 175 

356 205 Sandeik B IFrie) 215 

228 125 Skandia .. 154 

915 60 Skon Eirikllda . 63 

184 91-5 SKFBFiec 91.5 

377 212 Stora ftaa 8 Free 212 

130 82 SCABIFreel . .. 84 

145 94 5 Sfka HaodMWn. . Ill 

190 115 TrellebordBFr.. 119 

453 Z75 VoiyoBlFree) ... 287 


Bwbn Slot* 


Mgh Low Obm Chno 


SMM Stock High low ObhOms ****** 


SWITZERLAND 


NORWAY 


1990 

High Low October 12 


Price 

Kroner 


86 AkerAlFreeJ 92.00 

133 BergesmA 133.00 

78 Ctfrturij fit Frte _ 80.00 
92 Den oorske Bank 94.00 

170 101 DynoIfflL 

■m 4 1B7.5 ElkemlFrtel 190 00 

230 150 HafsiNycaAFm 154.00 

360 220 Kwermr IFree) . »0-W 

395 285 Nora Musi Free 330 00 

56 30 Hank Data A 3930 

2545 160 Norsk Hydro 218.00 

184 137 UortktStogAFr- U*-5° 

285 195 Ort la Bctt I Free) .. 195.0 

189 81 Saga PettFrenl 1*5.0 

158 IDS SturtbradlFreel . 1051M 
1825 80 VardASA 87.00 


3TJ§ 

Hlah Law October 12 


Price 

Fr* 


2030 D 870 0 Adlalntl 1,020 

276.0 99 0 Do. Pig.Certs. ... 115 
1590 930 AliBuKse Lonja .. 995 
133 75 Do. Pig. Cos*. ... 79 

? 560 1.735 Ba lobe Hid Ptg . XB90 
6 310 3^)40 Brawn Bonrl .... 4J90 

l'zOO 750 Do. Pig 835 

2.710 1.750 CS Hides 1.815 

3 820 2.raoatuGMgy 2.430 

3 080 1.930 Do. I PICK) 1,960 

3.540 X800 Elekvnwatt . — 3.130 

2J50 1,655 Elen X720 

2J90 1.300 Fischer IGeo I .... 1,370 

413 193 Da. Pig Z20 

2,940 X740 Forto — 1.B50 

7J75 4,740 Holdertiauk (Bfl . 4.740 
5.900 4.600 HolmotflJBrt ... 4,850 

2.350 1.600 J el mall X680 

465 325 Do. Ptg. Certs.- 335 

1.575 1.070 Undls and Gyr .. 1.070 
147 93 Oo Priority Ptg 96 

3.365 1.400 UuHIdgslBr) ... X42Q 

415 216 Do. Ptg 224 

990 725 Mag C tabus Pig 790 

640 396 MlkroaUteg) 405 

1880 1.490 Mour^Miunhcs _ 1.530 

9.240 6.960 NesUe 7.310 

9 185 6.640 Do. IRegJ 7,200 

llll5 590 QeMJuttri* 590 

1.880 995 PargesaHIdg X120 

500 365 Pirelli 400 

9,850 6.800 RlCkemom 6. BOO 

8340 6.000 RocteHIdffslBrl 6.640 

4 555 3.240 DdfGenissl 3.650 

12.400 8300 Sand« IBri 8.650 

2J70 X540 Do. (PICK) ....- 1.710 
7 750 4,750 Schindler (Br) .... 4.750 

1425 770 Do. (PICK) 810 

1020 730 Slka - BOO 

34.500 20,250 SuneJItanet IBrl .. 2X600 

1.300 615 Swissair «0 

356 278 Swiss Bank - 287 

294 240 On. Pig. 2M 

4 000 2.450 Swiss Relnsce .... 2.550 

658 431 Do. Pig «5S 

LB65 X130 Swiss VolkSOk .... 1.150 
4 180 2.740 Union Bank . ... 2.910 

151 110 DO. Ptg 117 

4 600 3.200 Winterthur 3.680 

• 814 574 Do. Ptg W2 

5.450 3,470 Zarien Ins ..... 3.900 
2.360 1.600 Do. Ptg X730 


TORONTO 

Closing prices October 12 

Qcatnrfrfn in cuds unlm maikaa 5 

IGS3ASiUl'Pr 513% 13*1 ,3 %- 9 

:6C0 ACMiUK »‘l 3 l z S*2- 9 

3HE0 Acmco E S6% «l* 6% 

3M74 Albrta &i 5<8^ « lt»i 

1433 hWlH StJli I2*Z 12 j! - V 
S1C743 Alcan S2lJ« 21 2tS- ■* 

S37343 A Bnrr.c* SZa^ 206 fiN-iH 
GO KtO II SlO W 10 - X 

WB77D BCE Ire S35 X 35 ** 35*2 * *1 

saa BCE D 12 12 12 

299CQ BCE Mobl S15X ,a ^"f ■« . 

2WC SC Sugar A SM% 14(2 “ X 

UBJQBGHA S3’* B ■ “ X 

232420 BP Canada SIB 1 ! 19X 199“ H 

azosz 8k Mend S2S 5 * 25*j 256+ X 

23C82I Bk KScol Sll*i 111* H%+ |l 

13CC0 Beimoral 19 18 18“ X 

730 Bon-bdr A SIS 14., » - X 

SJ2SO flembdr B Sl«X 14*» 

SS632 Bow vary sub I5*« 156- X 
166C0 Bfamalou SB 56 » + X 

4(X0 Broom A Sl4\ 1*X t<9 
JDCCO Brkwamr BO 77 79 - 3 

I812B BC Pitono S1TX «1 ,7 . * .‘e 

£185 Bruacor 5159 IS\ ISX- X 

500 BruftSwk 57X 7 X -X" X 

105480 CAE S5X 485 5 ♦ IS 

IJtBCCLBt 57X 7X 7X-.X 

J4G81 Cambior 512X ”X HV“IX 

38811 Cowbridg S21 20 'b 20X “ X 

n06 Owns Has 58 5S S5- 5 

3150 Camp Sow) 519*4 18X 19X “ M 
3375 Campeau t BBC 

Z66CO C nor Waul 135 IX 135 

131738 C Pockra S9X 9X 9V 

«8S» c Ewn i ax a.X »x - X 

23B2CG Invest S2SX »X, 35X" X 
829CD CJ Sk Com J22X 21b Z\+ X 

300 C Ocdflrtal SiflX «X MX- X 

388102 CP Lid H7X 17*1 17X 1 *' X 

533 C Rory S7X 7 X *> , 

3883S2 CT-iu A t S20X 19X X 

l4C0CUblAI S19X 19X Wk- X 

2aa CUM B STSX 10X 19 X- x 

4000 Cananuu 0 70 70 70 

200 CanamA I 300 300 300 

5100 Carter S2lX 2 J X 2, |j - X 

IB Can S14X 14X I4X 

4368 Can A I 1H 14 14-9 

2400 Cascaded 358 3® 3£> . 

1680 CeUuwM S31 X 3UX 30X “ X 
13187 Cell Dswal S' X 6X 7 X ♦ X 

377500 ConCap A 450 420 «S- IS 

16C0 CamPd A SSJj 5 S - X 

2409 C Gour Trc S7X 
500 CbwKan 525 » » -IX 

124M CHUM 8 I 517 17 1. - k 

12900 Cmople* 3M 375 J75- S 

3500 Co Steel I JI5X MX MX 


u)i2S TCC Bov rox MX MX 
44715 Comloca 521 MX 20X - X 
4830 ConrpuDog «0 MO «0 

9000 Con TVX « «J «’ S 

OSSOCrewmOd* BO »X MX- X 
1300 Cnfcim Pbfl B B ° 

l«jaConwsiB SljX M U 1 + X 

463104 Corona a l JBX _» _«*» 

ISSKa. 

10802 Ddnlson A 110 100 100 - 2 
22J4 Denison B t 90 , « •**. * 

4000 Dorian 58% bX OX " X 

55C0 Dxdoan A I 45 ®, W5 ,* 5fl , 

B»ODo6rieo S1TX wx 17X- X 

EzroTaxdla BX Ox 0% + 

11750 Darrtar MX OX *** X 

2350 Du POM A C4 24 S4 X 

1 1 WO Dylo* A Z50 » . 

300 E-L Hn S5«X MX MX- X 

53878 Echo Bay S13X 13X «V 

4000 Emoo wx SX Ml 

54100 Empire* I 8X OX 

STOOD EaultySv A 85 78 81 ♦ 1 

13000 FPtLM «s 415 415- 3 

tuna Fad Hid A S3 OX 8X x 

200 Fmmno L SMX MX MX - X 
0000 FCdy Fki »X, 5X 5X- X 

8000 FUaratiA I *X #X M*+ X 

1150 Forth SMX MX MX 

15490 FoutBoasn I *14 14 U ♦ X 

SSOQ Fwtt a IIS W l 2 Mja 1 

305GW Udl S33i »J+ X 

7080 Galactic 215 SO 2M+ » 

100 GandaH 

1300 Ofloha A *19 MX M 

200 C Tratco p *10X MX MX 
400 (Sant YV MX 0X 6X 

31200 Qtamfci 270 2M 270 - 5 

28100 GoMcotp 1 * « ■ 

U400 GW KnlglU *11 IDX 11 - X 
1000 GnBon A 1 330 320 *0 M 

125 125 IS 

*29 SX > 

S15X MX MX+ H 
MS 2» 215 
385 388 395* M 

*11 X MX ltX- X 

SM MX MX “ X 
310X MX MX-.X 


.-.‘W'i-X 


70600 Granons 
2240 Graytad 

mss Oufl Roe 
800 Halm 
WOO Karra A 
128 Hayea D 
97700 Hm InO 
48400 HornM 

23400 HoMnsr 
98300 Horuhwn I 
304 H BayMn i 

7801 H Bay Co SIB -- 

94878 mam L gOX 28X 30X+ X 

7*158 Imp 08 A «lX JJ" > 

267817 Inco *27X VU M+ X 

22800 h m oottc TO 32S 30— = 

enwKSne S40X « « " ** 

GOD Inv Qrp S22X **X HX 

Km ^ V ilVx* 1 

"saa a a 3* a 

Labafl SMX MX MX 


16 16 


High Low CtoaaChoB 

-*00593 Lac Marta BOX 9> >>- ** 

12b Latova P MX 

110180 UMtor A *»X TOX «• . > 

155826 LAKOw Si SM Ol MX X 

125 Law 8k W M « 

*00 taw Or B Bji **• ' 

8400 LawanM A »X #X SX 

asas 0 ’ ss s a ; 

SSSSL-. "A “Si. °n-\ 

107001 MacmHan *I«l 1|X «X- I 

Saif ^ a 

MNMamm *W » M *- 

22S80 MHW Cocp W VM W ' 
5820 Mohan A » »X J* 

500 Mohan B BO »X »X_ - X 

i 

oflOWt |Uta#cofiftp n a «c ji l 

28313 MB Bk Ora WH JX ?X+ X 
5623 NawTal Eld 1» “j > 

5180 NOOW A « J40 480-5 

74800 Noraada F M A „* 

2BI771I Meraada SMX “} J. . . 

178890 Mo** I 3 4V 

’SS *A r f-A 
nsss-%1 > « 
sssLa. g.9 W h h 

3500 PWA Corp VH jX JX+ X 
32200 Pqurin A l «> a 0 
4000 PaaCan P iraX » X MX + > 

*%\ 

wSSKToS 

ass. 

T80Q Ptnrr Ftu I1TX 17 X "X+ X 
tano prorioo W • « 

311700 Bangm MX JX 8X 
34iDB«yrodt ' »V BX \ 

33702 RWdaanca *»X MX MX- X 

12050 Ropapl “X *. 

20500 Wo Afeari *«X MX “X ^ . 

75142 BOflan Bl M jA • +X 

5300 Roman »0 » =»-»» 

4000 Rolimaa *00 , 40X W -3 

101771 HoyaJ Brit SMX MX »X+ X 

’SSSJS. SU K*' 

jmoSFcUai SMX 11X 11 X- X 

H. h 


wuosaewn 400 375 » 

sss^ 31 - 

28700SMR Can S» «« j 7 ' 
ISOOSItoTM * -9-a * * *♦ ' 

riUdk 40 40 *+ ■. 

38807 Ooiabam *MX « U \ 

1BCO Spar Aaro 1 »X _JX OX - 

JSSg 

sssrsr* “A » 

*4” 

SSRSS’pi! SS \ 

2*228 TrHon .A *tt «> 

23608 Trimac MX #X «X 
4330 THtaC A I HI MX «X 
006 UAP A n*X 1SX' BX* X . 
3200 Unkorp A » ■ M 

uaOlWSMWBI *40. MO M- s 
198 On Cora' *MX MX MX 
120000 VariX C Za 2M 2U 
15000 Vtearoy H IbX SX *X+ X 
9834 WC B I *1*X W MX * X 
0600 Wto A MX *X- 7X 

4300 VM Fruaur W\ 17 JJ ~ X 

llSTSWcaariE -,»V MX MX-.X. 
3300 Warimin '410 396 386- <0 

OBOOWaMoa SMX-MXmX-X 
900 Woodwd A UO 120 BO 
I -Mo naino rtphta or nMWttad «Boo 


MONTREAL 

Closing prices October T2. 


277 BombrtbA 


•08 OomTxlA 


198086 WBkCda 
*2310 PowurCntp 
SM Proripo 
8540 OuobacrB 
IS VMaobtH S09X 00 
TuWI Satan T.maM abaroa. 


SI5X MX »5X + X 
SMX MX MX 
(MX 11X MX-IX 
53.50 8.40 X40- 10 
JOT l, D8X0OX+ X 
107 X 07X Wji 
S07X 07X 07%+ X 
* 14 % MX t*x+ X 
*08 00 08, , 
swX »X «X - X 


00X' 


SPAIN 


1990 

High Low October U 


Price 

Pt»- 


3.895 2.4L5 Banco Bllbia Vlr .. 2.580 

5.100 3.995 Banco Central .. 4.305 
3,430 3.060 Basso Exterior .. 3J63 

3.910 2.150 Baxcn Hboano .. 

10.000 6^00 Banco Popular... 7.800 
5^42 3.650 BancoSamaader - 3.930 

4.975 2.700 Banean 2.760 

5,300 3^300 BodlgmBebkUs 3^00 
13J6D 4.600 Cluoen HUpanU 4.600 
8^50 4,310 Corp Fin Alba 5.100 

8.910 3,54S Corp. Maefte 3.915 

3.091 2.073 Dragadm 2.M0 

3.600 1.900 Ebro 2.145 

3.240 2.440 ElearaVtasgo ... 3.140 
2.270 892 Eoergla Ind Ara .. 1.030 

1.850 621 Ercrm ■- 634 

8,250 3.030 Em Cirburos Mt 3.400 
1^550 790 EspAeom Tudor. 950 

5.100 3.230 Fasa Renault W90 

690 440 Feoa fB 

1.910 U90 Hidroel Caidab. . M25 

500 381 Hldrola 390 

732 540 Iberduero 580 

5^00 2.990 Koine 3 .Iffi 

1 650 LOGO Mrul Doro-Frtg .. 1.100 
2,460 1,460 PehuNKlC** EaP - 1.705 
26.450 13.000 Portland VkM.... 15,900 

2,925 2.010 Repwl ...» A140 

885 301 5NIACE 310 

1,670 680 Sarrio 680 

648 411 SrtlllanaElec. .. 422 

4.445 A715 Tabaealeri 3^0 

970 765 Telefonica ....... 765 

603 427 Union Dec-Fen. . 473 

LL300 4,900 Uuionyel Fenlx 5,590 

3.870 1,485 Urallta...- J.7M 

2JS0 1,195 UrbKSer-2 U10 


SOUTH AFRICA 



1990 

High Low October 12 


Pries 

Rand 


NEW YORK 

DOW JONES Oct Ocl Oct Oct 

12 11 to 9 


18 75 12.75 AECI - 12.75 

82J 55 Allied Tech . 70 

100 70 Anglo Am Coal .. 84 

14775 93 25 Anglo Am Ccrp 94 
417 277 Anglo Am Gold 2955 

545 29.75 Barlow Rand .... 30.75 

72.25 47 Buriek 58 

16-35 102 CHA Gallo 15.5 

107 61 Df Been/Cenxen r . 64 2 

21 10.25 DeelkraalGoM ... L05 

57.75 37.75 Driefontein 42J5 

19.75 9.25 East Rand Gold 95 

405 2025 ElamtoandGoM. 305 
305 23 Pint Nat. Bank . 27 

59 29 FneSut>Cca(ekl_ 3555 

1105 65 Gold Fields SA ... n8 
365 19.75 Hartebeest 22 

19.5 11.75 Hlghveld Steel ... 13 

2.84 1.76 ISCOR 193 

78 47 Kinross Gold 60 

46.75 31.75 Kloof Cold 35 25 

11 3.2 LI ba non Gold f4 

225 1225 MaleorHWgs ... 12» 

12.5 875 NtdeoT 10^ 

20 14.25 OKBaraars —... 142S 

825 475 PataboraUialng 635 

15.75 12.Z Rembrandt 12.8 

02 60.75 tost PUt 60 75 

SO 30 Sahnariue A Rea. . 36.75 
10.55 6.75 Sage Holdings ... 6.75 

41 265 Smith ICO Fds 26.75 

42 29.75 SA Brewers 34.75 

31 15.25 SA Maag. Amcor - 19.25 

30 20.25 TtowOaU- 225 

20.25 13 TongaatHnlett 135 

451 251 vaal R*eft_. »9 

195 102 Western Deep .... 128 


tindiairiJls 
Home Bonds 


Transport. 

Utilities 


2398 02 2365 LO 2407.92 244554 
8886 68 80 8856 89.09 
829.70 823.96 83543 8405 
20SB6 20L96 203.60 20467 


HIGH 

LOW 

2999.75 

236610 

06/7) 

1U/10) 

93.04 

88.44 

(3/1) 

04/91 

1212.77 

823.96 

(U6) 

dl/10) 

236.23 

190.96 

(2/1) 

(24/81 


1 16/7/90) 0/7/32) 


1532-01 

oww 

236-23 

(2/1/90) 


12JZ 

(8/7/329 

1050 

mss 


STANDARD AND POOR'S 

300.03 295.46 300.40 305.10 

35L42 34656 3S3J1 358.67 


Ccmpcsiie t 
Indusvials 


19.68 1924 19.76 20-14 


NYSE CompaUe 164.42 162-20 164 97 167.41 
AntexMkLVato 29397 293.71 299.26 3<tt05 
NASDAQ Composite 32756 325.61 33325 339.11 


368.95 

29146 

06/7) 

01/10) 

43737 

34686 

(16/7) 

input 

3L8T 

19.24 

13/1 1 

(11/10) 

201.13 

162-20 

06/71 

01/10) 

382.45 

29371 

am 

01/101 

469.60 

325.61 

U6/71 

di/uu 


368.95 4.40 

06/77901 0/6/32) 

43757 352 

06/7/9(0 (21/6/32) 

3524 8M 
(9/1Q/891 0/10/74) 

4.46 


20L13 _ 

06/7(90) 05/4/42) 
39703 2951 

(10/10/89) (9/12/72) 

ooc S4 B7 

mom onions 


Oct 5 Sep- 28 Sep-21 year ego (approx.) 


'Dow tatasatal Dir. YMO 


404 


424 


4.03 


3.62 


Oct 10 


OcL 3 


S & P tatotria) dl» yield 
S & P tan. P/E raUo 


356 

1428 


142 

1485 


Sep-28 

3.49 

1455 


380 

1100 


AUSTRALIA (cantotaed) 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 


t Volume 


Friday 


Millions 

Oct 12 Oct 11 OcL 10 


JAPAN 


1990 , „ 

Hlpb Low October 12 agg Japan Metals .... 1.250 1 1.790 870 Nihon PmterU. 

2.840 1.250 Allmiiiolo 1.530 fmo 2*040 1 1.050 500 NUgMaEng 590 

1200 630 Akebono Brake.. 6M j^ratoWks 576 I860 747 N HoSec 8» 

5-1SS }-SS5IL N a A e lr ..::: tSS 


Yen 


I Hleb Low October 32 


Yra* 1 Hlgh’uw October 12 


Price 

Yea 


1990 

I High Low October 12 


Price 

Yen 


. 1990 , 

I High Law October 12 


Price 

AastS 


Cenurior 7JXZJOO 17% 

Wal-Mart SUtm 4,030.400 26 


2.230 1.030 
2550 1.610 Amano 

1,790 929 AndoConstraa .. LJW | Vngo LlflO 
2.960 L280 AarKsu 1.520 I*™ 


1750 969 Nikon Con*. . .... 1.030 
18400 9.240 Nippon Cred Bak .. 9>W0 

XSS 1 3 240 Luo Japan Wool 1510 |L?20 470 Nippon Derto .... «W 

1 * ou t I i ion /ton lubiPanM 1 ... 518 


j.gggB 1 "* tao ImW 596 Japan SyntbRbr 698 

“ Amada L4JU UUJmuWiu 151 


1.570 617 Talslio Marine ... 79S 
2800 1.650 TaldM Pbarm .... 2.080 
984 430 Talyo Fishery — 481 

1,450 685 TakaofcaElea. .. 765 
1,160 558 TakaraSIiMD .... 6B 
4.100 2,000 Takashimaya 2.1M 


3.8 253 KldStoaGoM 255 

14.95 12 2 Lend Lease Ii40 

162 1.92 MINI 1-92 

68 5 MayneNickless.. 5.00 

2.95 1-85 Metal Manof 1.88 

.1 0.43 M1nproeHld» ... 0.« 

t750 6.94 5.7 NatAnrt. Bank.. 5.94 

_ oon 1 1.» O.B3 NewmontAnSL .. 1 00 
News Cora _..... 5.54 


tun 1 L3G lamn Wool lJia l,zzo liiwraiwcnm.... 940a 1 240 Tikeda . — 1.7W o.^ a./ 

SsrSSK5r.»... fflK35*r 3 ^ ™ 1“ 

*»■ 5*2 no ™ «; ISBSmSsr^z lmo SST »*»$«**■ ^ 

1.4S0 615 Aokl Cora - 7M L990 W70 Kagome - 1,780 560 Nippon nm . — 7W ^ TewSmCoostr. LB20 0.92 0.7 Oakb ridge 0-85 

14.900 4.B50 Arabian OIK.... 6.TO0 *.“g lSo X150 49B Nppon Flonr.— 590 ^^4 TmT 700 55 4.15 Pacific Dunlop... 4.15 

2,100 L050 Asahl Broweries . LWO " 7400 3^M 1.990 Nhmon Hodo 2510 ^ ^ ToUshlma 

1.240 673 Aahl Chemicals. 781 J® 0 KSS 1 ” cT 1500 661 N ppon Kjyaku .. 730 i’So MO Tobu Railway .... 

2.380 LOOOAsahl Glass ...... LMB 932 4» ^ 1.OT0 574 » Ippoo U MeUI 870 mu _ 


Qtloorp 
mniip Moris 
IBM 

Gen Electric 
Waste Man 
Walt Dis 
Chew BkgCvp 
Petsko 


2m500 13X 

2.591400 44% 

2508.100 100X 
1.847.600 53 

L68&80O 
L67X900 
L 659500 
L 658400 


30X 

90X 

12% 

236 


+ 

x 

NewYM 

187,940 

1OTM1 

+ 

x 

Amo 

1L983 

13.707 



NASDAQ 

(01 

140.846 

+ 

X 

fcsutt Traded 

L974 

1,995 


x 

Hiss 

919 

303 

♦ 

IX 

Fans 

632 

L2B4 

♦ 

X 

UndongHl 

423 

408 

. 

X 

New HUB 

3 

2 

. 

X 

New Laws 

231 

380 

+ 

IX 





1.980 

351 

LOT 

422 

1 

278 


1 150 483 AsaM OpOul 501 

VOIO 416 Alim Cora 480 

1.700 927 Atsugl Nylon . ... 1.060 

1.740 998 BrMgesUme UfO KJJ Kawasaki Heavy . 509 

c “ ««» It iSO Si to-SklKtaei. 493 


132 Paneont’l - L90 

L65 Paanlnco - L65 

L75 Pioneer loti L75 


CANADA 

TORONTO 


1.070 530 Brother Inds 
fa, BOO 3.650 CSK Corp 


1,770 LOOO Caipta Food 1,M0 l aoo t>»J KeHiln Elec Exp . *86 

1.300 600 CataenlcCora. ■■ 635 l 6S0 yffl KeloTclio Elec .. 755 

L940 1560 Canon 1.410 1-7 20 710 Klkknmui 8W 

5.170 3.500 Canon Salas 3.950 3- ai0 2.160 Klnden 2,500 

1.740 940 Casio Compour .. LOOO j^K) 683 Klnkl Nippon Rl . 751 

1.360 620 Central Finance . 635 2.040 1,280 Kirin Brewery .... 1^50 

1020 491 Central Glass J® 824 450 Kobe Steel 508 

1,700 790 CMba Bwfe 790 

2.690 9B1 Oilyoda Went .... 1,540 


700 

L060 2.4 

_ 679 

»2 7U 2590 y, 10 JfflSilKjliSflM l» f3§ Piigir'iy wie-- MeuH & Minerals 

BS -SS S.SIBSSS::" S. ^ « BBL*“ ?S 

, AM rwabiHBiw. 509 liU0 4?0 Nippon Salto — 607 j-gggS Tofcfa Maria* .... 1.080 28 

lStS £ g 

NtaSSrMX ' 8» HS kTOOTStoE^to?- XUO 197 

m° 398 nSS steel -... 416 3U0 tS?SS 5 r.1" ^0 1 1.79 133 WBtfWd Tst'.... 1.74 

L040 475 Nippon Sultan ... 569 13M Tokyo Style 1,760 6.1 4.D2 Westpac ........... 4 W 


Oct 

12 


Ota. 

11 


Oca. 

10 


Ota. 

9 


1080 


HIGH 


LOW 


- 4.480 I gjo 399 Kawasaki Steel .. «10 


1590 710 Nippon Sdko 7M 

1,930 900 Nippon Shvyo -. 991 
1.230 525 Nippon Sh Glass . 619 


1_2 OCT Reraurocs -. LZ2 
7 Renbon Gldf Ids .. 7.00 
73 totbmansAnst- . 9.48 

2.2 SA Brewing 240 

5J24 4.06 Santm 4.94 

43 Smith (HJ 4.65 

L.7B Stockland TM .... 1.84 

1.54 TNT 134 

2-66 Weslannws ...... 266 

I 6.86 4.1 WMtn Mining . 4.10 

2.45 1.92 Westfield Hldg .. 226 


2624.74 263265 2708.95 281130 3453 05(4/1) 

3047.94 3055 Jn 310987 313930 4009.47 0/1) 


2624.7402/109 
3047.94 02/18) 
162L76 01/10) 


MONTREAL F ortfoflo 162254 I62L76 1652-76 1670.41 2060.90 0/1) 

Base values of all Indices are 100 except NYSE A!l(^moo-50;S tand art atdPpre^r,!^^^ 
'oranto Composite and Metals- 1000. Toronto Indices based l-975radMmitreal Pwritollo 4/1/ 
a^tExdud log bonds.* Industrial, plus Utilities. Financial and Transportation. CO dosed, (u) 


J5atotoa/y83i i»a 1^1 

1711702/1) 
6608 0/1) 

13261U2/U) 1 

640302/19) 


7D329 U90) 

400.90(23/9) 

stw.oi sons nova uuw 

69914302/1) 

495499(23/41 ' 

23831 3J7J2 3J6» 3SM0 

38829 tarn 

ML4107/9) 

dStoGwral Q973 4W8 42HS SI 

677 J 0/1) 

4196Q2/U) 

OCGml m/12/82 422.43 421.92 4*LM 

56462 00/31 
2129-32 (20/0 

41U8 (26/9) 

148539 (23fl) 

FUMBtoOl/U/SB 624.47 6W26 6H^) 6W37 

JS EK BB JB 

83232 09/7) 

2414.0 m 
196853 OO/S 


«1M6 288141 2P241 241352 

356969 (23/71 

27383*8/21 

ffEqOwSlHA/M 1Z7L66 1264J6 123053 12gJg_ 

18931002/1) 

1207.47 0/llB I 

Barti’ctOk ltd. (1972 5S4J4 353.93 55682 366.15 

76352 04/6) 

55430 EOT 

■MwnU9;«gi 2239016 2238563 « 23445J1 

SS^MWUm U 3ME12 

2nd SialiM (4/1)681 302869 .307962 U 3146J2 

3871288(4/1) 
-2862.70140) 
4477 J6 116/7) 

20221660/101 ; 
^SSffl ■. 

HH/mi *7122 469 JB 47009 *7446 

.6322 0/8) 

459.08 CSV 

1989 232.4 2316 2M.6 

□BMSvSjWni U06 17U 1708 1702 

271.9 <20/71 
20630/1) 

228208(9 

167608/91 

IhhtllWi onm 756.10 T&SJW -77320 77564 

415-13(2® 

70167 071) 

ES?SS?Sn*n 54018 5401® S5234 51181 

116010 BUS 

514.00 (5/118 l 

SSMtS«HM»(2M/lS 30368 30L« 30127 30738 

4468706/7) 

30L43Q1/UB 

Swd TOW? M4SJ* 14386 W 15W.0 

» wJS D8W7S 2675-04 26746 U 26826 

22300 11A/D 
32116 MB 

1322.0 00/6) . .> 

264000/1(8 

63574 62L93 61712 _M 

92862 (4/11 

56627 07/9 

■i^^cf ruHiywa U 21662 21739 21934 

309.74 06/7) 

2OT37BW9 1 

W 969.9 9696 9810 

1329.90/71 

rnoaa/9 '9 


8433 03/71 

613.4 core ' 

SSSrtWmOIW^ 262065 257145 Id Z74623 

1249534 00/23 

2560.47 0/10 

00/4/751 642J7 64443 1S535 6B2J9 

11*378(25/7) 

613.95(25/9 • 

ms’muI irtl. 0/1/718 (■) 4426 4513 455J 

5710(4/1) 

423JG878 r 


Ti 

83 

Unavailable. 


-SawdiyOaib'r 6- Taiwan Weighted Price: 2739.04 Korea Comp Ex. 106.47 

Branch S£ BEQ OwaU and DM-LU SM -2555. JSEtt 
Stabwy »d flW* - 500; 10 Closed. U Unawflahlr. 


SSx. aiSsasiTis ns. S5S7T.ru &* Si 

i:iio s^Fire ... 7U tSS ^ :::: l» 33 

stl-i-M aasrdsrta. I &SSF ”k 

3.990 L740 O»9Bh. El Power 2OT0 4,750 2.500 Kwa««n 530 Nissan Diesel 620 fSS SW 1990 

SS srsir.s as fc=»t.ssJ5=-^ SS ZaessrzZL H J!TL_ 

&5SS5K- IS S OK" s 

i™ J3L im lSS u« STf. u» 

XW i:«0 Wtol.Ka.Ba-, 1.630 1,240 ?«„ »SSf" ' $^0 


2.7 Woods! de Petrol 3 JO 

334 222 Wormald Inti .... 2 72 


October 12 


Price 

HJCS 


tS &mSSOSZ hS8 fgo go T^rajEngton lux) y— m AtojrPropG.---"^ 

ts$8 % ffiSSU; ^ iiT 

1500 525 NrCfra rwal 600 / An 1550 

I'SSS 2^ L270 600 Tnya Coratroct ... 6» 

fg i-.y°5£. n Jf 00d 3.370 2.200 Tnyoda Art Uxm . 2470 

i£° IS SlS&g ::::: |S iffl g !So 

2520 9 20 _ Nltlo Denko LOBO jayo Kanetsi 757 

3.430 1.380 Nomura L530 3 too Taya Seitain 3.800 

1.910 L090 NoriUke 1.260 1)770 Toyota Mntnr .... 1,860 

_ . . - — 1,850 666 ToyoTlre T» 

1500 611 Tsebaklwoto Qw .. 730 


2.220 L 170 Marts Cara L690 1,930 1.220 Otamu Marti ..... 1510 890 450 UBE,™ g£* 

1.920 1,100 Msklno Milling 1.240 3 050 1.CMO Okoroura-Gonl .. 1.440 8B9 390 UnlUka — nem _ 

3.060 L500M*«aEhelWk. l.tt» 1.710 950. . OlyMPkj _■■■_■ 3,060 1,350 VtetnrOVO L6» Igi 7 1 iiitLand 

LI 70 535 Marubeni .. ..... 670 3i( ,70 LWO OmranCora^... - LTOO +■ ^ HK Realty &TrA . 

L700 865 Marodal Food ... 950 L.H0 495 Onadai Cement ... 5» 1,720 908 Wacaal 1.030 ? 4as vKSa^B^rt - 


iM L400 Dalkin Inds L610 2.660 U30 ^ 

set.- v as 

is MSSS3SSSSKT.. 1 ™ - is 

£8 jfeo!SB5iS.& ® udAmT-w 1^ EftiSa5SB-lS« 

SB TU 2IS 1580 M Term 6«d. ' Sb J;US S SSl^Sri ^ S ^ ^ 2 

2)770 1.630 OxhraHanse L«W 2ZX ^70 Marta Cara L690 **• 

2.360 895 DahuSec *** L920 1,100 Makln* 1 Milling 1.240 

\T 0 WSTAiw. ^ 30 ^ UWB-WSI!***- 

LSSO 490 DowaMInlrt .... 600 
2530 1.130 Dura 

2.320 1.430 Etaal ...... 

l.UO 874 Exakl GUM 

8590 4.410 Fanue ■ 

1.500 BLO FndO Construel 
3.610 1.640 Fd/ 1 Bank .... . 

1.260 700 Full Electric . 

4,950 3.550 Fuji Film .. ... 

1630 800 FaR Fire* Mar. 990 
949 440 Foil Heavy Ind ... *71 

1.320 590 Fujltura 

2540 1.270 Fujisawa 

Soto Sb4QFS]luT5Jw;:'.:f.B70 |3,5o fgJSRSSjSr- J-S VlStn w Saltama Bank ... «0 
lfcdn 1 000 Fujitsu Ltd I. 080 Ml° l,4 70 .£2! 'inSI 1,440 790 Sand« 850 

MS yfS&D-. »_ Its ||« iSglST 

1770 1.450 Sana Bank L450 


16 12.7 Bank EastAsIa .. 13 20 

10.6 6.9b Cathay Pacific ... 7 -00 

14.3 9.4 Cheung Kong 11.70 

15.6 11.9 China light 13 40 

295 21 China Motor 2240 

15.0 13.4 Cross H'bnurTnl 1440 

10.8 7.8 Dairy Farm Inti . 9.40 
2.05 147 DaoHngHIdgi . 1.25 

4.1 Z-52 Evergo 3.00 

6-35 3.48 Hang Lung ........ 525 

22.7 165 Hang Seng Dank. 19.90 

4.4 6.6 Harbour Centre .. 7D0 

2.5 1.69 Henttarson lev. ... L93 

8.95 6.05 Hntdenon Land . 7.75 

22.4 138 HK Ahtraft 13.90 

12JB 8.4 HK China 950 

9.4 75 HK Electric 8.85 

755 
432 
4.92 

MX Sbmgtal HMdt . 3.92 


TOKYO - Most Active Stocks 

Friday 12 October 1900 


Soto Kogyo 

Toon Conatr 

Honahu Paper 

Uonibonl 

UM Industries .— 


Stocks 

Tradod 

126m 

9Jm 

Ctaartg 

Prtcnu 

1680 

1.600 

Change 
on day 
+ 70 
+90 

l»U Fr, 

Tatsuta El WVra ._ 

Stocku 

Traded 

6-2m 

59m 

9-2rn 

2,660 

-400 

Nippon Stool 

6.7m 

n&n 

870 

-1 

Oku aura Cotp — 

&lm 

&1m 

SIS 

+25 

Tatocri Corp 

49m 


1.100 

1560 

410 

1,440 

1J010 


+50 
-100 
+0 
+ 60 
+ 80 



Travelling on business In Portugal? . I 

when yen're staying in _ 

—LISBOA 

al the Alfa, Continental, Dipkwwtico, Flamingo 
Mcxidica, Novoiel, Pridpe Real, lb 

-PORTO 

w the Meridien. Porto Athntko 
— CASCAIS 

SI the Albairos, Cidadcla 

.LiaboaFUa, 

rali 

. FINANCIAL TIMES 

j lukort t lulmrti ulwwrlt 


: 3,890 l)l30 530 MdllMIlk 642 

*- L220 570 MriJISetta MO 

1.530 764 Mercian Cora 895 


11430 4M 10 Priea Start Pack . 564 
735 
790 


1,380 680 Renown 


2*90 MlSSSSwSm. i;«8 3725 2Z.9 JartlneMrth .... 30.00 
L300 556 Yasukawa Elect. 675 7.05 3J_ Kowtana Motor . 5 JO 


:. ::: 644 ibio 2.200 ■*») C” O* 1 * rum iiSo LoVoySoSSeS 1200 6l3 4JS Mandarin Orient' 4.55 

« ^ \\£ =. I*B »“.:=■ »* sES: ST & W"- £ 

S iSSSSKr. SS & g B 

1.630 840 Yua Bactoy — 900 2.^ 148 aril Elrt Mto .. 


. 1 


1.990 L120 UtritfUCoro _ 

, _ 1150 660 M'HshiElec 685 

3.370 L200 Babtam..- ]-470 2)470 1.050 M'Mtbl Estate ... 1,130 

1,930 830 JjenSdUyu . L060 540 M-btolGasCnem . 600 

2)420 8 29 Guda9wsl 889 +™ mhi 705 

2,280 950 GreenCross 1^0 4^4 M)HM K«el,- ■ 5“ 


L240 S72 Zexel Cora 635 


AUSTRALIA 


2,700 L200 Saiwa Shutto ... 1;»0 

1.060 650 Sanyo EJert ....... M2 

L100 420 Sanyo Kokesakn . aw 

2,040 LOOO Sapporo L150 la 

7 000 3 780 SKdm 4,700 HlQb Law UttoMf 12 

7.790 3,100 Selbu Raileay ... 3,100 1% ) u AFP L19 


1990 


Price 

AastS 


2.97 1.74 Sss Hung Kal Co L77 

22.4 141 SwIraPacA 14 JO 

18 2-5 Do. B 2.60 

9.4 58 TeieB*iast 6.10 

9.4 6J55 Wharf Hldos ..... 7® 

8® 5.7 Wing On Co 6.40 

9J2 6.8 Wlnnrlnd 7.00 


1360 840 * iiirmhlBU IBuU . 8M L690 768 Wboshl BeHJbfl . 790 

1) 710 LMOHRJrtil 1490 i^80 610 MlBol Co. _ 7« 

I PO 801 Nhadil Cable — ■ 070 l 050 *16 klltsal Dig Ship . 511 

1000 LOOO HllOdrt credit.... 1.090 992 479 Mitsui Mug 65® ■ M* 

2) 420 L*50 Hitachi Kokl 1,490 i.ito 410 MIBhjWtliae ■ 480 


I High Low October 12 


Price 

MYR 


1.760 L060 Guo-EI Owm L-J60 1 200 511 M'bWil MeUI ... 574 

L370 6W Gunn 755 ^ ^ pcydnuinCmt - 502 

1.408 575 HankyuGarp 650 L700 6*0 M blshlOll ^ _ , , 

L2B0 440 UMWoEHlrtl . 507 L3M 505 1 S L620 SemoTransowt . L«K) Lla 0 27 AWA-"_ 0.Z7 4.72 3.02 World hill HMgs 3® 

1.650 865 Has«w ».- 870 1.480 613 H WdU IXWwi .. 729 1.470 5eiyo Food Sys ... L750 5 26 3 8 Abafoylr 3. HO 

6.080 4,5*0 Hattorl Seiko . 5.M0 1130 500 M'bHfal Ptawio . 690 J™ moSelyu 1,540 2'2 ,? TSIYLv,™- j zi — 

1.540 695 H+mn LGum^-. LOTO 896 *14 R*‘bWH fcgwt ... «W 1 ) 7713 LO™ SrittajIChem 1.170 3^, 3J5 I MALAYSIA 

2,310 881 He*w » tod E st .. 940 2JS10 W I M bWiI Se* 1 .. .. L1M i4M j jkj Seklsui House . 1.4*0 , AmxM EiM 2 70 

1400 780 H nolWors 8 2S 3,030 LUO J-JM fag, fa 5^ ,,. 781 ? 4 « tSmTZ .Z. 4-78 

7.460 4.900 H lrOSeE learic .. Vm 2JOO IflbO U» u.000 5.400 Srwm-Elewi 6.250 ?. fll 1.30 

L96D iMAShav i.gO kja 3,9 ANZ Group 3.98 

3-920 1.7Wg|tolniEIP«- 2.0M 2.09 1.5 AustGraLltol- LM 

2,220 1.460 Shutioi Cora LMO 1.4s Ana Nat Inds 1.61 

2,040 1.040 Shin-Etsa Own . 1.140 qj gup 9.90 

mm&ig §9m=w » aEsa 

914 390 Hitachi Zosen .... ® LOOO 365 Mitsui Toatra .... 441 1230 751 Skowa Atarrfniem 763 

4100 L 750 Hokkaido ElKt. . 2, UO 2.090 1.040 MlUalTst ABkg .. LUO J' 090 ug shows Denko .... 440 

LMO 760 MUaidbTJbMb.. W L900 729 Mitsui Warehse . 4U ™ Wire. 620 

4190 L790 HokerituEl Pwr 2.IW 2.720 1,020 Mitsurta 1.M0 f^raSangya ^ 

1)910 l* 40 Honda L380 2.350 L04O MllaimiElea .. 1^60 J-2S2 -- — 


4*990 L340 HopiIbi P aper ),-• i550 LMO 55 <" MMlW Wks OQ VIS 1 «0 ^ ' ^70 

2)770 L460 House Food Ind .. 1.680 2.020 1.280 Mlon Sportiag .. L400 Ip t*L HrartMift". 815 

5)430 1020 Hoya a.!* 5.OT0 WQ «J ^ ^ *.«• 6^0 

1.480 500 IHI ■ W5 LMO ^TOMortoqa Milk . 12M 735 sun^ElKtrtc . 730 

iw &3b Ihora Cbemkal ■■ 731 4.6W 2,«0 MoriMkl ....2.950 ^ m Sumitomo B'lltt .. 530 

iMO 1.070 IfcegamiTPtdi— JOT 3470 1.850 MurauMlg 2OT> 3 6M 157Q Samluma Bank . L570 


L9M l)080 Inax - Lg» I 2,250 1,360 NEC 1,440 

fc5n 2)100 Ml Bank Japan 2.440 j 1730 980 NGKInsulaun . 1,010 

l300 800 BCfcl *Co l.UO ] 1,730 861 NOK Spark Mug 1.000 

4«0 3.1*0 betan 3,M0 - - 

9« 464 bMhrtJ Sangjro 519 

L160 445 ■■■■ 

I 290 562 IWKO “g 

1 530 780 itoham Foods .... OT 

I'SS 640 ItnouafiiCa. 

4)6» ggoo 1*8 YOkff. .; ■■■■ 1380 


943 

925 


445 SenutemnCtmirt 512 
390 Sumltomn Own 453 


L47 0.75 B*ville Copper — 0^0_ 
15.15 12.1 Bramble bids.... 12JW 
1 0.66 Bridge Oil OiP 

1.6 0.9 Brierieyines 0« 

4.45 3.21 flandabsg Sugar. 321 
3.75 2.32 BnntsFbllp 2.65 

13.4 9J CSA. W® 

5 7 4.63 CSR 

275 2.2 CalteatAurt, *^° 

10.05 BJ Oral Allied tod... OJBO 

12.8 9.42 GneaCuaAmatll- UL05 

BJ 7.12 Cole M|ff - 7.4Z 

4.45 3 7 Coma Ion 3-* 

LU 0.73 Crwader 2£ 


3D4 2.29 BoasuadHld®.. f60 

16.4 10.8 Seating U-M 

8.4 4.I6 HongLeoagCred 4^ 

14J 9.1 M*mj«0mktag. 9.40 

3J4 L74 MatoraUtdW .. LOT 
LOT 0-92 Molt! Purpose ._ L10 

2.4 L31 PnWteBank L» 

Ub S J4 Shne Darby 380 


SnSAPORE 


199B 

Hlofa Uw October 12 


Price 

35 


LOM 500 NHK Spring 560 

7® 370 NKKCorp 400 

L640 737 NOKCorp 785 

1.220 620 NTN TnyaBrg .. 682 

1.Z30 585 Nachl FuJikndH . 665 

6,360 3.230 Hagasaklya 5.780 

h«m, _ M L610 870 Naqase L0*O 

t'tjrt 680 Iwatsu Elretric .. 800 LSOO 540 Nagoya Railroad 630 

£q 30 1OT toimlya 2.OT 2,250 979 


L730 957 Sumitomo Carp ■■ LOW a.8 DonHnlan Mag - OJBO 

L790 1,140 Sumitomo Elect L210 2.42 LI EJdwsKL 1-23 


LUO 450 Smuhanio Hrary .. 534 
939 484 SaraltaMU9UM 581 

LOTS 650 5emiunH MariM 792 
845 398 Sum Homo Met In . 417 

1270 L 150 Suntans Mrt Mae. 1,150 

2,110 0 95 Sarehtwo Really - 895 


3.95 2.75 Email fg 

2J8 156 Energy RW — J-f* 

253 1.4 FAI !»«*=“ - J* 
3.48 251 FietrfwCblMe- *|1 
Z9 2.48 Era Prop Trust- 2-63 
L93 L19 GoodiaM PleMff .. L32 


2.87 1.32 CoM Storage 2.08 

13.9 85 DBS - 850 

10.4 6.4 Fraser 4 New* .. 6M 

3.M S.l HawParBro* .... 2.® 
6 358 ineheapeBbd — 3J8 

8,15 5.15 KeppriOffP. — 5^ 

13.4 6.6 OCfiC — ■ 

5 9 V 02 OVB W 

2L8 U5 S' pm* Air Free .. 1ZW 
865 6^5 SiMaoorePrea . 6.75 
3.OT 2.36 Strait* Trading .. 2J7 
3.96 2.91 Tat L« Bank 3.00 

7.1 4.96 UOB - - s< * 


HOLIDAY COMPANIES! 

Are you offering luxury holidays, long-haul destinations, 
exotic locations - something special? 

Our readers are the holidaymakers you need. They are affluent and 
they read the WEEKEND FT every Saturday. 


Telephone Helen Day 
on 071-873 5751 and book space now! 


J-) 


2^300 l.DWSntaMfr&U.. 1,170 U75 1.95 HardJeU) 


NOTES— Pricao R thte 
on uw indlvtdul «*b»gB 


4,030 L8W iBimlya 2.™ *.^0 979 NatiwiiHaiM.. l.UO 1,470 570 SunhumoWtot- . 620 \ A 0 .76 HUhlandsCoM - L11 ISTm SmlUUe. ff Oailiw 

w * i™ HISS !Kar. :S IJS !:)* “ «■* —«■*-*» l 


1)920 931 JAL . 
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FT MANAGED FUNDS SERVICE 


For Currant Unit Trust Prices on any telephone ring aired -C$36 4 + due digit code 
(listed below). Calls charged at 44p per minute peak and 33p off peak, Inc VAT 


AUTHORISED 
UNIT TRUSTS 


Brora SUptey & Co LU-C 
gw*. — . t bth a; 

SreaHtrCMAre . fa i|^3 1B$ 

MltrCaht b :ui :u 


oSSi pS 86^% S& a!!S SS eSS sere 

y A Co LU-DwbL , Corabill Unit Trart MngnUdniHWF 


— Contd. 

C7.93 43X4> -H 

iH5*uwr -p 
lUMlZZCC-SAll 


JbH te*. H WtorYWd CHr- BffHHDi Unit Tst Mgmt Ltd U4M1F 
aiw Ww ™ nta St*» He HenaufiFc PartrsjD'aj, WVH OJR 071-95 


POBnUkSonuni kret£<a<Uft. 
UKEMila - UUdtUl 

UKEawyAcs fa *an *924*52 43 

kntmtioul lie . b SU6 U4 55M 
hteiattaalta....l S3.&5 54 M SS.0B 
w 20 74 2b 74 ZZJ8 





moor Growth . : 1 163 2 1*3 2m lM.bfe Mi 

, „ Marmnit Cd Ltd O20WH 
S5^ B “ u S*.-i--83 1 |raa7 ««? at so 


fefBIfflSSM 

„ JJi U7J 139 6 14S5K 

Mrttaltate) 51. 278 fa ad a JmI 
tawtaf 51. 8129 *129 8617 
gfcraUrfivW.Sb 1123 IU3 U90 
StaKtfCff*.. fab 82 7* 82 76 B7 73 
j toipn lB) St. 9273 9273 9829 
hn Portfolio? .... ~ 3 43 29 43 29 44*1 
U * SOBn Utt S* ■ 3 «> 01 4601 97.62 
PW.9 3(4025 4L 15442.64 


flrF PrscrtrShhC . .6 20 74 2079 225* 

1-9356382 P«nptrt,5hAM 6 72.61 2261 24U 

itoutazx G*fi Turtle*. he 6 3549 35.79 38 07 

WlitrtrtUr.Aa .6 4LS1 4LB6 44.51 

Ktgftisunw ... 5 39*6 39 95 4ZJd_ 

1-247 454? High hwo«» Act 6 44X7 4081 4767S.70 

*• Crown Unit Tst Services Lid O20MH 

arena Haw Krt.:* GU2I tXW 0983 71 


Gwtmore Food Manager! 112M1F 
.HU Strthbr * Hew. 16-18 Momnnn Sum 

Ltato«EC3waaj 071-7822000 

Oml tow BHT.0277-2W42 1 

tomta Serwcrc Freephone 0800-7*9 336 
UK tenth Tnab 

BntxhGnwth S'. 28 37 2846 30 44 J98 4BS27 

C*»Ire»“ . 0 106.28 10b 2S 10620 13 71 UO 

PnaulInTod S'. 7393 73 93* 7938 (SS (05*4 
Ofabtcuad . 5b 146 96 146.968157.60 9*6 50530 
(IK Sflulltr CH 514179 77 79 77a BS 54D H3H0W6 
lststfK Tnati 

Ctonieconn ifalgM 55*9 59.45lB.19 
tor'rrtnc* Share 55, 20.42 »42 21*4 


8501 8581 4227 
1943 1943 201 „ 

US 7 115 7 124 Ok 45 

295 7 500 4 327 3(4 13 

ZE33 280 2* 308 In 82 

106.7 106 7 U» 7 U. 73 
29X4 30 41 3ZA3K95 

200.7 200 7 2157 
. . blWJO 24» »J«046 

Olraensional Tit Mangnrt Ltd (09MIF 
. --- UOartrtnsum.lr*SaSWiy4flu 071-859 

MM5T Earcoczm Saul) Cot DtU53< U514 U77.9T -1 

_ Jnearr Small Cot . OMZSb 94286 961 671 - 

7 Ufa 5man Cm . 0977 61 97761 1050 91 -I 



HiffKnMiw 
Unair 
toll fid fan 


fab ZJ4T 27 83 29 76(5 9fl 
51, 91 M 92.J6 9e.7BH.59 
56 21 00 21 OOP 22. 100.29 


tense Unit Tit Mammt Ltd (0905)F fivt^Kc«T oEreti SreS 10509I -G 

sm&SR^ raSESZiK Discretionary Unit Fond Musts UOOOiF 

^ S, ‘ l W0BB78MCH6 potergUlfidtrei, hbVWhonSi EC 071-3778 

D01F One He fc 5 . faTllOD 1100 115.817.170; 

££!£, BsAttsraOaS jl«93 2192 230 ?b 17» 
51 * 0*1 Drunmiond Fund Manat Ltd QDOOJF 


CCF Foster Braithwalte UT M 
iWMte Km Vta. LPWM at 1 u 

mW&TIttECi 56 41 97 41.97 45 44 

msatbatsEafc. v, 4Z91 4z«ii u, *7 
OrSrlUlteb 5«i 25 99 35 49 »96 
CffSrltaT* 5b 4107 4! Wa«5I 
CffSdtoTdto 5b 41.61 4I6U46U 
W-SB3K5fflfcfa--5b 4U24 41-24 45 » 

v, 41*6 4155 45.59 


31. 1571 1571 166.715 09 

, M, 203* 2a3*w2V5S[L92 

tempi Pedfic ..Jb 1*62 186 2 193. 9 tom 
Onlm*. -,5b 35*8 35 SU37.9B«34l 
Fn(4CEwUca.5b 3835 3835 41D7B00 
Htj 9 -- - 5 9950 1063 

FDadtoiTaPec ...5 157* 1573 1*7.91 
Cin&Fi«BLa 3b 1577 15 94rJ 17 0 

A™ 5b 1384 MO* 14* 

- . _ 5b 27.77 27 77 2974 
SmiHff fawn ib 37.79 37.79 b «B 34 
Scroti SrEauea - 56 SI SO 52.10*5* 

UKGrtwtfa ,ib 3L22 31*2 

WorWCnwlB. ,5b 40.43 40.93 
Aeon Unit Trust Mamgen Ltd OlOOIF 
1 WUu Han Vd. loadta BridwSQ lux 0 7 
.Tsfajzi »3 ja 90*9 

UMcalTnAcs 51848b 84*6 92*2 

Aowta Fund Managers Ltd a000)F 
Wte. 281 BtdanlBjn. KmlBlt34UP OBl-4 
25 |W“J ' tottov* 6 47.91 48 79w 3L*7j6 60 
UK Eannj SrpwtA .6 4341 44 27B47.09 

teMUa b 3*96 37.47a 3986 

SchAnwKU . . 6 31 02 31 M 33 711 

Fir Lean 6 34 45 3524 3734* 

Flndlndm ... 6 4*95 4900 5212 
DtaUitadfilH .. 6 4865 4*75 51*6030 

***)■ 0 5335 53 J* 5335114 

Aefiii Unit Tit Mngmt Ltd (1400 >F 
94 (VMuMdle Hd. Sftaol. BS8 10X ffi 
5L44 51 44to 54 78 
.. 43 73 4439 45.73 

tec. 5 57 69 39.13 4LI9 
393b 40H6 43 01 
4493 4493 47*5 

„ 4537 4537 4*31 

UtalRUPtaet. b 37.44 9832 40*6 
(jtabarWialB»..6 <034 40 65 4334 

IPS Portfolio 6 48 62 4*** 52.00 

[P5 Pertfalto Ace . . b 48 92 49 J4 5233 
teftiBPMoKc.S 31.12 3I24M3XZ3 
SjBtaPtetJfc _ i 33 49 33 62to 35.77 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


MONEY MARKETS 


Pound finds a base 


STERLING HAS not fulfilled 
some of the more optimistic 
City predictions daring its first 
week as e fall member of the 
European Monetary System, 
but it may have farmed a solid 
base on purely fwflrnTraiT fac- 
tors. 


OK during bask base tending rate 
14 par cut 
from October 8, 1980 


On its allowed 6 per cent band 
of movement, sterling has a 
theoretical ceiling of DM3.13 
and a lower limit of DM2.77, 
but in practice these extremes 
can only be reached if the 
D-Mark . is the weakest or 
strong member of the system. 

If another currency is at the 
top or bottom, the pound will 
hit its limi ts against that 
currency first This applies at 
present to the firm Spanish 
peseta. If the peseta retains its 
current strength, the pound 
will hit Its lower limit of 
Ptal6039 at an equivalent rate 
against the D-Mark of about 
DM238. 


Sterling's spot rate against 
the D-Mark is around the 
DM3.00 level and on the 
forward market it Is trading at 
a 12-month discount of some 
U2S pfennigs. This means that 
the pound can be bought 
forward at about DM23S25 
against an effective floor of 
DM238, giving encouragement 
to run long positions without 
too much risk, ut» 1 psh there is a 
significant change in the 
structure of the exchang e rate 
mechanism. 

Interest rate factors provide 
a running profit from a long 
sterling position against the 
D-Mark ami there is also a 
good chance of a capital profit 
if the pound remains above Its 
effective Door. There would be 
even more reason to buy the 
pound forward if there is an 
early move to a 2*4 per cent 
band limit 

The main risk is that the 
peseta will not stay as strong 
in the ERM, but the Bank of 
Spain has refused to cut 
interest rates and seems 
determined to main tain a tight 
monetary stance to squeeze 
inflation out of the economy. 


POUND SPOT - FORWARD AGAINST THE POUND 
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Money Market 
Trust Funds 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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Money Market 
Bank Accounts. 
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Caledonlu Bank Pic 

BSiaMSmrSqMML CdWMnbEHSZPP, 0315568235 
me*. . . .TUT* 1053114041 - 

Cater Allen Ltd 

29 BhtMBLanr. lamina EOVOOJ ^ 071-6232070 

mc*.. T 117 w 4 7 shyyj/rf - 

Canrl £ 5.000 mte. 11560 1014 D 4 J 6 M - 

Chartcrtmase Bonk UmHed 
IPaunasrrRaix.EOIMTON. 071-2484000 

E 2 .S 00 -C 19 949 12.25 456 1331 - 

000 - 449 . 999 . .. 12 SO 979 13 60 - 

000 -C 99.949 . 1279 495 1368 - 

tom* . . .. 1300 10 14 14 17 - 

35060 - 949 , 944 .. 650 5.07 642 - 

390 . 000 - 594. 999 . 6.79 929 J 19 - 

3 UO.OOO-U 99 . 944 .. 7.00 9.46 7.47 - 

S 200 . 000 * .1725 966 774 - 

M a u i ml x r rwn a r in 111 lmllililr ‘nrirmpfrm 
Stamm 31*8 

Cit thank Savings 


EC7P38P .P71-I4 lira 
fl 3 79 10 00 11 IM - 

[12 75 VliT-.lllUl - 

1 125 4.1751 WI - 

In :9 ■> ml i2 4( - 


FT LONDON INTERBANK FIXING 


QlOOua. 0cU2) 3 monUts US dollars 
bid 8% I offer 8% 


6 owoiht US Dalian 


The fixing rales are ite artthmrUc mm romtiti to lie ararestone-slxteaih. d the bM and offend rates for UOn 
qraud 10 Ue marW fay flic refamce bads at ILOO am. eto anrUag day- The hate arc NaUoml Westitiiisttr 
Bank, B«k of Tokyo, Deotsebe Bank. Banque KtiJoal de Paris ati Mveri Gmratiy TnnL 


MONEY RATES 


UMDOIf 

Base rates 

7d«hllata* 

3-xxmth hxertnrt 

Tmaray BUI Tender 

BandlBHIs. 

Baod 2 Bflb 

Baid 3 Bills 

Band4BUb 

3Mfo Treasury Kll .... 

1UUL But Bills 

3 MtlL Bank BUK 

TUKYO 

Ooenotik Bills 

Tine moaih Bills 

BRUSSELS 

One month. 

Three month 

AMSTERDAM 

Oar auatk .... 

TbeemaaUi 


NEW YORK 

Prime run 

Federal Fa® 

314th. Treasury Slid 

6UtH.TieinryBms 

3 Mth. CD 

FRANKFURT 

l ^ wt Hi dl _ t , r .. ... 

One Mi. itderhaak 

Three moat t 

PARS 

mentation feu...._~- 

Oaeath htahHk 

Three nutifc 

MILAN 

Oae month 

Three Ma® 

DUBUN , 

Onrmorxh 

Three month ^ 


IliWIIntCkafot .11710 VVJ till - 
LiSant I 17 ic tuikj mut - 

160 000* 111 46 IIIU lit - 

Pw«Vl»!imOb 14 111 11 UO t'.CI' - 

bmosUCM 1« I* 11 SO lift - 

€29000* . I|4 05 11.1 lull 

Mat Wot Special Reserve Account 

41 Inhtun i-naan EpPUflP ,071-1 41J74 
12 S mu anl 43 mn ( 1.179 IQOOltlM - 
UU nOOto 124 999 [12 75 4i.?.| I > W - 

l-'OtMOM 1 126 V.S-‘6| S.’Ti 

LXNHIVI* 111 79 1 ml 17*1 - 

Provincial Bank PLC 

JO HiMf, Ra AlnuxMp CkrSurr .ml 9799011 
H IC A id 000* 1 1 13 125 10 241 14 111 - 

Royal Bank of ScotUnd pic Pnoiinm Au 
VSIAottrwSq DUomsAEIC.'IL ,031-2285690 
iw.ooo* [12 96 imoiinil - 

L25 100 - (44,>hra 112/6 996lll/l] - 

€10,1X10-124 994 |1C 67 9 1*0 IS6*. - 

C2.H0-19499 III 49 U^l l.'Jtl - 

Save & Presper/RidKrt Fleming 
•8 Weuttnn. Rrmfordinil 1LB 0.10 7^966 
K 1 8 A 11250 9 761 1.1691 - 

Sterling Bank & Trust Ltd 
AbMyGdnLbAhbn Si,Rrjamq Rtl JfW u.’.W 592503 
HIM 12500* 11450 II SI 1 16 511 - 

Tyndall & Ca Ltd 

79-3} Prlocw Victoria 5l BtUfol 0277744720 

Demand Act. 112 75 4951 13 761 - 

MIMA 1100 10 14 14 04 - 

HilMLIOOOOO* 111 25 ID *4 1« 17 - 

ClIttiPInAu .112 25 956113201 - 

United Domlnlm Trust Ltd 

POBm 136 AhbrySL Reading RGI KB 0714960411 

Cmifoi 79* Dua ai A raw l 

13,000* . . 1 1 150 ID bit 1*31 1 - 

J. Henry Schroder Wagg & Co Ltd 
120 Oevftkk. Latin EC2V6US ,071-3826000 

Spacud Act - (l2 75 494 UlwT ~ 

tlOOOOand atwtv 1 13 00 1014114 161 - 

Western That Nigh Interest Cheaue Acc 
The Maoeyuare. PiymomO PL1 1SE 075204141 

125 000* |L3 50 TO 63 1 14 Hif - 

€5 000-124.999 IlSZS 10341 14 Jfl - 

U. 000-44. 994 . .11300 10141 14041 - 

Wimbledon & South West Finance Ca Ltd 
114 teamM st. tonka EC17AE ,0716069485 

HlgkMteWAcc. 11450 U3lll5 731 - 


^U-^HammmrottiCmvrWb 081-7414941 

ST5st4«“...|iloo uoiutvi - “iJsii 


JAPANESE THUBIM) 
YX2Jkn S per YlIU 


0.7754 0.7780 0.7753 0.7727 
0.7747 0.7772 0.7746 0.7722 
0.7738 07750 - 0.7715 


DEUTSCHE UNIX mUD 
OBUSAHStirlM 


0.6558 06592 0/545 0A6M 
0.6546 06578 06640 0.6594 
0.6531 - - 0 6579 


ILS- TREASURY WIXS BUM) 
Sin ptinH if U 8 % 


NEW YORK 

(4pm) 

Prime role 

Broker Konrate 

Fti. foods 

FedJmdsai hurwetiion... 


Fnekhit 

Paris 

Znrkh 

AnBtgriam 

KS:;::::zz:: 

Brunch 

Dublin 


0* month 

TMunonth — 
10 Three xxmUi„. 

9% sannonth 

f% One year 

- Toroyw 


Treasury Bills and Bonds 


7J55 Tbneyear. 

748 Fprrywr 

... 737 Five year 

752 S even ye ar . 

757 lD-ynir 

7.91 30-year 


owniga 

One 

Mouth 

Tool 

Maetta 

Three 

Morals 

8C6-8JH 

&25-8J0 

8J20-B36 

8504.60 


alii 

9S-9J2 

9%-10 

ID ly 10% 

litiBs, 

a 

lDb-10% 

3p, 

1DV-M% 


„8.41 

859 

852 

8.97 

I Lomtavd " 
InutvcnUoa 


FINANCIAL TIMES STOCK INDICES 


Government Secs. 
Fixed Interest 
Ordinary 
Gold Mines 
FT-Aci All Share 
FT-SE TOG 


79.97 

88.99 

1822.0 

170.9 

1013.31 

2100.4 


79J7 

88.98 

1818.9 

172.5 

1013.99 

2102J2 


79^8 

88.97 

1828.7 
175.9 

1021^0 

2121.8 


6022 

89-14 

18405 

178J2 

1027.82 

2134.1 


80.74 

88.50 

1705.7 

1795 

1058.54 

2201.6 


78.98 

86.80 

1855.8 
184.8 

1026.04 

2143.9 


8450 

92.91 

1968.3 

378.5 

122853 

2483.7 


Since Compilation 
High Low 

127.4 49.18 

105.4 50.53 

2008.6 49.4 

734.7 43.5 

1238.57 61.92 

2463.7 988.9 


LONDON SHARE 
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FINANCIAL TIMES MONDAY OCTOBER 15 1990 


4pm prices October 12 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 



ia 


■ Oi'gt 

iuT" _ «Sf* Ctefaprav. 

Uw 0KTW.B IQOeHgh Lew UMkCtaw 

„ -A-A-A- 

5? M U ( 7M U 


all rf* % 



Low Quote doe# 

Sb d 5*1 S% + 5 
42% 44% + 1% 

** ** J 


rfAUtapr 2 

WJ M$ AUH 
3*h &$ANRp( & 12 

<5 25 ARX 
2J> «HA8A a> 

«§ IlSAMWgJO 
II i 4% AenMC V 
BJ, MAoneE 32 
®i wi Annum, 

W< M% AdaE* 208* 

2% 2L mom 
■ 5 17% Adah pi MM 
21$ toil Adob pt 2W 
11$ 3$ Aid 

32$ IB AMO pi 3 
9,5 1$ Advent IB 

«b 29$ AMU 2.70 
W5 7$ MDPB M 
W% U%Afnrantea 
3$ 1% AReen 

SI «$ABPm 1.44 

2T 14$ Airfrt * jo 
2*5 12 Afrgea 

20C WbAlfta 

J*b 21 VAMP MUM 
105 fl AMP (MU7 
88$ SO AMP M 9 
93 B4 AMP pi B.1B 
27$ 13$ AtekAk JO 
21$ W AHlnyln 06 
zn 19% Ateertg aJO 
.22$ 16$ AKttlA e JO 
37$ 24$ AMMO a AO 
3*5 18$ Alcan 1.12 
37$ 27$ AknGU 04 
34 16$ AMxAtx I 

05 27 AMxUr 
fl r n A/Mocp f.ra zo r a rr 
3*5 W%AI*M»X 4.7 6 38 IB' 


XL 137 6$ S B 

10 4329 43$ 40$ 43 >2$ 
12 4 23$ 23$ 29$- $ 

B SB 2$ 2$ 2$ 

6A IOBS 44$ 43$ xrf- $ 

2.1 T9 5703 40$ 40 43$+ $ 

SO 11$ 11$ 11$ + $ 
BO 8 23 B B 5+3 

MO 0 0$ 3$ 3% + $ 

21 B29 »5 225 24$ + 1 $ 
M. SB M$ M$ 14$ — $ 
7B 18$ M$ 10$-- $ 
«L 14 17$ 17$ 17$ 

11 9 20$ 20$ 2B$+ $ 

IB T213B 4$ 3$ 4-$ 

W. 33 17% 16$ 17 - % 

BO 29 72 2 1% 2 

87 34006 31$ 30 S1$ + 1$ 

3.1 I0BB 7$ 7$ 7$ + $ 

BO B6423 13$ 12$ 13 + $ 

9 406ii 3$ 3$ 3$ + $ 

1311 664 44 43 43$+ $ 


Cfc'g# 

12 KoeSi PI * ~ " 

High Low 8M Wv.YVLE 1C 

7$ 6$ BltMOip .75e a 2*3 

81% 39$ Soateg i 1 12 17 11278. 

40$ abBoMoC I £2 70 53037 

B$ 3$ BottBer .06 10 BB 4J. 

11 4$ B9M 24 4$ 4$ 4$ 

i$ 3-WBenowi u $ $ $ 

14$ 7$ BorUC pf 1.798 20. 10 297 fl$ 8$ 6$ 

14$ 7$ BarOCh I76a 21. 9 333 8% B$ Bb 

37$ a$ Borden *108 3.S 2092 31 30b 305 * $ 

19$ 14$ BCMte 1208 11 12 4S IS 14$ 14$ + $ 

22$ Wb Based 132 SO 329 17% 17$ 17$ 

29$ Mb D n uiB 120 70 82073 10$ 1B$ 18$ + $ 

14$ 7$ Bnm ana +1. MO B 7$ 7$ 

34 a$BrlgSI 1.60 70 81025 21$ 71$ 21$+ $ 

09$ 4B$B(My8e in 17 34 122BB 68$ 97$ 67$+$ 

38$ a BrHAIrZOBe 70 91147 27$ »% »$+ $ 
46$ 2B\ BritCm* IS* 67 11 29J445 44 

86$ 94$ BdtPl 4J4a — - 

14$ 9$ BriB* wl 
28$ U$8rltaa 1008 

575 39$ BrYTai 200a 
»5 «$ BraadM SB 

97% 2B$ BHP lose 


Ch%8 

11 DMA 9i 8M C6M8 PW, 

Wgh Law Stax*. Wv.TUE M0 f » Law Quote Ctee* 


6$ 

21 $ 


$ Uteapl 

52HL? 

B 1 ( 2 DteDog 
19$ B$ OnWtr 30 
79% 47 Deytte 1J5 
69$ 78$ PPL pf 7.48 
17 7B$ DPI pi 7.70 

37$ »$OaanFd J* 
0$ B$ DWGI 03 

78$ 40 Deer* 2 

to a$ (mv* ioa 


i$ i$+ $ 


Q$ fl$ Brook* 

32$ 25 HkfyiJG 104 . _ 

29$ 26$ SLUG pO.47 0.1 7 S$ 27 

17$ 11 BernOi 02 U H 94 11$d1Q$ 
94$ 22$ flfwnOp TOO ~ 

«5 26$ BnenFr 04 
17$ 8$ Brim 


20 ttW 16$ 14$ IS - $ 
125 12 125+ 5 


22 40 


1S5 Ahfaaee 102 II B 38 185410$ ISb- $ 
RO aw 2J$ 23 23$+ $ 


BO 12 05 9«i 

BO 2200 B4 83+ 


BO zlOO 85$ 85$ 88$ -1 
12 I M M 165 155+ $ 
30 8 323 10$ 105 105' $ 
018 77 23$ 23 23$+$ 

I J B 42 Wb 185 185 - 5 
lO 18 3074 28$ 28 20$+ $ 

80 8 8838 M%dW% 18$ 

17 12 1148 31$ 80% 

8010 873 17 18 

IT 27$ i 

78 78 -t 

_ t 

42$' 94 * AUflPw 118 17(04939 38$ 36$ 30$+ $ 

26 8 AUanG 8 212 10$ 10$ W$- $ 

21$ 11$AKanpnJ5 11 K 15% 16 18 - $ 

21, 12$ Atarga J8a 1020 388 19$ 13$ 13$ ► $ 

17% llbAMCap 1.708 U 1? 228 12 11$ 12 + $ 

17 8% AIKME n 42 9$ 0$ 9$ 

12$ 75 AWEn n — 

16$ 10$ Aincfl it 
28$ H$ Aten (4207 
T2$ 3$ ABdPd 
385 38$ AMSOM IOO 
10$ 9$ AM IT 78a 

M$ 8$ AMIT2 n.73a 
10 8$ AMm n04 

it$ a$ am io Ota 
10$ 8$ A4B02 J2 

10$ 7$ AMI03 n.48 
*$ 7$ AMHoOfe 

41$ 24$ ALTB. 128 


17% IS BurtkrH 1.8* 
13 10$ BNn* 172a 

18$ 10$8mfCl8 
95 »$ BvBtm IOO 
»$ 7$ BrtNe pi 03 

53$ 385 Bridee .70 
20$ 12$ BumPP 108 
11$ 1$ BuaMd 


S3* 7$ 7$ 7$+ $ 

129 12$ 125 «$- $ 

HL 9 18$ 18$ U$- $ 

5 29 35 d 3$ 3$ — 5 

17 82645 28$ 28$ 28$ + $ 

70 248 10$ 9$ 10 - $ 

11 347 9 85 9 + $ 

70 t» 8$ 8$ 8$ — $ 

BA 68 10 8$ HI 


29$ 18$ Ann 08 
45 36$ Ami pi 3 

18$ %AmBm.I 0| 
125 8$ Ancaal .48 

11$ 5 vJAmdur 

21$ 9-18vfAlBdpl 
GB 38$ AiOHta .80 
10$ 9$ AmAd n02 
24511 B-IOASaidl alO 


11 107 8$ 8$ 8$ 

10 240 8$ 7$ 6+$ 

KB SB* 4 . 7$ 8 + $ 

4.7 12 409 27$ 9$ 27$ + $ 

79$ 54 AiCM 1008 90 77303 64$ 492$ S3$-l 

20$ 12$Aflwa 08 041 178 16$ 14$ M$- $ 

42 73640 19$ 413$ W$- $ 
17 7 34$ 434$ 34$ “1 

1243 1 $ 1 + $ 

70 K MS 6$4 6$ 8$ — $ 

61 3-18 M2 232-1-32 
135 9-184 $ $- $ 

10«Mta 47% 48$ 475- 5 
92 22 10$ »0 10 - $ 

0483468 18$ 18$ 18$-1$ 

78$ 81$ AfflBmd 172 30 10 1474 71$ 89% 7D$ + I 

39 30$ ABrt wl 3 36$ 385 96$ + $ 

30$ 2B5ABnl PUTS 80 14 28 28$ 29 + $ 

150$ 128$ Aflrd p007 IO 6 144 144 144 -1$ 

41$ 23$ABk*l 02 16 11 38 28$ 28$ 28$ 

24$ 18$ ABubP *08 4L8 18 33 19$ 18$ 19$ + 5 

26$ 13$ AGapSd tOSf H. . 92 »$ <6$ 19$+$ 
22$ W$ ACflpCv 14*8 11 3 18$ 1«$ 19$+ $ 

8$ 5$ AOefn OB 17. 223 6$ 5$ S$- $ 

12 B5ACMR .GO 80 14 329 11$ 115 115 

81$ 42 ACyan 106 11183944 44$ 42$ 43$+ $ 

33$ 28 ABPw 2AI 80 93471 28$ 275 27$+ $ 

39$ IB$Ab£m> ® 4.7 32 18187 19J 

22$ 12$ AFasUy 02 16 19 EM* 121 

60$ »$ AGaCp 320 II. 77T53 

8$ 8$ AmOvt Ota tt 72 TJ 

10 8$ AGP 108* 11 188 62 

10$ 85 AOTT 08 80 40 9l 

245 U$ AHIW 240 11.12 108 21$ . _ . 

24$ 18$ AHartt 01.02 11 7 7 20$ 20 20 - 5 

55$ 43 AHobh 8113 40I3C74475 445 48$ +2 
■15 52$ AtwMh 118 10 133884 84 61$ 83 +1$ 

— -1$+1$ 


17 11 26144$ 44 445+ $ 

5L2 15 2888 82$ 81$ 8I$-1$ 
317 11$ II 11 - $ 

12 5 KJB* 2<$ 2*5 215+ $ 
11 13 1287 34$ 345 S4$+ $ 
40 6 308 9$ 4$ B + 5 

19 U 11 S% 32$ 32$ 

40 9 8 11$ 11$ 11$ 

8011 47 28$ 28$ 28$ 

27 - $ 

io$ - 5 

7.1 11 393 23 22$ 22$+ 5 

2014SS7S 285 Z75 28$ + 1$ 
19 MBS 7 85 85- $ 

20$ 19 Br*MM .72 S0 19 243 14 13$ 13$+ $ 

28$ 23$ Buefcaya 200 11. 9 418 235 23$ 235 

11 « 13$ 135 13$ + $ 

11 to S3 11$ 115 11$ 

8 103 10$ 10% 10$ 

40 71648 38$ 23$ 28 - $ 

17 12 8$ 85 85 

162B1220 48$ 42$ *35+ $ 
11. S 81 13$ 12$ 125 + 5 

I860 2 $ 8 1$ 1$- $ 

- C-C-C - 

34$ M$C6S SovrIOS 90 8 8209 18$ 18$ 16$+ $ 
**$ 77$cnin oo ion an 3* 32$ 335-1 

nO$16l$C8S 400 20 12 928 IBB$ 194$ 184$- $ 

-- 8 111 

7 287 8$ d 6$ 8$ + $ 

47. IM 2$ 2 25+ $ 

80 63132 35$ 34$ 33$ + 1$ 

23. 356 4$ 4$ 45+ $ 

17 11 240 21$ 205 21$+ 5 

6 96 14 13$ 135- $ 

10 72211 26$ 28$ 285- $ 

22 83 25 2% 2% 

9 488 66$ 3E5 64 + $ 
a 347 9 65 » + 5 

17 18 18S0 73% 72% 735 + $ 

1 J 13 238 25 24$ 24$ 

11 248 7$ 8% 7 - $ 

21 87 12 11$ 12 + 5 

1.1 8 308 11$ 115 115-5 

12 724t4 27$ 28% Z7$- $ 

40 8 4 17 17 17 

34 106 18$ 16$ 16$ - $ 

27. 4 28 3$ 3$ 3$ + $ 

JL0t6 963 24$ 24 24$+ $ 

^ IT Z26 17% 17$ 17$+ $ 

23$ CfltMt 104 4.4 41 388 23$ (S3 235+ $ 

14 CUOQ n .16 O 42 17% 17% 77% ♦ $ 

19 877 M$ M M$ + 1 

84872 19 12 12 

31 91738 4^ 4$ *$- $ 


99 1J 

7 1$ 1$ 1$+ $ 

» 1% 1$ 15- $ 

4.1 M 12 7$ 7 7$ + $ 

17 82009 40 47$ 48$+ $ 

12 2400 91 91 81 

&7 ZlOO 79$ 79$ 79$ 

20 15 209 36$ 38$ 38% + $ 

10. 789 8$ 1% S$ 

60 79189 40$ U3S5 40 - % 

.. _ , K 8 S3 14 13% M t $ 

21$ 17 DataPL 104 l4l0 22B2lfl$ 18 18$+ $ 

825 B$IMHAr1S0 12 92394 56 62% 65 +2 

7.7 12 279 45 d 3% 3% - 5 

4016 933 29$ 285 285+1 
U 17 182 185 18% 19 + $ 

10 ISO 30$ 38% »%- $ 

11 18 3793 »5 38$ 29$+ $ 

9.7 Z70 7B 78 78 +1 

ML 7 27 27 27 + $ 

40 11 696 18$ M 16$+ $ 

28 23 30J, »$ ^ 


Ch’ga 

12 PteflBl FT SM «$M Pr*v- 

Mgti Low WnrtL DM.VM.6 1 98*> H» Low OMOM 
61 30$ GoPac 100 16 56«8 30$ 829 29, -1$ 

- S$OlPwpC60 18 1 25$ 25$ 26$ 

29$GaP*»p&43 14 7 26% 36$ »% + 


Cfe'fa 


Oi'P* 


26$ 23$ OaPw pH30 19 

S 24$Oaf>wp8L47 18 

26$ G*Pw pr!66 19 

28$ 24$ SaP* ptZS2 10. 

1$ 26$ GePa pC.75 11. 


14 4 DaiBW 00 

39$ 26$ Delia* 1.16 
38 18$ DmMI 1.12 

«$ SB 0*Stt> .« 
38$ 22$ 0*E4 1.78 
61 73$ □*(£ (47.36 

38$ 26$ OE pifllTfi 
34$ 18 Dnw 08 
44 24$ OMgPd 04 

18$ 9 DUm* 

18$ 11$DMIREtOB 
8$ 3$ OWSO 32 
27$ 17$ DtaEtim .48 
65 3$ DtaeoCp 
47 9$ OMbe4d IOO 

28$ 8% DtpUCm 
855 48$ Dtgllsl 
98 815 DMaid SB 

14$ 3% UmaNY 00 

>38$ 88% DMney JB 
38 27$ DEI 1.80 

6$ 2% DMabl 
485 41$ Ddmfls 302 
12% 7% Donor OO 

35 13% Donald M 

82$ 34$ DoMtay 08 
415 Z7$Oov*r OO 


30 *6 »$ H% 12$ 

11 10 48 11$ 11$ 11$ 

28 180 3$ 3$ 3$ + $ 

17 IS 977 18 417$ 17% - $ 
111 3$ 4 35 3$- 5 


95 9$OVd IOO 
18 75 GerpSc 20 

26$ 26* 

23$ 12$ G«qr 28 
205 8$ (SANT 
18 7$ Ofand n 30 

63$ 42%fflfl eta 108 
38$ 10$ Ghano 
83 20W aim rose SO 

22$ llbCOaaC SB 
24$ 8 Gtedad 100 
7% 85 OHd .80 
10$ 7$ QlncPI 07a 

8$ 3 OMM n 

4$ % OM «1 

12$ 8$ GblM n.41* 

8 7 GlobTM - 


8 23$ 235 835- $ 

3* 25$ 25 285 . 

1 235 29$ 29$ + 5 

9 23$ 295 235 

8 205 29$ 26% - 5 

22 21 883 M5 32% 3*5 + 1$ 
U 9 1649 7$d 7$ 75-5 

IT 344 12 tl$ a + $ 
2214 9 13 12$ t3 

27 89 8$ 4 85 85-5 

3J 63 8$ 8$ 8$ 

21 10 2628 82$ 81 93$ +1$ 

4 441 If 10$ n$+ 5 
108947 30% 29$ 30%+ $ 


IO 8 4 13$ 13$ 135 . 

H. 2KH .8% 8$ 85- 5 

| | 

35 3$- 5 


live iBi*2 

3$ I 
17% 85 i 
7? 1$' 


210 

GCX 
J cot 
j CF Inca 
88$ 33$ CIGNA 304 
6$ 4$ CTOM 1.08 

2*$ nbapscoio* 


4 1635 9*. . r 

79 9133 48 48$ 48$ - $ 

3 M 2032 88% 86 685+2% 

11 993 4$ 3% 8% - 5 

.8 1S1B7GB 91$ 88$ 80$ - $ 

40 40 027 W 33$ 33$ - $ 

33 19 3 2% 3 t $ 

7*4 84380 45$ 44$ 48 + $ 

8 8$ •$ 85+ 5 

10 13 32 23% 28$ 28$+ $ 

17 12 1992 37$ 33 39 - $ 

_ 20 12 1669 29$ 28 38$+$ 

78$ 37 DmQi 180 15 8BUB7 40$ 38$ 40 +1 

42$ 13$ DewJni .76 30' 

M 105 Doany a 28 1321 

17$ H)%OaM 
28$ MbDraar a OOa 
38$ 23% Drayfu* 02 
II 9$ Qrvean .78 
11$ 9$ OrySG 108 


41$ 16$Gi«1ua 
23$ 8 ffldVal i 

355 215GMWF .» 

3$ $ Oottce 

66% 29$G*kll 112 
62% 34$ Gdren pOOO 
64$ 18 Gaadyr IOO 
19 8 Goier* 

37$ 17 (Macs 140 
34% 1S5 GrceEn 


11 798 6$ 

11 374 95 

7193 55 

127 35 
4.1 277 10 9$ 13 + 5 

11. 23 1940 8 7% 7% — 5 

171333 165 0165 185+ % 
7 2813 W5 • 9%< “ 


12$ 13*181 


MS B12 9$ 19 19$+ $ 

i 21 SO 11$ 11$ 11% 

12 in u$ w$ io$ + $ 


23$ 13$ cm 
30$ 29$ CMB Eng 40 
12$ 2$ CWS Enh 
108$ 62$ CNA Fn 
12% 8$ CNAI 1.18 

84$ 68 CPC 2 
34$ 23$ CPI 48 
■% 8$ Cfll MHIOB 
12$ t05CRIU«L48a 
215 10 CRSSa .12 
38$ 28 C8X 140 
235 18$ CIS .76 
22% 11$ CUC U 

iCVRQOEr 
I CNWre 73e 
jCabten 


10$ 8% ortSU n.71 
*2$ 82 


daPOntslOO 
pMOO 


30 19 
11 72189 
70 5« 10 
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28 % 5% UnUim 

20% iSHWdbnr 40 

11 5% mann 40a 
3% 11-64 LHM4 

2 %UPU*l 
52% 14 UaaOG 491 


-T-T - 

63 7 574 6% 6% 6% 

m sat n e% 6% * % 

a SG 6% 6% 6%- % 

56 12 MB 29% 28% 20% » % 

an. 7 ire e% e% e%+ % 

60 10 4563 S% 2 9% 

a* s ie 17 % 17 % it% - % 

49 B 60S 36 35 36 ->1% 

3» 11-16 ai6 11-19-1-10 

98 134 17% 16% 17% - % 

69 7 377 £% 6 6 - % 

m m 9% 9% g%+ % 

29 19 338 74% 73 73% - % 

9 7197 11 t0% 11 * % 

29 72226 25% 24% 25% + % 

r i re% i6% i6% 

4 7 14 87% 10% n%- % 

4 4 133 11% 10% 11%+ % 

6 22 6 % 6 % 6 %+ % 

42 37 *56 14% 13% 14% + % 

M 1 1% 1% 1%- •% 

62 6 IS 13% 12% 13 * % 

69 51138 23% 23% 23%+ % 

39 62631 27% 26% 26% - % 

17. 18111% 11% 11% - % 

11 . Z79 8% a% e% + \ 

O. 1487 7% 7% 7%+ % 

1L 289 7 6% 7 + % 

73 9*911 44% 43% 43%-1 
15 199 17% 17% 17% - % 

121 4% 4% 4%+ % 

08 8% 8% 8% 

26 17% 16% 17 - % 

52128899 59% 57% S7%-1% 

51 5 53% H% 59% 

14 3 K\ M% 16% 

59 22 3144 2*% 23 24 - % 

51 89537 26% 35% »% - % 

8 17 4% 4% 4% 

13 9+ 9% 9j+ % 

49 71149 21% 20% »%- % 
45 20 «] 4S% *5% -2% 

1 4% 47, 4% - % 

138 7 6% 7 - % 

15 349 15% 14% 14% - % 
IS 161 S sn% 31% 

29 1 01 10% 10% (0% - % 

5013 297 42% 40% 42% + 1% 
78 6 203 10% 10% 10% * h 

15 5 IBS 7% 7% 7%- % 

683 18 17% 17% - % 

413 375 30% 29% 30 - % 
15 1685 68% 67% 67% + % 

15 499*30% 39% 30% - % 

15 2800 30% dZ9% 29% - % 

49 141484 25% 23% 24% + 1% 
4.1 18 444 24% <E3% 24% + % 
13 13 1% 1% In 

V 3% 3% 3% 

23 22% 22 22% - % 

69 9 155 10% d 9% 10 

N. 10 » 24 M 

11. 4 26% 26% 26% + % 

15 S 23% 23% 23% 


ML 1721% 21% 21 %- % 

0 49 2% 2% 2% 

<38 4% 4 4% ♦ % 

.816 39 36% 36% 35% - % 
39 91105 39% 39% 3)% + % 
39 9 949 13% 12% 13%+ % 
39 67072 15% d14% 15% + % 
944 S 34 34 34 

1910441 21% 20% 2l%+ 1 
31. 71 2% 2% 2%+ % 

22. 139 10% ID 10%+ % 


_ 139 10% ID I0%4 . 

79 61800 25% 23% 25 -1% 

11. 2 20% 20% a>%+ % 

182 22% 22 22% + 

26 13% 13% 13% - 


5214 713 43% 42% ©% — 1 % 
95 7 50 49% 48% 

■ms 3% 3% 3% 

68 % (45-16 1 1-32- +32 

77 4 d 3% 4 

SO 8% 5% 5% 

I2.3I231T'14 13% 18%-% 

2927 71 8% 8% 8% 

15 589 21 20% 20%+ % 

29121394 34% <132% 34%+ % 
03 12 670 19% d1B% 1»% - % 
51 19 278 18% »% 16% + % 

6 127 ■% 9% 6% - % 

15 12 13% 15% 15% - % 

1998 7% d 6»4 6% - % 

51 36 WB 7% 6% 7 

9 6 10% 10% 10% 

9 162993 46 44 45 +1 

28 3 2% 2% 

u-u - 

9 19(7 92% (9% B0% -1% 

29 6 M% M% M% 

27. 2 47 7% 7% 7% 

25 6 14% 14% 14% 

7.611 172 16% 15% 15% 

15 41311 6%d7% 8%+ % 

12 3 28% 26% 28% 

513 3% 3% 3% 

23 71222 34% 33% 34%+ % 

13 3 3 

21. 11 440 M% d13 13% 

19 279 2B% 29 29 - % 

4 479 1% 1% 1% 

98 6 31 15% 815% 15%- % 

3.7 17 1T72 29% 29 29% + % 

4.5 M 8910 31% 30% 30% 

19 4 47% 47% 47% - % 

119 3% a 3 3 - % 

51 9 48 13 12% 13 + % 

912 4 15% 15% 13%+ % 

2913 91 51% 61 51%+ % 

21 13398193% 91% 83%*1% 
54 82529 32 31% 31 % - % 

69 62706 14% M% 14% 

T7 130 18% 17% 18%+ % 
7 J 81153 27 26% 27 + % 

99 ZIOO 86 88 (6 

39112351 65% d83% 64%- % 
94 10 16 7% 7% 7% - % 

95386023% 22% 23 - % 
15 2 73 3 2% 2%- % 

10*88 4% 3% 4 

31. 1388 12% 11% 12 - % 

181 4% 4% 4% — % 

93 W 108 13% »% 13% — % 

9335 W 13% «% 13% - % 

91 73 »% 28% - % 

94 7 60 7% 7% 7% - % 

29 20 8% 8% a% 

19 10 37 15% 13% 15% - % 

69 43 9% 0% 8% 

41 136* 11-6* 3-16 

2 9-16 9-18 9-18+ 1-16 

3838 15 14% 14%+ % 


7-3ZUStt3ll> 

3 usehoo S3 

23% US5>9 ■ -54 
32% USWn 9 2 

<3% UnTacn 180 

23 tMtol • > 

9% 1AVR 93 
3% (Jniaca 

11 UD1UBI a 90 
22% UiwCp 148 
51% Ucrfd .76 
ID%Ua*ffl 1.48 
2% UMalch 
:h uouds 
3% UMd 08 
24% Unocal 9 .70 
n%Unec£4 .40 
21 UMoha I 
26 USUFE 1.43 
7 V UaSaP 33 
17% LHikCo 144 

24 ureco 02.44 
re%UWCo 0177 

- V 

14%VFCO I 
V 16 VUG a 3d 
7 VaflU 20 
13% Valero 28 
96% Voter 0344 
t?%VUKS 250 
% Valayta 
8h VtuOvn GO 
B% VKanM no 

4 VXUT 101 
19% VKM1 o 87 
4% VKUL L15 
23% VKirL pOJS! 
4% Vaiu 

-.9% Vartan 20 
1% Varay 
14% Vailly pnso 
4 VonSl wl 
12% VosSo 120a 
% Vucrn 
t-i WnPtn 

to v«a» lost 

19>|Vsta£n 180 
15% inure ■ 

1% Voice 
14% Voas 
96 Vamad 
35 ValcM 189 


- W- 

25% 19% ATCOfl 1 44 
12 3% WWS 

24% 20 Win. H 91 74 
17% 4%W*t>an 
72% 57% 7/abR pK S3 
29 se% Wacshl 6P 
16% 6% Wahlco n 

11 % 7% Waunic 

38% U% WoIMt f 14 
53% ISlJ Waism S3 
:t% 17 WsICS* 45 
6% a% WmCpt 
70% 42% WamL H92 
32% 27% mohOa 2.04 
28% 14% KeMUt 1 CB 
311 195 W;*)PU 4 

31% 767,Wsam £48 
45% 29V Waite 3 J6 
26% 12, WeWJn a 
10% 3% MUxam .12 

10 7% Moan p< 

i:% 4% rnebo ioo 
2% % nadpln 

S% 22%K<dn«11J8 
14i, 6% Went 64 

34% 24% WnrsUk 60 
42% :3 W0IM .12 
87% 41% WoHsF 4 
7% 3, Wendya 24 

22% 13% West 40 
54% 21 WIPlPo 
19% 16% WctdE c-60 
21% 7% WCNA 

16% 13% WlCe 01 30 
14% 8% WjlGR n 

21% 13 WMUn n«2a 
1 % % WUnon 

20 5% WUnplA 

12% 2 WUn 0B 

39% S WMpE 11.40 
23% 18% Watpc 295a 
29% 19 Wsmc pC9Sa 
32% 22 WSMCO 1 05 
31% 16 Woyora 120 
39 31% WhlT eh 

15 3% yjWWM 

33% l7%WhM0 MO 
18% 9% WTrteN 

22% 17 Wtahnn 1.08 
12% 7% Win* n 

1% 5-32wjvnm-a 

18% 5% WDcxG .10 
44% 23% WWUxn 1.40 
61% 42%wmnipa87 
19% 17% WllCar n 
7 4% wnahfO 111 

18% 3% wmdmr 
77% 53 WlaOti £18 
9«: 3 Whmhfl .10) 

32% 26% Wtec&r 1.79 
24% 19% WICCPS 189 
42% 22% Wlteo 1.72 
13 B% WoKtW .16 
36% 22%Watwdl 11JH 
208 135 WohapC2D 

15% 3 WiMCe 

19% 12% WiWVI 1 j»*« 

59% 3i%Wn0ay 89 

13% 9%WyWJ> 89 
25% 14% Wynns 80 
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55 72098 
18 38 2851 
54 12 9122 
40 82931 
36 17 4891 

uo a 

45 *30 
£4 H> 18 
61 9 78 
28 16 169 
II 10 137 


£4 23 UK 
3814 M3 
28 SO 6390 
54 8 770 

12 4S 

30 9 504 
aa i 

9.7 21 

v- v - 

68 64)00 

325 

£7 8 236 
1620 2273 

13 7 

15 IB 172 
30 

71 7 48 
80 213 

24. 216 

BO 5 
XL 2? 133 
98 12 

50 770 
B 1610 
52303 
88 60 
3103 
92 11 47 

33 

X 

u 7 in 
9.4 3 098 
» 
25 
39 350 
21 4 

L3 II 4S9 


5-16 % 

9% 9% 
50 47% 

57% S% 
44% 41% 
27% 27 
10 % 10 % 
9% 3% 

12% 12% 
24% 24% 
29% SB? 
11 % 11 % 
2% d 2% 
2% d 2% 
3% d 3% 
M% 29% 
12% 12% 
36% »% 

27% 36% 
7% d 7% 
re i7% 

24% 24% 

18% 18% 


a:,% 

44% + t% 
27%+ % 
W% 

24% - % 

29 

11 % + % 
2%- % 

IV-l 

36 ♦ % 

i a + % 
2*%* % 
18% 


19% 14% 14% - % 

% 7-16 6.U+3-32 

7% 7 7%+ % 

T7% 16% 17%+ % 
27% 27% 27% + % 
10% 15% 16%+ % 

1 1 I - % 

tW 8%*-" h 

& «S5{ 

6% 5% S%+ % 

24% 24% »%- % 

9 8% B 

as 27% re + % 

2 1 % 2 

15% 15 15% * % 

6% 6 6 + % 

13% 13 13 

5-16 9-32 9-32 
0 9 9 

12% 12% 12% + % 
■9% 19% 19% - % 
21% 21% 21%— H 
1 % 1 % 1 % 

16 15$ 15% - % 

103 103 , 103 + % 

36% 36 38 - % 


' W- N - 

78 ip 164 K)% >9% 19% + % 
C 5% 3% 3%+ % 

76 11 423 23% 22% 22% 

7 1234 5% 5 5%+ % 

76 z200 9% 9% 59% 

30 12 103 19, 19% 19% 

10 58 6% 6% ■% 

951 9% 8% 8% 

5 35 40323 26 25% 26 ♦ % 

£1 16 17a *4% 43% 44% - % 
£6 9 B0 17% 17% 17%+ % 

13 36 3 d 2% 2% - % 

26 18 3381 9% 9% 9% + % 

09 12 66 30 29% 29% - % 

7 4 16 C3 14% 14% 14% »% 

£0 13 52 198 TM% W +1 
88 10 79 28 27% 38 + % 

18 22 16M5 30% 3% 30%+ % 

38 7 313 12,d12% 12% - % 

11 6 85 3% 3% 3,+ % 

1 7%d 7% 7% — % 

20 4 54 5% 5 5% 

2 1 % 1 % 1 %+ % 

£125 69 23% 22% 23% + % 
9 1 5 79 7 7 7 - % 

2814 9 25% 25% 25% - % 

9 7 1509 14% 13% 14 - % 

9.1 37350 44%d41% 43% - % 
42 17 2892 5% 5% 6% - % 

39 13 62 13% 13% 13% 

9 4Q 22% 22 22 - % 

19 9 19% 15% 19%+ % 

ISO 18% 18% 16% - % 

13. 7 137, 13% 13% + % 

12 477 11 10% 10% - % 

£0 20 15% 13% 13% - % 

G2B5 M2 % % -183 

136 9% 9 9% 4 % 

341 2% d 1% 2%- % 

SO 87397 29 % 27% 29%+ % 
1£ 12 W% »% 16% 

15. 74 20% 19% 19% - % 

43 9 096 25 23% 24%+ % 

02 73464 19% 19% 19% - % 

464 32% 01% 31% — % 
246 3% d 3 3% + % 

58 82195 19% 17% 18% 4 % 
31 21 9% d 9% 9% — % 

55132320 19% 18% 19%+ % 

6 132 8% 8% 8%- % 

65 %d % % -1-32 

18 6 107 6% 6% 6% ♦ % 

5818 1127 29% 26 Zfi% ♦ % 
9.1 3 42% 42% 42% 

S2E9 16% 16% 18% 

£6142 76 4% 4% 4% - % 

13 154 3% 3% 3% 

3.7 16 631 59% 50 50% - % 

733 3% 3 3 

5010 867 29% 20 29%- % 

78 12 151 22% 22% H%+ % 
75 16 1256 22% d22 22 - % 

24 7 464 7 6% 6% 

48 10 3801 29% 24 26% +1% 

17 10 06 d132 132 -10 

173 4% 4% *%- % 

15. 25 12% d12% 12% - % 

15 15 250 48 45% 45% + % 

25 9 K 10 «% 9% — % 

42 I «2 14% 14% 14% 


G6% 32% Venn 3 
47% 45% Heidi 0 
32% 15% 3CTRA 72 
25% 1S%XTRA01.* 

4 1 Zapata 

16 4% ZenrtlE 

19% :i%2anKH n 
0% 4% £o»U 53 

17% 9% Zero 40 

51% 30% Zpfrrtn 78 

12 % 10 %£oc« 1.15a 

10 7% 2m»sTl 84 


-V-Z - 
8.1 63679 
14 

45 170 

18 W 

377 
1710 
51 7 111 
19. 335 

4 1 10 1399 
£3 14 776 
12. <60 
101 1333 


S5% 52% 
45 045 

13% dl4% 

,5 X ^ 

5% 5 

10% 9% 

33% 31% 
10% 70% 

»% 7% 


S'-V 

15% - % 


Sniac Sfliees ora (JnoKldaLVamrty highs and lam rnfloct lha 
prendoua 52 weefca plua We currant Meek, but not We latest 
Iradng day. Whom a «0H or stock dividend amounting to 29 
po<eerd of more has been paid, tha yesi's Mgi+only range and 
rtvldend ere shown lor tha new stock only Unless etherw la e 
noted, toted at dividend aie annuii] dtabmemento besad on vat 
lanat declaration 

a-dlvidcnd utoo rtrn<»l b-annual rato at ctvidand phm stock 
dividend. o-Uqutdadag dividend, rlit ei l w l, d+iew yearly Lew, 
e+Svieend dadarad or mid in pracedhig 12 monWkg+JIvidend 
m Canadia n (undo, oubtect to 15% noo-r os i da nco ax. LdhrldaM 
do c larad attar a put-up or stock dh+dond. HkvkJend paid Bue 
year, otnKioxt datorrsd. or no action taken 0 I stool dMdond 
meattng. k-dMovnd doctored or paid Mb year, an accurmilnflva 
issue wtth dividandk In arrears r*-nm» issue in die part 52 
weeks. Tha MgMow range begins with We stort 0 hading, 
ftd-nait day delivery. P/E prlee-earnlnga ratio, r-dlvldand 
declared or paid In preceding 12 months, plus Mock rtvktond. 
s-stoefc epftt Oivldenda begin wtth dale 0 spitt. el s aa l ee. 
t+Svidead pekl In stock In p receding IZmonths. eadmatod cosh 
v»5m oo ak-divfderid or on-rUstribuison data, u-rtow yearty high. 
v-oadmg nailed, run Bankruptcy or recatveiehlp Or beJng 
reorganised under the Bankruptcy Act or securities assumed 
by such companies, wd-dtatr&nilad. vri-vdien issued ww-wh h 
warrants. »-«x -dividend or ss^ighto. xdto-ejcdlaJrtlxrtton- aw- 
wlthout warranto, y-ex-divldend and tal es lithril. yid-yfeld. 
z+uies in hid. 
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5% 5% 

24% 23% 
2*%d23% 
20% 019% 
19% 13% 

V ai 


w%+ % 

6-w+t-w 


* 

.V 4 

W 9% 

Ifi-M % 
16% 016% 
11 % 11 
12 11 % 
12 d18% 
19 14% 

5-te % 


31% 31% 
ft 616-16 6 
10 % 10 % 

1 1 
12% IS 
40% M% 

5 S 

7% 7% 

" 2 % 2 % 
23% 22% 
6% 4 4% 
34% 34% 
0 % 6 % 

? A 

6 73% 

z H 1% 
%d % 
1 % 1 % 
23 23 

2% 2% 
2% d 2% 


IJ%- % 
« + % 
12 + 1 % 

vi 
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31% 
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7% - % 


Stack Dtv. 190s Nto low Last She 
AtWBd 20 326 25% 24 IS *1% 

ACC Cp 16 10 1GB 5% 4% 5% + % 

ADC 11 3D 79 18 16%+ % 

APT t 5 6533 24% d22% 23% - % 
ASK IS 742 5% S% 5%+ % 

AST 6 72M M% 15 10 - % 

Adana 6 1227 6% 5% 6 + % 

11 1( H% 0% 14% 

AexJem U 170 17 <tt 16% - % 

AHS0 61495 9% 9% 9%- % 

Ado0s B 40 12 11% 12%+ % 

AdlsSv 16 9 153 13% dU% 15 ♦ % 

AdPbeS 24 1130*3 19 17% 15% + 1 

AdrCe S 3 1036 5 4% 5 + % 

AdvUg 636 5 4% 3 * % 

MvPery 333 3% S 3 

AdvTW It 00 16 15% 15>4 

Advwto 12 10 16* 8% 6% 6% + % 

AdraSy 11 3 9% »%■%+% 

Aegon 2.71# 8 30 64% 64% 64% +1 


•agon 271# 5 30 64% 64% 64% +1 

Aarovx » 2% 2% 3% 

AO80I 13 35 0% •% 9%+ % 

ipsyfl » 11 709 7% d 7% 7% - % 

kgateo g 20 37ft 3% 6% 6% 

AKurp 234 7% d 7 7 - % 

AkUd B7 SB 5 4% 4% 

AirWte 66 775 6% 6% 6% 

AktO 7.79 b 4 622 23 % 22% 23%+ % 

Aidm 17 490 a zi a ♦ % 

Atadr SB 6 12 7% a 7% 7% 

AlsaSU 58 6 1077 21 3% 20%-% 

Atoaft ID 11% 10% 10% — % 


Aliha 17 ton 72 21 3 + % 

Atadr SB 6 12 7% a 7% 7% 

AKbSU 56 6 1077 21 re% 20%-% 

ABssR ID 11% 10% 10% — % 

AlegW 7 10 6% d 6% 6% - % 

AtoOra *0* • 20 27% <07 27% — 1% 

ASairth 406 0 5% 0 + % 

Afliant IS 169 l% 1% l%+ % 

AMCao l£3e 6 374 14% 14% U% + % 

AHCad 66a T21 14% 141# 14% 

Aiwa lot 9% 9% 0% — % 

Altaol • 13 1729 6% 9% «%- % 

Atoeae 52 a ft n% n% 11%+ % 

AllaGid 56* 10 477 2% 2SM 2% 

Mn 16 5012 10 % e% I, + % 

AFFF 150 2D 15%d14% 14% -1% 

AFTtE 1 SO 8% 7% 7%- % 

AMAJrl 94 390 5% SS S% 

Aflnkr 50 4 166 6% 5% 1% 

AmCaR 15 363 10 B% 9% + % 

AtoOty 14 S3 13% di3% 13% - % 

AHm a 21 778 6% 6 •%- % 
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3% 

3% 

3% - % 
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7% 
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APwCv a 18 1551 13% 12 12% - % 

ASMS St 9 914 7% 7% 7% 

ATvCrn S14I9 3% re s%+ % 

ATravs 11 96 13% 13% 13% - % 

Amen* 13 19 2191 11% 70% 11 ♦ % 

Amgen s 53 11030 *3% 40% 42 - % 

AmKCp 361 9% 6% 9% + % 

Amvaet JO 203 2% d 2% 2%+ % 
An logic M IS 5 0 6 - % 


AmKCp 361 9% 6% 9% ♦ % 

Amvost JO 203 2%d 2% 2%+ % 

An logic n is i a a - % 

Aflaly 56 6 82 11% 10% 11% + 1 

Anangei 125# 4N s% 9% B% 
Andrew 9 SB 16% 16 % 10% + % 

Andres 11 t3 3% 5% 5% 

ApogEn 24 13 65 15% IS 15% + % 

AppieC .44 7 20*15 28% 27 26%+ % 

APtobeo D 114 8 7% 9 ♦ % 

ASIOSCi 21 479 31% 30% 31% 

AphlBto 17 722 7% 6% 7% ♦ % 

Apkan 6 2215 20 % 16% 20%+ % 

ApidPw .12 • 100 13% 13 13%+ % 

Archive 5 4129 5%d4% 6 - % 

Arbor .16 13 99 14% M% 14% - % 

Aroco 61 6% 6% •%+ % 

ArgoGp 1 SO 6 299 56 S3 55 

ArtoFl 15 1 10% 18% 10% - % 

Armor 64 16 105 12 11% 11% + % 

Arnold 1 10 4 30% 39% 3B%-1% 

Aatvon 2090 7% 6% 7% 

AxpcfTI 93* 9% 9 9 + % 

Arab 9 307 3% 3 3 - % 

AadCmA to 417 10% 17% 18%- % 

AsdCort 60 44 17% T7 1T%- % 

Addnsn -46 3 i»% *0% io% 

AUSoAr 50 6 150 M n% 13%+ % 

Atwood Me S3 X 42% 42 42 + % 

AtodOc 170 20 16% 10 »%+ % 

AiAPdl .45# 16 2997 30 33% 34%+ % 

AUKM 10 73 4% 4% 4%+ % 

AvnMk 1349 1% 1% 1% 

Aratar 44 Ml flli 19 - % 

Avndla SB 2210 7%d 6% 7 - % 

Aztor I 671 2% 2% 2%+ % 
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BB6T ■ 50 I 491 16% 14% 14%+ % 

8EJ B 50 7 3 7% 0% 7% + % 

BG6 59 12 4 16% 10% 10% -I 


15 1 10% 10% 15% - % 

64 16 105 12 11% 11% + % 

1 10 4 30% 33% 30% — 1% 

2090 7% 6% 7% 

934 9% 9 9 + % 

fl 307 3% 3 3 - % 

to 417 10% 17% 18% — % 

09 44 17% T7 1T%- % 

.4* 3 11% 10% 10% 

50 6 190 M 13% 13%+ % 


BHA 18 M 13% 12% I3% + 1 

BHAB 15 ttl 73% 13% 13% + 1 

01 Inc 9 Mil 10 0% B%- % 

BUA ISO* 7 430 74% 23% 24%+ % 

B14CS7 * 20 624 19% 18% 16%+ % 

B8S Bcp 60 5 1298 9 9%9+% 

BT Shg 720 5% 5% 5% + % 

Boboge 16 27 ■ 6% 4 + % 

BKHo wt 479 6% •% 0% + % 

Bshorj 56 4 194 5%d 4% 4%- % 

BidLyS .11 7 20 16% 16% 18% ♦ % 

Balsrd .10 20 6Z7 20 34 25% - % 


BepHa>1154 6199 34% 33% 
BsKtoc 6 <50 13% 12% 
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FINANCIAL TIMES 


Monday October 15 1990 


Monda y Interview 


The lady 
is not 


for turning 


Benazir Bhutto, Pakistan’s 
recently ousted prime minister, 
speaks to Christina Lamb 


S he was the hope of her 
nation, the toast of the 
western world. The first 
female leader of a Moslem 
state, at just 35 Ms Benazir 
Bhutto was poised to lift Pakis- 
tan out of its social and eco- 
nomic morass and reverse a 
history plagued by military 
rule. Few leaders ever started 
with so much international 
goodwill. Yet less than two 
years later she stands in the 
dock charged with corruption 
and maladminis tration by the 
president her own party 
elected. 

What went so terribly 
wrong? “It is a dear case of the 
old order ref using to accept the 
new," she insists. “My govern- 
ment was not booted out 
because it failed but was hur- 
riedly dismissed by the presi- 
dent when it became evident 
that we were going from 
strength to strength." 

Just a few hours after her 
first court appearance on one 
of four charges, an emotional 
Ms Bhutto obviously could not 
believe what had happened. 
Gone is the ice-cool maiden 
whose struggle to avenge the 
execution of her father. Zuffi- 
kar Ali Bhutto, Pakistan's first 
elec-*?d prime minister, cap- 
tured the imagination of the 
world. Her face blotchy and 
her voice one note from hyste- 
ria. she repeats: “I feel out- 
raged. Tm the only prime min- 
ister whose relatives did not 
take an industrial unit, who 
did not have bank loans writ- 
ten off, while the ones who 
looted the country are pointing 
their fingers at me." 

Her two young children, 
including the son who will one 
day he expected to carry on the 
Bhutto dynasty, play noisily 
with their nanny {while the 
husband many believe respon- 
sible for her downfall sits by 
for moral support Known as 
Mr Ten Per Cent, Asif AH Zar- 
dari, has since been arrested 
on charges of embezzlement 
and using undue influence to 
obtain illegal bank loans. 

But Ms Bhntto, {will have 
none of this, denouncing the 
charges against her husband of 
three years as “ridiculous". 
She claims: "My government 
tried to honestly serve the peo- 
ple. A lot of people said there is 
hanky panky going on. What 
hanky panky? Are we living in 
a civilised world or are we 
back to medieval times when 
people were burned as witches? 
If there was corruption why 
did no one bring me facts?" 

On taking office Ms Bhutto 
faced considerable odds. For 
the 11 Vi years since her lather 
was ousted in a coup and sub- 
sequently hanged, she as his 
successor was public enemy 
number one to the army. Only 


the death of President Zia ul- 
Haq in a mysterious air crash 
in August 1988 paved the way 
for elections which brought 
her to power. 

Perhaps it was unrealistic to 
imagine that she would ever be 
allowed to stay there. The mili- 
tary intelligence acted, she 
says, as a “state within a 
state", business was suspicious 
of her party's socialist platform 
and much of the influential 
religious community was 
against the idea of a woman 
leader. 

Her greatest foe. Mr Nawa2 
Sharif, was elected chief minis- 
ter of Punjab, the country’s 
largest province. His Islamic 
Democratic Alliance, a conser- 
vative Moslem affiance backed 
by the military, is c hallenging 
Ms Bhutto's Pakistan People's 
Party in most constituencies in 
the October 24 elections. 

Ms Bhutto admits the whole 
episode may have been 
intended to discredit her in 
power and thus destroy her 
politically. “This was a deep- 
laid plot against me... I was 
aware from my first day in 
office of many attempts to 
destabilise my government. 
Each time an attempt failed 
there would be a gap of two or 
three weeks before they tried 
again." She adds: “1 was walk- 
ing a tightrope which the presi- 
dent, Nawaz Sharif, and others 
were always trying to pulL" 

But she insists: “I was not a 
prime minister without portfo- 
lio. I did make decisions, we 
did get things done . . . What 
the president is really saying is 
that political government 
should just be the frill, the 
icing on the cake and that real 
government should be run by 
the civil service. I was not pre- 
pared to be that kind of prime 
minister." 

But in the end it was her 
own lack of managerial ability 
and failure to build a consen- 
sus that brought about her 
downfall While her stock 
remained high internationally 
at home the reality quickly 
became very different In spite 
of the weight of expectations 
and pressing needs of one of 
the world’s highest birth-rates 
and lowest literacy rates, there 
were no social and economic 
reforms. Law and order deteri- 
orated. Former allies deserted 
her, attempts to take on the 
army backfired and the coun- 
try’s second experience of 
democracy degenerated into 
political infighting. 

The way Ms Bhutto tells it 
her 20 months of rule saw«a 
social and economic revolu- 
tion. “The IMF austerity pro- 
gramme had been implemented 
successfully, the budget deficit 
brought down, inflation 
halved. Profitability of banks 
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was up 70 per cent, tax coflec- 
tion by 20 per cent. Investment 
had increased fourfold. We had 
arrested 17 top drug barons, 
our poppy eradication pro- 
gramme was a success, we had 
overcome a war threat with 
India and 1 was to co-chair the 
world summit on chiidren.” 

In fact World Bank disburse- 
ments to nationalised credit 
institutions stopped because of 
distribution of loans without 
collateral, the IMF suspended 
payments in June because of 
failure to meet fiscal targets, 
literacy worsened, develop- 
ment was minim al, while the 
defence budget which together 
with debt servicing eats up 80 


PERSONAL PILE 


1963 Born in Karachi. 

1973 Graduated from Harvard 
University. 

1976 Graduated from Oxford 
University. 

1979 Became co-chairperson 
of People's Party. 

1984-86 Exile in London. 

1986 Triumphant return to 
Pakistan. 

1987 Married Asif Zardari. 

1988 Became prime minister. 

1990 Bhutto government dis- 
missed. 


per cent of expenditure was 
actually increased by 50 per 
cent - something Ms Bhutto 
oddly cites as “a great achieve- 
ment". Her own ministers 
admit that if her government 
had not been dismissed it 
would have collapsed. Yet she 
continues: “You say the only 
legislation we passed was the 
budget. But even that was such 
a tremendous achievement" 

Government studies at 
Oxford and Harvard, it seems, 
did not equip Ms Bhutto for 
high office. Under pressure, the 
most she will admit is “every 
government makes mistakes. 
But it becomes hard to judge 
where the mistake was and 
where the government wasn’t 
given a chance." 

Ms Bhutto repeatedly insists: 
*Tm the only people's leader." 


But her isolation from reality 
is highlighted by the huge 
steel-reinforced sandstone 
walls around her house which, 
protected by gun turrets, 
resembles a Foreign Legion 
fortress. In fact, by her own 
admission Ms Bhutto had no 
idea of her impending dis- 
missal in spite of warnings 
from colleagues, the press and 
the armed forces. The presi- 
dent having assured her aide 
that he was “not about to do 
anything extraordinary", she 
spent the morning of her 
removal on August 6 preparing 
a speech for the children’s 
summit. {Only when the army 
trucks moved in did she 
believe it 

Ms Bhutto remains the lead- 
ing figure in Pakistani politics. 
Her h uman rights record was 
the best in Pakistan's history 
and her courage is striking. 
Somehow most people still dis- 
sociate her from the failings of 
her government and refuse to 
believe that she was involved 
in corruption. If the charges 
result in her disqualification 
the elections will lack credibil- 
ity. 

The US decision to suspend 
aid to Pakistan because of 
fears that Pakistan possesses 
nuclear weapons has handed 
Ms Bhutto a useful campaign- 
ing tool. “The army should 
remember the foreign aid l 
brought in, the 40 FI 6s we got 
from the US." 

If Ms Bhutto were to win the 
election she says she will insist 
on President Ishaq Khan step- 
ping down. “His role has been 
absolutely immoral. He acts as 
the leader of the opposition. He 
spends all his time thinking 
how he can get Benazir 
Bhutto.” Asked if she believes 
it possible to return to power 
without doing a deal with the 
armed forces against whom 
she has recently withdrawn 
her vitriol, she retorts: “The 
Teal question is can the army 
come to terms with an elected 
government?" 

She adds: “Pakistan's main 
bane is that the political sys- 


tem has not been allowed to 
develop since the 1950s. Then, 
voicing the thought which 
dearly preoccupies her, she 
muses: “You don't throw out 
an elected government to let it 
back in three months.” 


Ms Bhutto fears her oppo- 
nents might kill her. “Ever 
since General Ayub’s time fin 
the 1960s] I’ve lived under 
threat of death. Today one 
never knows when someone 
win come into your home at 
midnight pick you up and hang 
you upside down from a fan 
and heat you up." 


However, Ms Bhutto, playing 
the role of martyr at which she 
excels, refuses to be defeated. 
“I’ve no doubt that if there 
were free and fair elections we 
would win a big majority. They 
will d efini tely be rigged. They 
are arresting our workers on a 
mass ive scale and have given 
SV.m to each of their candi- 
dates. But though the dice is 
loaded against us I believe man 
proposes and God disposes.” 


I t is only right and proper 
that the gloomiest state- 
ment about the economy to 
emerge from the Business 
Council meeting at Hot Springs 
last week came from a h awker 
The council represents the cor- 
porate cream of the US, and its 
sentiment remains. . on the 
whole, quite robust 
These are companies with 
high Moody’s ratings, and 
ready access to the commercial 
paper market; they have no 
financing problems. Even now 
only a minority of the 19 com- 
panies on the council expect a 
recession, and most of those 
who do expect it will be mild. 

Not the bankers, though. 
“Please don't say my face is 
long.” begged Mr John Seed, 
chairman of Citicorp, which is 
shortly to publish quarterly 
results which Wall Street is 
planning to use as a measuring 
rod of disaster. "I didn’t have a 
long face.” Something short of 
boosterism there. Mr Lewis 
Preston of JP Morgan, which 
has much the best figures 
among the money-centre 
banks, could be more open: 
Tm afraid it’s going to be a 
little longer and a tittle deeper" 
- than the consensus, that is. 

The Wall Street community 
puts it a lot more strongly in 
private. They know their own 
agonies, and those of main- 
stream American companies - 
medium- and small-sized con- 
cerns which depend on hanks 
for credit. They speak of impos- 
sible demands for capital ade- 
quacy, and of sound concerns 
put out of business as then- 
credit is cut off by banks strug- 
gling to shrink their balance 
sheets. They mention Washing- 
ton in this liturgy, but it is net 
the budget tragi-comedy which 
concerns them. It is monetary 
policy, and what they see as a 
fierce regulatory squeeze. 

It would not be reasonable to 
expect cheerfulness from a 
community suffering tight 
margins, heavy write-offs, col- 
lapsed share prices and the 
fear of unemployment. Even 
when all allowances are made, 
though, their perspective 
seems to me (with one excep- 
tion) more realistic than the 
editorial (and presidential) 
hand-wringing over the federal 
deficit. It will surely seem so to 
London readers, who are suf- 
fering some of the same ago- 
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The Gulf prods EC unity 


T he Gulf crisis, people 
say. is approaching the 
moment of truth, when 
the west must choose between 
an indefinite embargo and an 
escalation to war. Whether this 
received wisdom rests on any 
really compelling necessity, Is 
open to dispute: but it Is hav- 
ing an extraordinary side-effect 
on Europe. 

The phoney war tensions of 
watching and waiting are giv- 
ing an enormous extra push to 
the process of European inte- 
gration. Even before Iraq 
invaded Kuwait, that process 
was being accelerated by the 
move to German unification. 
Now it is as if a turbo-charger 
had been switched on. 

The innovation is that the 
member states are talking seri- 
ously and substantively about 
the Integration of their foreign, 
security and defence policies. It 
is even possible that the high 
politics of European integra- 
tion, long subordinated to the 
pragmatism of the economic 
agenda, may now take its place 
at the apex of the structure. 

This shift in priorities is 
entirely due to President Sad- 
dam Hussein. Until August, 
the centrepiece of the next 
phase of Community integra- 
tion was manifestly going to be 
the programme for Economic 
and Monetary Union (Emu). 
The 12 governments had 
undertaken to negotiate two 
new treaties, one on Emu and 
one on so-called political 
union, starting in December. 
But nobody really knew what 
was supposed to be In the polit- 
ical union treaty, apart from 
some strengthening of tbe 
Community institutions; 
whereas the agenda for the 
Emu treaty was solid, meaty 
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and contentious, and defined 
by tbe detailed recommenda- 
tions of the Defers committee. 

Among the French political 
elite, the Gulf crisis has had an 
extraordinary Impact on a 
defence debate long imprisoned 
by Gaulllst dogmas of national 
independence. In September 
Mr Jacques Chirac, leader of 
the opposition Gaulllst RPR 
party, called for a European 
defence policy based on the 
nine-nation Western European 
Union grouping. Mr Francois 
Leotard, leader of the liberal 
Republican party, has 
denounced the self-indulgent 
vanity of traditional French 
foreign policy, and has called 
for a European defence policy. 
On tbe eve of German unifica- 
tion, President Francois Mitter- 
rand told a German TV inter- 
viewer that “a European 
defence is now urgent". 

Just what any of these politi- 
cians means by a “European 
defence" is a matter of some 
doubt; but such short-term 
incoherences should not dis- 
tract attention from the much 
more important fact that a 
number of European govern- 
ments, probably a large major- 
ity. are now acutely uncomfort- 
able with a security 
architecture in which there is 
no middle ground between 
national independence and 
western solidarity (ie depen- 
dence on the US). 

If there is a shooting war, 
the amazing international con- 
sensus built up by the UN 
Security Council will almost 


certainly fly apart, and it will 
very probably produce a deep 
split in the ranks of Nato mem- 
bers. As it is, Nato govern- 
ments face a sufficiently deli- 
cate task in keeping the 
alliance alive, after the col- 
lapse of tbe Soviet threat and 
with the prospect that most US 
troops will he withdrawn from 
Europe. The task will be 
harder if there is a war in the 
Gulf, and some European diplo- 
mats fear that it could be fatal 
for Nato’s survival. 

European governments are 
therefore compelled to think of 
new and complementary secu- 
rity structures, based on 
Europe. Other things being 
equal, many would rather 
avoid sensitive questions 
which infringe both on 
national independence anrf alli- 
ance solidarity. But as Dr 
Johnson observed; “When a 
man knows he is to be hanged 
in a fortnight, it concentrates 
his mind wonderfully," 

Tbe turning point seems to 
have been an informal meeting 
between Community foreign 
ministers ir. Vi-nice 10 days 
ago. Eor.a accounts have 
suggested a general mood of 
caution, with few member 
states willing to envisage 
far-reaching proposals, notably 
the Italian proposal to merge 
WEU in the Community. 

But Mr Roland D umas , the 
French foreign minister, has 
given an entirely different pic- 
ture. He said that he had been 
surprised at the confidence and 
even “a certain boldness" of 
nine of the ministers. “We 
thought for a long time that a 
common foreign and security 
policy would be more difficult 
than Economic and Monetary 
Union, [but] it seems now that 


we have better prospects for 
political and security union 
than for Emu." 

Some idea of the “boldness" 
displayed, may be gauged from 
ideas listed by Mr Dumas: 
defence ministers could meet 
In the European Economic 
Community; the EC Commis- 
sion could make proposals on 
foreign policy; foreign policy 
orientations could be decided 
by majority vote. 

These bold thoughts are not 
shared by the British govern- 
ment, of coarse, nor by the two 
other peripheral countries, 
Ireland and De nmar k Stuck in 
a time-warp round about 1943, 
Mrs Thatcher remains as wed- 
ded to the lost ideal of a pan- 
European free-trade area as 
she is hostile to anything 
called political union. 

Her alternative vision has 
ceased to be of interest south 
of the Channel, however. The 
French used to be respectfully 
irritated; now their attitude Is 
of impatient contempt. Last 
week Mr Dumas raised the 
stakes, by warning Mrs 
Thatcher that she could not 
slow down the process towards 
Emu, and that it must lead to a 
central bank and a single cur- 
rency by 1998 at the latest . 

No doubt the French are 
talking up their book. But 
Britain no longer has the 
option of fighti ng the Dolors 
programme on narrowly finan- 
cial grounds, because Mr Sad- 
dam has re-written the Euro- 
pean agenda. When the 
European summit meets in 
Rome in December, it will be 
looking at the building blocks 
of a European federation; and a 
year from now a treaty to that 
affect will have been signed. 
Mind you. Tm just guessing. 


ACROSS 

1 One choir starts to trans- 
pose musical arrangements 
(14) 

10 Grain coming from a tropic 
island (5) 

11 Most agree it could be an 
eyesore (9) 

12 Strangely, when there’s 
more than one, they become 
high (4£) 

13 Down-at-heel I talian port (7) 

14 Club sounds exclusive (5) 

16 Noted soporifics (9) 

19 lip or pour out a delightful 
mixture (3-8) 

20 Support needed wheo the 
lease runs out (5) 

22 Saflors love to skylark, it's 
clear (7) 

25 Mother left fat on tbe dock 

CD 

27 With which one suffers a 
lack of balance (9) 

28 Recess would be pleasant 
about the end of March (5) 

29 This comes of trying to hold 
one’s own (14) 


4 He may be flagging in bis 
duties (9) 

5 With revision tries to take 
the examination again (5) 

6 Less spirited way to be a 
Mongol conqueror (9) 

7 Frequently expressed as dec- 
imal (5) 

8 Grieves, they may be drow- 
ned (7) 

9 Sharp detectives in rising 
American Intelligence 
organisation (6) 

IS Recognition of an acquain- 
tance (?) 

17 It’s a recurring theme in 
German were (9) 

18 Examples of incessant 


down 

2 What MPs do about now (9) 

3 The first person an artist 
goes round and greets (5) 


19 Beginner’s course that’s for 
from clear (34) 

21 Women have many odd 
ideas! (6) 

23 Measures taken to decorate 
indoors? (5) 

24 Rising hack writing for 
papers (5) 

26 Revolutionary type of linen 
(5) 

The solution to last Saturday’s 
prize puzzle will be published 
with names of winners on Sat- 
urday October 27. 



bn their, desk-ton*. XL is 
financiers, too, who know 8w". 
psychological tttraat Of nqtf'. 
erty market slump; it ia faffing - 
house values whfcbjmrutefar-. 
pifeing consumer c o ftOde tw e in 
1990. as faffing equity values 
failed to do in MW/ - 
It is not cteff .yst -whethar 
the consumer-led recession rfR 
be deep, let alone whether ft 
will cause the economic impfo. 
atoii which Mr Alan Greenspan 


would recognise/ as a true 
recession. September retail 
sales were down a little torsal. 
terms, but that la all Retail 
sentiment la very shaky this 
mouth, though. The banking _• 
squeeze is also difficult to 
quantify. It la a kilter in prop- 
erty development, and la 
clearly causing much ptdn to 
retailers; but it has hardly bad 
any impact on manufacturing, 
which still enjoys rising export 
demand and easy access to 
working capital. The fairest 
summery . offered at -Hot 
Springs came from Mr Robot 
Welch, the chairman of Gen- 
eral Electric: “1 don’t know the 
definition (of a recession), but; 
It feels like one." - 


By Anthony Harris 
in Washington 


nies in a country which enjoys 
a large , fiscal surplus. 

The nightmare can be 
described in the same general 
terms on both sides of the 
Atlantic, and indeed in Tokyo: 
a liquidity squeeze which has 
sharply reduced asset values, 
which are then further under- 
mined as large borrowers are 
forced to liquidate assets in a 
buyers’ market. The degree is 
different, though, ft is only in 
New York, I believe, that lead- 
ing institutions (including Brit- 
ish hanking subsidiaries which 
seem to leave their common- 
sense at home along with their 
woollen underwear) have suf- 
fered big losses from exposures 
to dearly over-leveraged bor- 
rowers like Mr Donald Trump. 

Some of the smaller banks 
have been even sillier. Here in 
Washington, it has emerged 
that some of the leading prop- 
erty developers enjoyed 1D0 per 
cent bank financing, with no 
collateral. This is- a banker's 
definition of “Heads you win, 
tails I lose." It was tails. The 
repentant bankers now. blame 
competitive pressures for these 
excesses; but given the obvious 
risks, and the lessons of the 
Texas disaster, it would be 
more accurate to call it collec- 
tive lunacy. 

Now we have collective 
panic Instead; and this, of 
course, is why financial ana- 
lysts are so much gloomier 
about the economy than those 
who run comfortable, oversim- 
plified models of income flows 


How far is Washington to 
blame? ft is here that I would 
disagree with the Waft Street 
bankers. The comptroller of 
the currency (a Treasury offi- 
cial, not the Fed), who la 
demanding sensible lending 
criteria, makes a convenient 
scapegoat; hut if he Is tq 
blame, it is only for" not having 
been more demanding when 
the going looked good. This 
whole tragedy meets the clas- 
sic Greek standards - hubris 
among the . financial commu- 
nity, and a home-made nemesis 
of returning and exaggerated 
caution. The same pattern will.' 
be seen' in London amt Tokyo, 
where the bureaucratic , alims 
are quite different . 

. Ana whet about tbe budget? 
The point is this: the ?30tm- 
gaobn which Congress may or 
may not shave off whatever 
the- deficit would otherwise 
have been, and even the tiMOtar 
it means to cut from the 
ected growth of the national 
debt over the next fire yearete 
small change, whether you 
compare it with what is 
invofred In the banking crisis, 
or weigh it to the world market' 
tor capital ft Is a sideshow; at 
least it is good for & laugh. 



|ftlNTERNATIONai.||| ■ 

BusinessWeek 


This week’s topics: 


Challenge For Detroit: Auto Quality 


The Scandal At Sumitomo Bank 


Bloodied and Bowed: Bush In Trouble 


Playing Politics With Sterling 
Time Warner's Irate Investors 


Now available at your newsstand! 
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FINANCIAL TIMES SURVEY 


INTERNATIONAL MOBILE COMMUNICATIONS 


section in 


Monday, October 15, 1990 


Ik Beyond today's surge of interest in cellular systems, there 


is the prospect of an even larger revolution in personal 


"communications as mobile phones become cheaper and 


| small enough to fit easily into peopled pockets — and call 
j charges will become more competitive, says Hugo Dixon 


The world at your fingertips 


THE FIRST decade of the 
«»nniar co mmunications indus- 
try has been a tremendous suc- 
cess. Market demand has out- 
paced -even the most optimistic 
expectations, companies pro- 
viding cellular services and 
manufacturing cellular equip- 
ment have seen spectacular 
increases in their profitability, 
and users of cell phones have 
benefited from the ability to 
make and receive rails when 
they are on the move. 

Nevertheless, the market has 
remained the preserve of an 
elite. Even in Scandinavia, 
which has the highest penetra- 
tion of cell phones in the 
world, only 5 per cent of the 
population owns one. Cell 
phones are just too expensive 
to buy and nails from them are 
too costly- for most people to be 
willing to throw away their 
ordinary fixed phone and 
switch to mobile. 

A new vision of a personal 
communications revolution, 
which will dwarf the current 
cellular revolution, is now 
being held before the indus- 
try's eyes. Mobile phones wDl 
become so small that they can 
be easily popped in people’s 
pockets and wfll be as cheap as 
a small colour television; and 
call charges will be competi- 
tive with what people have to 
pay to use an ordinary fixed 
phone. 

When these conditions are 
fulfilled, people will no longer 
have any need of fixed phones 
for ordinary voice conversa- 
tions. Instead of being a nirha 
value-added market, mobile 
communications will have 
become the mass market and 
fixed communications will 
have moved up market to con- 
centrate oh data and video 
communications. 

. But can this vision be 
achieved? How long will it 
take? And what is the best 
route to get there? 

- The answer to the first ques- 
tion is that a marke t per- 
sonal' communication service 
can almost certainty be 
achieved. Those who doubt it 
point to the fact that cellular 
calls around the world are typi- 
cally four or more times more 
expensive than ordinary calls 
and that there is. thus a long 
way to go before mobile can. 
compete with fixed systems. 

However, technology is 
changing relative costs. The 
main cost of installing a fixed 
network is digging up the 
roads. The main costs of a 
mobile network are radio base 
stations and handsets. 

There seems little prospect 
that the cost of digging up 
roads will decline over the next 
decade in fact, since it is 


essentially a labour-intensive 

operation, the costs might be 
expected to rise. 

On the other hand, advances 
in micro-electronics and radio 
technology should lead to 
lower costs far mobile commu- 
nications. As the mass market 
takes off, economies of scale 
will drive costs down further. 

Moreover, the current price 
advantage that communi- 
cations enjoy is deceptive. In 
most countries, ™»Uniai- com- 
munications has been treated 
as a luxury service and priced 
accordingly. For example, 
Bacal-Vodafone of the UK 
would stQL be making profits if 
it art its prices in half. 

On the other hand, most 
countries have priced their 
local fixed phone services 
below cost as part of a social 
policy to encourage everybody 
to have a phone. 

These discrepancies between 
price and cost wOl not be able 
to withstand the onslaught of 
competition which is sweeping 

Advances in 
technology should 
lead to lower costs 
for mobile 
communications 


through the telecommunica- 
tions industry. More and more 
countries are licencing second 
caDntar companies to compete 
with their national monopolies, 
and the UK has gone even fur- 
ther by licencing five mobile 
communications companies. 
Competition will cut prices and 
squeeze the monopoly profits. 

At the same time, a combina- 
tion of market forces and gov- 
ernment policy is forcing a 
rebalancing of prices within 
the fixed network to bring 
them closer in line with costs. 
As long-distance and interna- 
tional prices fall, line rental 
charges will probably rise. 

Furthermore, the switch 
from analogue to digital com- 
munications will improve the 
quality of mobile networks by 
reducing the number of 
glitches and increasing capac- 
ity. 

While these factors point to 
the long-term advantage of 
mobile communications, there 
are many possible paths 
between the reality of today 
and the vision of tomorrow. 

The UK has taken a pioneer- 
ing lead by licencing three 
companies to build Personal 
Communications Networks, 
(PCN). 

PCNs differ from cellular 
communications systems in 
that they operate In a higher 


frequency band (1.8GHz) and 
have a shorter range (1km), 
but otherwise are much the 
same. 

The advantage of the UK 
experiment is that by introduc- 
ing competition in a big way, it 
attempts to harness market 
forces to drive down prices and 
expand the market. The PCN 
technology itself has the 
advantage that a range of 
about 1km seems about right. 

By being shorter than cellu- 
lar, it means that radio fre- 
quencies can be re-used more 
often and so more customers 
packed onto the networks. But 
it is not so short that base sta- 
tions have to be put at every 
street corner. 

The danger of die UK experi- 
ment is that other countries 
may not follow with the same 
technology, meaning that It 
may not enjoy global econo- 
mies of scale. The rest of 
Europe has yet to commit itself 
to PCN and the US. although 
interested in the idea, seems 
likely to choose a different 
standard. 

Another possible path to per- 
sonal communications is cord- 
less telephony. The UK’s exper- 
iment with telepoint, which 
involves putting base stations 
in public places and allowing 
people to make phone calls if 
they are within 100 metres of 
them, hue so far been a disap- 
pointment. 

But many supporters of the 
underlying technology argue 
that the UK should have 
started with two other applica- 
tions of mnii«s telephony and 
added telepoint only when 
these were fully established. 

The two applications are: 

□ Cordless switchboards, 
which would allow people to 
use pnrfraf phones in the office. 

□ Cordless streets, where the 
same switchboards could be 
put in each street allowing peo- 
ple to dispense with their fixed 
phones at home. 

The advantage of cordless 
telephony is that it is fairly 
unsophisticated, meaning the 
costs of the handsets could be 
low. However, the very short 
range - 100 metres - would 
add to infrastructure costs. In 
order to cover the same area 
that one PCN basestation can 
handle, 100 cordless base sta- 
tions would he required. 

A third possible path to per- 
sonal communications, being 
developed by Televerket, the 
Swedish phone company, 
would be to turn the fixed net- 
work into a mobile care. 

The idea is that people 
would have a smart card - a 
credit card containing a micro 
chip - which they could slide 
through a terminal when the 


Pan-European cellular radio network 

Project tarnished 
by wranglings 


THE PAN-EUROPEAN cellular 
radio network is due to open in 
less than a year, enabling con- 
sumers to use the same porta- 
ble phone in Britain, Germany 
or France. 

But whereas the project was 
once the flagship project in the 
European ' Commission’s har- 
monisation plans, and prom- 


Report by 

DELLA BRADSHAW 

ised to re-establish European 
communications companies as 
world class electronics manu- 
facturers, many now believe 
the image of the project has 


European cellular radio costs 
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become tarnished by wran- 
glings between equipment 
manufacturers and eclipsed by 
newer, more efficient technolo- 
gies. 

From the point of view of the 
consumer it looks as if the 
problems will not hinder the 
opening of the services on 
schedule, in 1991. The first 
countries to introduce the sys- 
tem could be France and West 
Germany, which already have 
crowding on their analogue 
mobile phone networks. 

But One of Thp wain aim» of 
the project, to build up a 
strong European manufactur- 
ing base from which to export 
equipment and expertise, may 
be slipping away from manu- 
facturers. 

The thinking behind the cel- 
lular radio project - com- 
monly referred to as the GSM 
(Groupe Speciale Mobile) proj- 
ect — was to develop one 
mobile telephone network for 
the whole of Europe, run by 
individual operators in each 
country. 

The economy of scale in 
producing so much equipment, 
so the argument went, would 
mean that the price of infra- 
structure equipment and hand- 
sets would drop, so services 
would be cheap and attractive 
to the consumer. That in turn 
would create more demand and 
even lower prices. 

Because the scheme will be 
one of the most technically 
advanced in the world, and the 
first -widespread non-military 
application of radio signalling 
using the digital language of 
computers, it was hoped that 
the system would find Wide- 
Continued on page 1 


reached a new location, so 

alerting the network to where 
they were. They would then be 
ahi<» to make receive 
as if they were in their own 
home or office. The fixed net- 
work would have to modified, 
with the introduction of intelli- 
gent data bases in order to 
keep track of where people 
were. 

At a later stage, people 
would be able to buy small 
pocket phones which would 
connect with the fixed network 
by r adio linka, so giving them 
complete mobility. 

The advantage of this 
approach is that there would 
be a single unified network, 
manning that there would be 
no need for the mobile and 
fixed networks to duplicate 
in frastru c t ure investment The 
drawback is that it could take 
a Irmg tfmp fa wialrn thp full 
transition from a fixed to a 
mobile network and the advan- 
tages of full mobility would 
only be available in the final 
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However, such an approach 
may be attractive to the 
world’s national telephone 
companies. As mobile net- 
works come to compete with 
their fixed networks, a possible 
counter strategy would be to 
turn their fixed networks into 
mobile ones. 
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UK cellular market shows signs of a slowdown, report s Neil McCartney. 

Service-providers apply the brakes 


- Spai n 
Italy 


Standards dilemma for 
pan-European project 


Continued from page 1: 

Spread acceptance outside 
Europe, so increasing the mar- 
ket for equipment. 

Two target markets were the 
US and Japan. But it is becom- 
ing increasingly clear that they 
will adopt different standards, 
says Mr David Hughes, vice 
president and general manager 
at Motorola’s European Cellu- 
lar Infrastructure division. 
“Here will be one standard in 
Japan, one in Europe and one 
in the US," says Mr Hughes. 

Equipment manufacturers, 
eager to protect their own com- 
mercial interests, have created 
their own problems. The initial 
hope of the phone companies 
was that companies holding 
patents which were infringed 
by the new pan-European stan- 
dard would simply make their 
intellectual property rights 
available to other manufactur- 
ers, in a rush of goodwill, in 
order to ensure the timely 
start-up of the service. 

Rival systems 

Manufacturers had other 
iripfls. They argued that rival 
manufacturers should be 
licensed to use their technol- 
ogy. In particular they pointed 
to the fear that free licensing 
would entail giving their tech- 
nological expertise to Japanese 
and other east Asian manufac- 
turers on a platter. They could 
then flood the market with cut- 
price equipment. 

Manufacturers and tele- 
phone operating companies 
alike have now conceded that 
patent claims will not be 
waived- Instead, manufacturers 
are conducting a series of bilat- 
eral negotiations, which should 
result in agreements either to 
swap patents or to decide com- 
mercial terms for using them. 

Alcatel of France, which is 
developing the pan-European 
technology in a consortium 
with AEG of Germany and 
Nakfa of Finland, has already 
agreed terms to swap patents 
with Motorola, the US electron- 
ics group, but only for use in 
equipment to be used in 
Europe. Other manufacturers, 
such as Philips of the Nether- 
lands and Ericsson of Sweden, 
also have patents which are 
affected by the new digital 
specification. 

Once the issue of the techni- 
cal specification is settled 
there are other business issues 
to decide. One of the biggest is 
that of cross-border billing and 
the means to enable subscrib- 
ers from, say, the UK, to use 
the cellular network in Spain. 
How will the phone network 


know, for example, that when 
the Vodafone or Cellnet num- 
ber of a subscriber is dialled, 
that the person is actually sit- 
ting on a beach on the Costa 
del Sol ready and waiting for 
calls. The problems are com- 
pounded because countries 
such as the UK and Germany 
have licensed two organisa- 
tions to provide competing ser- 
vices. 

Technically, the GSM system 
is already being superceded by 
more advanced technologies. 
The Personal Communications 
Network (PCN) concept devel- 
oped in the UK, is now being 
viewed with interest in other 
European countries. 

It is heavily based on the 
GSM standard, but uses higher 
frequency radio signals, and so 
smaller cell sites enabling 
operators to re-use the radio 
frequencies more often. As well 
as increased capacity, PCN 
technology promises much 
s maller and cheaper handse ts. 

In spite of what seems like 
PCN’s enviable technological 
advantages, particularly in the 
UK market where the services 
will be available in 1992 - giv- 
ing pan-European cellular just 
a year’s advantage - the 
established cellular network 
operators already have a good 
lead. 

“GSM’s advantages are an 
existing network infrastruc- 
ture, fixed standards and the 
European momentum.” says 
Rob Morland, director of Mack- 
intosh Generics, in Cambridge. 

“They already have a sub- 
scriber base, so it will be up to 
the PCN operators to prove 
that they can take market 
share away from the estab- 
lished networks.” 

He also points out that as 
well as the digital pan-Euro- 
pean networks, Cellnet and 
Vodafone will have established 
analogue networks to give 
them extra flexibility - “one 
option might be to alter the 
pricing on the analogue net- 
works so that they compete 
with PCN." 

More good news for the GSM 
makers is the potential for 
enormous market growth in 
the new consumer markets of 
eastern Europe, says Mr Don 
Burns, corporate vice president 
and general manager of Moto- 
rola's European Cellular Sub- 
scriber divison. “Spectrum 
availability determines the 
market,” he says. Although 
eastern European countries are 
now installing analogue 
systems at lower frequencies, 
that is because of available 
radio channels. 


THE UK cellular telephone 
market, which has been grow- 
ing at an accelerating rate vir- 
tually ever since services were 
launched at the start of 1985, 
has finally this year begun to 
show signs of a slowdown. 

After a hectic phase of 
expansion in the second half of 
1989. when the two network 
operators, Cellnet and Racal- 
Vodafone, were in some 
months adding 40,000 subscrib- 
ers a month between them, the 
rate of growth began to fall in 
the early months of 1990. 

By May, the UK had added 
its one milli onth customer, but 
the monthly growth rate was 
down to 25,000 a month. In 
August the two operators man- 
aged just 16,000. 

While this figure is expected 
to rise in the autumn - partly 
because of a national advertis- 
ing campaign by Cellnet, 
which with 4B6^00 subscribers 
at the start of September, is 
now lagging a Jong way behind 
its rival which had 609,000 - 
growth rates are unlikely to 
return to late-1989 levels in the 
near future. 

The slowdown has been 
caused In part by the worsen- 
ing state of the UK economy. 
But a more significant factor 
has been the decision by the 
service providers - the compa- 
nies that sell cellular services 
to the public on behalf of the 
network operators, which are 
not allowed to retail direct 
themselves - that they could 
not afford to carry on expand- 
ing as fast as they did in the 
past 

Many of the service-provid- 
ers, worried by the high levels 
of churn and bad debt among 
their customers, and by the 
sbe of the connection bonuses 
paid for each new subscriber 
brought in by dealers - the 
thousands of equipment out- 
lets which account for the bulk 
of the UK’s cellular telephone 


Monthly cellular subscription charges 


UK CELLULAR SUBSCRIBERS 
Net monthly growth rate, January - Aafftfl 19B0 
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sales - have virtually stopped 
growing altogether. Neverthe- 
less, it is thought that hardly 
any of them are mairing 
money. A number of gman&r 
companies have already been 
taken over by their larger com- 
petitors and this process of 
rationalisation looks set to con- 
tinue. 

The problem for the service- 
providers - which make their 
money by retaining about 20 
per cent of customer revenue, 
passing the rest on to the net- 
work operator - is that, in 
their desperate race for cus- 
tomers, they pushed up the 
level of dealer bonuses to lev- 
els that were both unwise and 
unsustainable. 

In the second half of 1990 
some service providers were 
paying dealers up to £600 for 
each new customer they signed 
up. 

This high level of bonuses 
was a key factor in the sudden 
acceleration of market growth 
after the middle of the year. 
But it also imposed a heavy 
finanria I strain on the service 
providers and had a number of 
other undesirable side effects. 

The size of the bonuses 
meant that dealers were able 
to offer cellular telephones at 


Ipss than cost price, knowing 
that they would still make 
money on the deal because of 
the payments they would get 
from the service provider for 
each sale. 

In some cases dealers were 
virtually giving away the 
cheaper telephones. And in 
view of the financial incentives 
being offered, some of the deal- 
ers were not too choosy about 
who they sold them to. 

A large number of the cus- 
tomers attracted by these low 
prices were unaware of the 
high costs of using cellular 
telephones and had a rude 
shock when they received their 
first quarterly bill for hun- 
dreds of pounds. 

In many cases they were 
unwilling or unable to pay. 
The levels of bad debt and 
“churn” - the rate at which 
customers disconnect from the 
system - rose alarming ly. 

In some cases the rate of 
churn was exacerbated by 
unscrupulous dealers encour- 
aging customers to transfer 
from one service provider to 
another, so that a second con- 
nection bonus could be 
claimed. 

These developments under- 
mined the already shaky eco- 


nomics underpinning the high 
level of bonus payments. While 
the service-providers them- 
selves receive payments from 
the network operators for 
adding new customers, the size 
of these payments is much 
smaller - typically between £150 
and £200, although a new deal 
from Cellnet is likely to lead to 
higher payments. 

This means that the service 
provider makes a loss on each 


mg bonus payments, Racai* 
Vodafone has proposed a new 
form of payment package to 
help to ameliorate this prob- 
lem, but this has yet to win the 
backing of Cellnet 
Towards the end of last year 
some of the service providers 
began to apply the brakes. 
Some effectively withdrew 
from the mar ket while they 
weeded out the bad payers 
from their subscriber lists and 


Many service-providers have been worried 
by high levels of bad debt among customers 


new customer which can be 
recouped only if the customers 
stays on the network long 
enough to rack up a consider- 
able sum In call charges. In 
some cases, a high-paying ser- 
vice provider would have to 
keep a customer for several 
years in order to get its bonus 
money back. 

Once bad debt and churn 
rise above a certain level it 
become impossible to make 
money. 

Moreover, while the service 
provider has to pay its dealers 
for more or less every new con- 
nection, the network operator 
pays bonuses only for net 
growth. So as chum rises, so 
does the gap between a service 
provider’s incoming and outgo- 


instituted tighter credit-check- 
ing mechanisms. There was 
also a concerted attempt by 
members of the Federation of 
Independent Cellular Retailers 
- the trade association formed 
In 1988 to represent the inter- 
ests of large independent ser- 
vice providers - to reduce the 
level of bonus payments. 

Several companies, including 
Talklanrf, MLUicom and Martin 
Dawes, cut their bonus pay- 
ments by £50 and said they 
would try to reduce bonuses by 
a total of £200 by the end of 
1990. 

Unlike a previous attempt to 
cut bonuses, which failed 
within a matter of weeks 
because some companies 
would not toe the line, this 


move seems to have succeeded. 

In August, a group of the top 
companies made the biggest 
cut yet, reducing bonuses by 
between £U0 and £1%, bringing 
the level down to £250 -£350. 
This means that some service 
providers have cut bonuses by 
£250 since last November. 

Until recently, these reduc- 
tions have not been translated 
Into higher equipment prices, 
partly because manufacturers 
have responded to the market 
slowdown by cutting their 
wholesale prices, ana partly 
because some service providers 
have been subsidising the price 
of equipment to their dealers 
to offset the effect of lower 
bonus payments, 

11118 summer it was still pos- 
sible to buy a car telephone 
(with hands-free facility) for os 
little as £25. 

However, there are signs 
that prices are finally begin- 
ning to harden, especially at 
the lower end of the market, 
where the lowest-available 
price for a car telephone Is now 
about £40. 

But the service providers soy 
that the effects of the latest 
bonus reduction have not yet 
worked through, and that the 
price of tire cheapest car tele- 
phone could soon rise to more 
than £100. 

The author is editor of 
“Mobile Communications, ” the 
Financial Times newsletter. 


Personal communications networks 


Facility is ‘a gadget person’s dream’ 


EVERYBODY knows the 
frustration of trying to contact 
someone by telephone only to 
end-up listening to either the 
protracted ringing tone or a 
recorded message on an 
answering machine. Even in 
these days of the carphone.the 
result can often be a shouting 
competition over a fuzzy radio 
link or a connection to a ear- 
phone in an empty car. 

The problem Is that the 
phone is still a fixed object 
when you phone a person at 
work, then most of the time 
you are actually phoning a spe- 
cific desk rather than a specific 
person. 

It was to put an end to tills 
kind of problem that personal 
communications networks 
(PCNs) were first conceived by 
tiie UK government The Idea 
was that the personal commu- 
nicator, a truly pocket-sized 
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phone, would provide a phone 
service to people, rather than 
places. 

PCN’s have generally been 
considered as a way of provid- 
ing competition to the UK’s 
two existing cellular radio 
companies in the business 
mobile phone market. But 
increasingly they are being 
seen as a way of providing 
competition to the two fixed 
hue phone companies, British 
Telecom and Mercury Commu- 
nications, in the domestic mar- 
ket . 

Microtel a consortium led by 
British Aerospace, has even 
submitted a plan to the govern- 
ment asking for it to be 
allowed to set up a national 
phone network using its pro- 
posed PCN network as the 
starting point 

The three licensed PCN oper- 
ators - Mercury Personal 
Communications, Microtel and 
Unitel (a consortium indue 
STC, US West, Thorn EMI 
the Deutsche Bundespost) have 
two options. 

The first is to invest heavily 
from the outset in the network 
infrastructure in order to pro- 
vide a widespread service from 
the day it begins. Mercury Per- 
sonal Communications is 
clearly taking this route, and 
spending between £200m and 
£300m on the network infra- 
structure before its service 


begins in September 1992. After 
that, it will invest a further 
£500m to £700m. 

Mercury is predicting it will 
have 5m customers by the end 
of the century, out of a pre- 
dicted total of 10m PCN users. 

The second alternative is 
focus on the two cellular radio 
operators as the competition, 
says Rob Morland, director of 
Mackintosh Generics, the Cam- 
bridge-based consultancy. 

"It's an easy thing to go for 


towards the end of 1991, there 
are several important differ- 
ences. 

PCN phones will operate in a 
higher frequency band (L8Ghz) 
and so have a shorter range 
(lkm). That means that phone 
needs less power in order to 
operate, and so can be smaller 
- the battery takes up much 
of the space of today’s hand- 
held phones. 

Prototype phones area 
already 15 per cent smaller 


There could be as many as 10m PCN-users In 
Britain by the end of the century, says 
DELLA BRADSHAW 


just the business market, 
where there are good mar- 
gins,” he says. 

PCN’s technical fact sheet 
give it several advantages over 
today's cellular radio, or tire 
future digital radio services, 
for providing mann communi- 
cations - "PCN is a gadget 
person’s dream. We can even 
put a phone in a personal 
organiser, if there are people 
who want it,” says a spokes- 
man for Mercury Personal 

f!nmm nwimti nna. 

Although PCNs will transmit 
data in almost exactly the 
same way as the pan-European 
cellular radio service, which 
should come into service 


than today’s smallest cellular 
phone, and that sire is expec- 
ted to be cut even more when 
the services are in operation. 

Because cf the shorter dis- 
tances between the different 
elements of the network - 
phone, base station and tele- 
phone exchange - the radio 
frequencies can be used more 
frequently than with cellular 
radio, which means the net- 
works have much more capac- 
ity. Estimates put the number 
of PCN calls that can be made 
on a given set of frequencies as 
10 times that of its cellular 
counterpart, promising little 
congestion even if the 10m tar- 
get customer base is achieved. 


In trying to capture the 
domestic market, the PCN 
companies are well aware that 
pricing and marketing tactics 
will prove as decisive as tech- 
nological wizardry. 

Their main problem in tar- 
getting the mass market will 
be the price of handsets and, in 
particular, the price of the calls 
- there are many people who 
have had their fingers burnt by 
buying cheap earphones only 
to discover that they were tied 
in to astronomical call charges. 
(Unlike the cellular radio com- 
panies, however, the PCN com- 
panies will be allowed to sell 
directly to their customers - 
cutting out the airtime retail- 
ers, or middlemen.) 

Mercury says its research 
shows that consumers are pre- 
pared to pay slightly more for 
PCN than they do for today’s 
ordinary fixed phone services. 
Predictions for the cost of the 
PCN handset hover at around 
£200 for the launch of the ser- 
vice next year. Eventually that 
should fall to below £100, pro- 
vided there Is the volume of 
manufacture. 

This volume will depend as 
much on whether other Euro- 
pean countries adopt the tech- 
nology as the rate of the roll- 
out programme in the UK. 
Adoption of PCN as a Euro- 
pean standard looks set to go 
ahead next year, while coun- 


tries such as France and Ger- 
many are showing an increas- 
ing interest in the developing 
PCN networks of their own. 

The companies are also 
aware that PCN will have to 
offer many of the services 
inherent in the newer digital 
fixed phone services - such as 
itemised billing, call forward- 
ing and call barring - in order 
to capture the domestic as well 
as the corporate imagination. 

In addition, the services 
could provide caller identifica- 
tion, so the receiver can vet 
whether or not to answer the 
incoming call 

While the PCN companies 
are bullish about their pros- 
pects of success, others are 
sceptical about whether the 
market can support three rival 
operators. For that reason, pro- 
posals by the three operators 
to collaborate on providing ser- 
vices to rural communities is 
being carefully scrutinised. 

The companies point out 
that it is economically unvia- 
ble for them all to provide a 
service to areas with a low pop- 
ulation. Their plan is to devise 
a way of putting up just one 
set of infrastructure, which 
could be used by customers 
subscribing to any of the ser- 
vices. 

Just where this collaboration 
will end is still a point of dis- 
cussion. 


Telepoint disappoints so far 


TELEPOINT, the UK-developed 
technology which has been 
heralded as the means of pro- 
viding cheap pocket telephones 
for the mass market, has failed 
so ter to live up to expectations 
since the launch of the world’s 
first service is London in 
August 1989. 

The three operators which 
have services up-and-running 
- Mercury Callpoint, Ferranti 
Creditphone and the British 
Telecom-backed Phonepoint - 
are thought to have only about 
5,000 subscribers between them 
so far. 

This is almost as many as 
the total number of base sta- 
tions - the transmitter/re- 
ceiver points in public places 
such as streets and railway sta- 
tions, at which users of digital 
cordless telephones can access 
the public telephone network. 
The installation of these sta- 
tions Is also well behind sched- 
ule. 

Critics argue that the opera- 
tors - the fourth of which, the 
BYPS Communications group, 
owned by Barclays, Philips and 
Shell is due to launch its ‘Rab- 
bit’ service in November - 
have effectively missed the 
boat by failing to market the 
service property, and that they 
will not now be able to estab- 
lish themselves in the UK’s 
increasingly competitive 
mobile marketplace. 

The critics say that, with 
handsets costing about £200, 
and charges of 20 pence to 40 
pence a minute for trunk calls 
at peak times - compared to a 


top rate of 33 pence a minute 
for cellular telephones - tele- 
point is simply too expensive 
for the market at which ft is 
aimed. 

They add that the attraction 
of the service is seriously 
undermined by the tec t that, 
for the moment at least, users 
cannot receive calls at public 
access points, only make them. 

With personal communica- 
tions network (PCNs) due to 
launch in perhaps two years 
time, they conclude, there is no 
longer a place for telepoint 

The operators accept that 
tetepomfs performance so ter 
has been disappointing, but 
nevertheless insist that the ser- 
vice Is on the point of taking 
off. 

BYPS, for Instance, says that 
telepoint will reach a mass 
market once about 50,000 base 
stations are in place and the 
price of handsets drops below 
£100. It predicts that there will 
be 3.5m UK telepoint users in 
tiie mid-1990s, generating more 
than £lbn of business a year. 

Other observers are less bull- 
ish, but still see a good fixture 
for telepoint Forecasts Include 
L7m users by 1995 (MZA), 15m 
by 1998 (BIS Mackintosh?, and 
3.2m by the year 2000 (Booz-Al- 
len and Hamilton). 

The operators claim that 
many of the unexpected prob- 
lems that hampered tiie roll- 
out of base stations - such as 
delays in the provision by BT 
and M e r ovuy of litifcg to the 
public telephone network - 
have now been resolved. 


They add that the potential 
subscriber base for the service 
is being increased by the 
launch this year of £200 per- 
sonal base stations, which 
allow handsets to be used at 
home nice ordinary cordless 
telephones. 

Next year will see the launch 
of cordless private automatic 
branch exchanges (PABXs) 
which will enable the use of- 
cordless handsets in the office. 

Arguably, the synergy 
between the three different 

Operators are 
optimistic despite 
problems says 
neil McCartney 

applications cf CT2 will create 
a much big ger market for tele- 
p nin t 

Some operators go so far as 
to say that the main source of 
subscribers to teJepcdiit in the 
next tew years will be busi- 
nesses which have installed 
cordless extensions to their 
PABXs and owners of CT2 
home base stations. They 
argue that, while there might 
be a significant cost barrier to 
tiie purchase of a handset for a 
gtegtc application, such as tele- 
point, this barrier will be much 
less important If the pote nt ial 
purchaser knows that handset 
will service two applications or 
even three. 

The operators also point out 
that the telepoint concept is 
h»tog adopted in other coun- 


tries. Last March the PTTs of 
six European countries - 
France, West Germany, Spain, 
B elgium , Finland and Portugal 
- joined the UK operators in 
signing a memorandum of 
understanding which commit- 
ted them to setting up commer- 
cial trial or experimental CT2 
telepoint service by the end of 
this year. 

Some of these trials are 
already underway and France 
Is scheduled to launch a com- 
mercial service, Pointel by the 
end of next year. 

Non-signatory European 
countries such as Italy are also 
testing CT2 telepoint services. 
Other countries where the con- 
cept is being examined Include 
the USA, Canada and Austra- 
lia. 

But the slow growth of the 
UK’s CT2 services is giving 
some of these countries pause 
for thought, and is strengthen- 
ing the position of the support- 
ers of a rival technology, the 
European Commission-backed 
Digital European Cordless 
Telephone (Dect). for which 
standards are due to. be finaii- 
sedai about the end of 199L 

The Dect camp has been 
arguing for some time that 
countries should not opt for 
CTO. gnd should instead wait 
until Dect is ready. 

A further problem for the 
UK operators is equipment 
compatibility. 

Callpoint and Phonepoint 
Doth use equipment manufac- 
tured by Shaye Communica- 
tions to a proprietary standard. 


while Ferranti Creditphone’s 
Zonephone service uses Fer- 
ranti. kit, which is not compati- 
ble. Only BYPS. which Is being 
supplied by GPT, will use 
equipment conforming to the 
common air interface (CAD 
standard, that win allow any 
h ands e t to work with any base 
station. 

However, the Department of 
Trade and Industry hag said 
that all operators must Install 
CA1 equipment by the end of 
1990 and that roaming between 
networks must be implemented 
by mid-I99l 

The owners of proprietary 
handsets will then find them- 
selves at a disadvantage, 
because they will stQl be able 
to use only their own net- 
works. whereas owners of CAl 
handsets will be ab le to roanf 
across all four. 

Moreover, it is thought that 
Shaye may have difficulty in 
developing a dual-standard 
base station that incorporates 
both its own proprietary stan- 
dard and the CAl standard. . 

Were this to .be thei case, 
Callpoint and .Phonepoint 
might have to faafaH propri- 
etary and CAl equipment in 
parallel, which would be 
expensive. 

The alternative, of fastening 
only CAl base stations and 
stopping the. installation of 
proprietary equipment, would 
presumably be acceptable only 
if the owners of proprietary 
handsets could be persuaded to 
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MOBILE communications in 
Scandinavia have been a great 
success. The prosperity of the 
region, the high degree of edu- 
cation. the long distances 
between cities which have 
accentuated the need for driv- 
ers to be “in contact" when on 
the road, plus the region's 
extensive usage of telecommu- 
nications in general, have 
helped to spur on the develop- 
ment of mobile communica- 
tions. 

To this has been added the 
advantage that Scandinavia 
boasts a series of phone compa- 
nies which are among the most 
innovative in the world - and 
Ericsson has become one of the 
leading telecommunication 
equipment manufacturers. 

At the end of 19S9. of all 
European countries, only Swe- 
den and Norway had a penetra- 
tion of cellular phones that 
was greater than 4 per cent of 
the population. Only Finland 
and Iceland had a penetration 
greater than 3 per cent, and 
only Denmark was over 2 per 
cent. 

But does Scandinavia have a 
strategy for maintain its lead 
into the future? Or will it be 
overtaken by countries such as 
the UK. which has launched a 
series of initiatives to propel 
itself into the forefront of 
mobile communications? 

Televerket. the Swedish 
phone company which has led 
the rest of Scandinavia, has a 
clear idea of how it would like 
to see mobile communications 
developing. 

,The company currently runs 
two analogue cellular net- 
works: the old NMT 450 system 
and the newer NMT 900 sys- 
tem. The NMT 450 system is 
now virtually saturated with 
just over 200,000 users. The 
NMT 900 system, however, is 
still growing fast, adding 
between 10.000 and 12,000 cus- 
tomers each month. 

Mr Seth Myrby. Televerket’s 
Technical director for radio 
services, says the company will 
start introducing the GSM pan- 
European digital system next 
autumn. There will be a grad- 
ual roll out, with national cov- 
erage being achieved after two 
to tluree years. 

Even so, he expects the NMT 
900 system to continue as the 
companies main cellular ser- 
vice until 1996-97 because there 
is plenty of capacity left in it. 
HC admits that Televerket is 
only contemplating introduc- 


Hugo Dixon looks at reasons 
behind a successful regional 
strategy 
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Radio links can provide better — and fa ster — telephone 
services than the traditional ‘copper wire route 


Scandinavia 
sets the pace 
in Europe 

HIGHEST PENETRATIONS; THE TOP FIVE 

European countries’ cellular-telephones per 1.000 of the 
population as at September 1. 1990 

Country System Launch Subscribers Penelraiions 


Sweden NMT-450 

Sweden Comvik+ 

Sweden NMT-900 

Norway NMT-450 

Norway NMT-900 


Finland .... 

Finland 


NMT-450 

NMT-900 


Iceland - NMT-450 

Denmark NMT-450 

Denmark NMT-900 


237.355 52.06 

18.700 

183.373 

141,778 46.27 

52.565 

129.486 41.48 

75.824 

9.371 37A8 

53,673 27.22 

86.224 
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ing digital services even this 
quickly because of the prospect 
of competition from Comvik, a 
private Swedish company 
which has been awarded a sec- 
ond GSM licence. 

“If we were alone on the 
market, we would not bave 
done it," Mr Myrby says. "We 
will follow Comvik’s develop- 
ment very closely; we will try 
to be ahead, but not more than 
necessary." 

He expects customers to pre- 
fer the NMT 900 system for 
some time to come because it 
has full coverage across Scan- 
dinavia. whereas the GSM sys- 
tem will only gradually spread 
across Europe. The Swedish 
market for traditional mobile 
systems in is still not satu- 
rated. while the market for 
hand portables in the large 
cities of Stockholm. Gotten- 
burg and Malmo has only 
recently begun to take off. 

In the mid-1990s, the GSM 


system will come into its own, 
according to Mr Myrby. By 
1993/94, handsets will have 
come down in price, European 
coverage will have increased 
and the NMT 900 system will 
start becoming saturated. 

Mr Myrby sees no use for the 
British PCN system in Scan- 
dinavia. His vision for the next 
generation of mobile communi- 
cations after GSM is of a sys- 
tem which is "very deeply 
intergrated" with the fixed net- 
work - “you would not have 
separate switches and separate 
leased lines. You have to have 
a fixed network that has inher- 
ent mobility." 

His idea is that Televerket ‘s 
fixed network will be enhanced 
by adding intelligent data 
bases which can automatically 
keep track of people when they 
swipe a smart card through 
terminals which will be placed 
next to every phone. When the 
network has been upgraded in 


this way. people will be given 
the optioa of accessing the 
fixed network via a radio link. 

Mr Myrby is uncertain what 
technology will be used for the 
eventual radio link. Although 
he thinks the DECT European 
cordless telephony standard 
will be useful in an office envi- 
ronment, he doubts whether it 
will be suitable for personal 
communications. 

The snag with this vision, 
which is very neat from an 
engineering perspective, is that 
it does not take account of 
competitive pressures. Telever- 
ket plans to ration demand by 
price, but the arrival of compe- 
tition will put pressure on the 
high margins now being 
earned. 

Competition has not been 
effective so far, with Comvik 
attracting only 18,000 custom- 
ers for its rival analogue ser- 
vice. But Mr Daniel Johannes- 
son. managing director of 
Kinnevik, Comvik’s parent, 
says that this is the result of 
anti-competitive behaviour by 
Televerket He complains that 
Televerket denied Comvik the 
use of its NMT technology with 
the result that Comvik had to 
develop its own proprietory 
system - and that Televerket 
did not allocate the radio fre- 
quencies evenly, keeping 900 to 
themselves and giving only 50 
to Comvik. 

Competition will be more 
even with the GSM system 
because the frequencies have 
been equally divided. Even so. 
there are still disputes between 
the companies. Comvik has 
complained to the government 
that Televerket is preventing 
Ericsson from supplying equip- 
ment to it and the two com- 
panies have been locked in a 
dispute about how much Com- 
vik should pay for connecting 
to Televerket’s network. 

Nor can Televerket rely on 
Comvik being the only compet- 
itor. Consortia including 
Volvo, the vehicle company, 
and the UK’s Racal Telecom, 
are trying to persuade the 
Swedish government to release 
more frequencies to let them 
compete too. 

Such pressures will cut 
prices and hasten the introduc- 
tion of the mass market in 
mobile communications and so 
may throw off-course Telever- 
ket’s well laid plans for a grad- 
ual evolution to the personal 
communications network of 
the future. 


Swedish mobile phone market forecasts 


JAPAN 


Plans for sharing technology 


JAPAN’S CELLULAR 
communications market, now 
consisting of nearly a half mil- 
lion users, continued to mush- 
room in 1990 - with the US 
electronics giant. Motorola, 
emerging the chief beneficiary. 

As part or the Daini Denden 
consortium (DD1), Motorola 
has played a vital role in the 
industry since the Ministry of 
Post and Telecommunications 
granted its first license in 
1986. 

But 1990 saw two significant 
developments that served to 
strengthen Motorola's hand. 

In May, the Telecommunica- 
tions Ministry announced its 
selection of Motorola’s digital 
speech protocol as the techni- 
cal standard for the entire 
industry, turning back the 
claims of home-owned rivals 
Including NTT and Kyocera. 

While current technology 
relies heavily on analog trans- 
mission, digital - which 
allows the system to handle a 
Car greater number of callers 
at one time - is universally 
seen as the way of the future. 


The ministry’s choice ensures 
the US maker a heavy role in 
Japan's growing cellular 
industry. 

Motorola has pledged to 
share its technology with rival 
makers in Japan on a non-free 
licensing basis. Nevertheless, 
several makers grumbled at 
the prospect of sharing their 
lucrative technology with the 


NTT was naturally stung by 
the successes of its American 
nemisis. 

But probably the biggest dis- 
appointment for file Japanese 
giant this year was a report 
released by the Telecommuni- 
cations Ministry in March rec- 
ommending, among other 
things, that its cellular phone 
division be spun off from the 


Motorola will share its technology with rival 
makers in Japan, reports ROD PROCTOR 


US company. Also in May. 
rival mobile communications 
consortium, or IDO, 
announced it would purchase 
Motorola equipment for use 
along the vital Tokyo-Nagova 
corridor. 

Surprisingly enough, IDO 
has been relying on Motorola 
rival and consortium member 
NTT for the bulk of its hard- 
ware needs. 

The IDO contract, said one 
Motorola official, should be 
worth upwards of 935m in its 
first year alone. 


parent company. Among the 
plans being considered is one 
that would divide the NTT into 
10 regional cellular compa- 
nies. 

Another proposal would cre- 
ate three new entities; one 
each for mobile phones, pocket 
pagers and shipboard commu- 
nications. 

NTT was upstaged again 
later in the year with the 
unveiling in August of the IDO 
handy phone, touted as the 
industry’s smallest, lightest 
mobile phone. Developed for 


IDO by Matsushita Communi- 
cation Industrial Co, the 
Handy Phone we ighs in at 
about half that of NTT’s main- 
stream mobile phone. 

Only six months earlier NTT 
had announced plans of its 
own to develop what was to be 
the world’s smallest portable. 

NIT is proceeding with its 
plans, which call for the estab- 
lishment of a broad-based, less 
costly, radio network by early 
1992. 

Motorola’s Japanese subsid- 
iary. Nippon Motorola, mean- 
while is continuing work on a 
replacement for its popular 
Microtac mobile phone. A 
replacement prodnet should 
appear on the market in two 
to three years. 

Late in May, the giant Seibu- 
Saison Group joined th grow- 
ing list of agent retailers for 
cellular equipment. The 
group’s supermarket operator, 
Seiyu, has targeted sales of 
2,000 units in the first year. 

Under the plan, IDO will 
serve as one of two major sup- 
pliers. 


Mobile systems pr 
quick fix in eastern 




Mobile telephones might not be 
expected to come very high on 
the shopping lists of east Euro- 
pean governments, struggling 
for economic recovery- 

But in Warsaw, Budapest, 
Prague, Moscow and eastern 
parts of Berlin, mobile tele- 
phones. rather than fixed ones, 
could satisfy short-term 
demand for that most precious 
commodity in any new democ- 
racy - communications. And 
with so many demands on the 
public purse, a cellular tele- 
phone network, paid for and 
operated by a foreign provider, 
is too good an opportunity to 
miss. 

In the west, mobile commu- 
nications arrived some time 
after the establishment of effi- 
cient fixed networks. This is 
why users have come to regard 
cellular phones as comple- 
ments to fiie fixed services. 

But in eastern Europe, fixed 
networks are woefully inade- 
quate and governments face 
the prospect of long waits and 
enormous investment pro- 
grammes to bring them up to 
Western standards. 

This situation gives radio 
communications the chance to 
leapfrog over the copper wire 
and optic fibre installation pro- 
grammes. providing businesses 
and remote locations with tele- 
phone links in months, rather 
than vears. 

Last year, the Hungarian 
government licensed OS West, 
an American regional tele- 
phone operator, to operate a 
cellular telephone network as a 
joint venture with Hungarian 
Telecommunications, the state- 
owned operator. 

This new system will start in 
December. A few months later. 
Contel, another US operator 
was awarded a contract to 
operate a second network with 
a consortium of Hungarian 
companies. 

Next came Czechoslovakia. 
Here, two more US operators. 
US West and Bell Atlantic have 
a 49 per cent in a service that 
should be up and running by 
the middle of next year. 

Eastern areas of Germany. 


TTRi? ALL great love affairs, 
Wall Street’s ardour for the 
fast-growing US cellular indus- 
try has hit a cold patch. 

Long before the onset of the 
Middle East crisis sent the 
stock markets tumbling, share 
prices of some of the hottest 
cellular stocks had been taking 
a beating as investors began to 
dwell on a series of substantial 
hurdles facing the industry 
after its spectacular expansion 
and consolidation over the past 
few years. 

In particular, investors are 
concerned about potential com- 
petition from rival technolo- 
gies; greater attention from 
state utility regulators; 
declines in the value of new 
subscribers as the service 
expands into more rural areas; 
the level of debt taken on to 
fund growth; and the uncertain 
impact of a recession on the 
sector. 

Yet despite these concerns 
there is no doubt that mobile 
communications are set to con- 
tinue their extraordinarily 
rapid expansion in the US. 

The number of cellular cus- 
tomers will have grown from 
91,000 at the end of 1984. the 
first year of US operation, to 
an estimated 5.6m at the end of 
this year, according to Donald- 
son, Lufkin & Jenrette. a lead- 
ing analyst of the industry, 
which reckons the figure could 
grow to some 40m by the turn 
of the century. 

A major question is how fast 
cellular will expand beyond its 
current predominant use as a 
business tool and become a 
more widely used consumer 
product, helped by advances 
which bave made portable 
models much smaller. 

Some analysts suggest cellu- 
lar phones in the US will be as 
common In a decade’s time as 
video-cassette recorders are 
now. 

A recent advertisement for 
BellSouth underlined the 
potential by showing a cellular 
phone next to a microwave and 
a video recorder, with a blurb 
saying these appliances were 
once seen as gadgets “few peo- 
ple would ever need and fewer 
could ever afford." 

And a survey conducted for 
Nynex, the New York telecom- 
munications group, found that 
one in every four consumers 
with incomes of over $25,000 a 
year, or 27m people, would 
probably buy a cellular phone 
in the next five years. 

However, others in the 
industry disagree with rosy 
projections like these, arguing 
that for the forseeable future 
cellular will remain a business 
tool — at least until calling 
rates drop sharply. 

Whatever the case, growth 
rates have already been 
restrained in some areas by 
capacity problems. For exam- 
ple, in Los Angeles customers 
dialling at rush hour times in 
appalling traffic conditions 
have been getting “system not 
available" lights coming on 
with irritating frequency. 


meanwhile, will be served by 
the same two operators - 
Deutsche Bundespost Telekom 
and Mannesman MobilTunk. 

Last, but not least, Poland 
will announce the successful 
bidder for its mobile telephone 
system at the end of this 
month. 

But the biggest prize is still 
awaiting a winner. The Minis- 
try of Communications of the 
USSR is accepting bids from 
western companies with Soviet 
partners to operate cellular 
telephone networks through- 
out the sprawling nation until 
November 19. 

The sheer size of the country 
means it will be divided up 


international links. Cellular 
operators have therefore made 
sure that they have the right 
to instal their own infrastruc- 
ture to carry calls made from 
the mobile phone right up to 
where the satellite is required 
to carry the call overseas. ' 

This is not the case in most 
cellular telephone networks In 
the west, in the UK, for exam- 
ple. the two cellular operators. 
Cellnet and Racal Vodafone, 
are only allowed to -carry calls 
a few kilometres, and then 
they are picked up by either 
British Telecom or Mercury 
and taken to their final desti- 
nation - unless, of course, the 
final destination is another cel- 


Mobile systems provide businesses and 
remote locations with phone links In months, 
rather than years, says MARK NEWMAN 


into ten or so regions, each 
served by its own operator. 

In all these countries of east- 
ern Europe, western companies 
will have large, and sometimes 
contro lling stakes in the net- 
works. 

Telecommunications compa- 
nies in the east have neither 
the expertise nor the money to 
construct and operate the 
systems on their own. 

As well as operating the net- 
works. western companies may 
become the first subscribers. 

In eastern Germany there 
has already been an enormous 
influx of west German capital; 
and also systems for business 
people who cannot afford to 
wait for a telephone line to be 
instalied. 

Now that the west German 
telecommunications manufac- 
turer. Siemens, has extended 
the west German cellular net- 
work into the corridor that 
runs east into Berlin, they can 
buy a cellular phone and make 
do without a fixed one. 

Even if users have a normal 
telephone in eastern Europe, it 
may not be possible to talk to 
companies in the west because 
of the hopelessly inadequate 


lular phone, in which case the 
cellular operator carries the 
lost part of the call. 

As well as providing better 
and quicker services, the cellu- 
lar operators may be able to 
provide more extensive ones. ' 

Speaking at the F Ts World 
Mobile Communications Con- 
ference last month. Yuri 
Gulyaev, chairman of the 
Supreme Soviet's Telecommu- 
nication Commission, said that 
telecoms was outside the reach 
of half of all the homes in the 
USSR because phone cables 
cables have never been laid to 
serve these regions. 

He suggested that it might 
be more sensible to connect 
these regions via radio which 
would be both quicker and 
cheaper than copper. 

There could be a problem 
with this argument, however. 
The people who live in more 
remote areas such as Siberia 
and the central Asian republics 
arc poor, and those least able 
in the USSR to afford cellular 
telephones. 

Companies such as US West 
and Contel will be targetting 
their service at the business- 
end of the market, so unless 


THE US 


Ardour cools 
on Wall St 



Motorola’s 9800-X Personal Cellphone 


To overcome this, new digi- 
tal equipment is being intro- 
duced which will provide 
roughly three times the capac- 
ity of current analog systems, 
and at substantially lower cost. 

The new digital networks, 
expected to start up in 1993, 
will also extend the range of 
services, allowing customers to 
get into data bases, or send 
and receive facsimile docu- 
ments. 

The industry is regulated by 
the Federal Communications 
Commission which decided at 
the outset that it would be best 
to licence two competing 
systems in each area of opera- 
tion - one a local telephone 
company and the other a 
so-called “non-wireline" com- 
pany - and the country is 
divided up into just over 300 
metropolitan statistical areas 
CMSAs) and some 420 rural 
ones. 

As metropolitan areas have 
matured, the value of fran- 
chises have rocketed. McCaw 
Cellular Communications, the 
largest US player in terras of 
the population covered by its 
licences, paid over $320 per pop 
when it acquired Lin Broad- 
casting early this year. The 
lack of any recent large deals 
makes up to date figures diffl- i 
cult to compute, but analysts 

Penetration in cities 

cefJuiar phones per 100 inhabitants 


reckon the average for MSAs 
now is around $200, with some 
areas worth between $300 and 
$350. 

Rural licences, which the 
FCC is in the process of alloc- 
ating. are far less valuable and 
at present there is not much 
market in them. 

Since the allocation of 
licences began in the mid- 
1980s the fragmented industry 
has consolidated in a burst of 
takeovers, culminating in by 
far the biggest yet during the 
summer, when GTE agreed to 
a $62bn share deal which will 
give it control of Contel and 
turn it into the country's sec- 
ond largest cellular operator 
and the fifth largest owner of 
conventional local phone 
systems. 

GTE has declared that it 
intends to be one of two 
nationwide providers of a cellu- 
lar service, along with McCaw, 
which paid some $4bn to boost 
its stake in Lin Broadcasting, 
holder of valuable licences in 
New York and other big cities, 
from 9.8 per cent to 52 per cent 

McCaw now has the territory 
it requires to build up a 
national cellular network, but 
it needs to sign up subscribers 
fast to make sense of the large 
debts it has taken on to ftind 
its growth. 







London 


Wk 


2 -Los 
Angeles 

i -i— y* 


01 234567© 


the state-owned telephone 
operators are intending to offer 
radio communications them- 
selves, and at the same price as 
the fixed service, the cellular 
service will remain, in the 
short term at least, the prop-, 
erty of the rich. 

But this will nut always: be 
the case. If it is cheaper to 
instal radio links than fixed 
.ones, then this will ultimately 
be reflected in the final price to 
the user. 

In the UK, this could be 
brought about by the arrival of 
three new cellular operators 
who arc building what are 
known as personal communica- 
tions networks. With Cellnet: 
and Racal Vodafone, this 
means there will be a total of 
five cellular operators, all 
looking for market share. 

But the business-end of the 
market wifi be fairly mature fay 
the middle of this decade, and 
the PCN operators will have to 
penetrate the residential mar- 
ket. and make their prices 
competitive with the fixed net- 
work if they are to find enough 
customers. - 

Personal communications 
networks' are but a distant 
dream, however, in eastern 
Europe. 

For the foreseeable future, 
cellular ' telephone prices in 
eastern Europe are unlikely to 
be very different from in the 
west. 

Although buyers can obtain 
a phone for less than £100 in. 
the UK, prices in the rest of 
Europe are on average £1000. 

Yuri Gulyaev believes that a 
Soviet household would be pre- 
pared to pay more for a cellu- 
lar phone than a fixed one that 
might take years to be deliv- 
ered. But there must be some 
question as to whether it can 
afford to pay for a cellular tele- 
phone at today's prices. 

Cellular telephones, there- 
fore will provide an essential 
services for new businesses in 
Eastern Europe, but they are 
unlikely to come within the 
reach of most people any 
sooner than in western coun- 
tries. 


. . Since much of its capital 
costs are behind it, every new 
subscriber brings a healthy 
increase in McCaw's operating 
cash flow. Even then, it is 
likely to be three to five years 
before the company is turning 
a profit, and for investors it 
could be a nerve-wracking 
wait 

Indeed, Wall Street analysts 
say one fear having a depress- 
ing effect on the market is the 
possibility that McCaw's debt 
load could force it to become a 
seller of properties. 

. Meanwhile, the creation of 
duopolies in each market is 
causing critics to cast a close 
eye over pricing for services 
and complain that calling rates 
have fallen remarkably little. 
The cost of call during peak 
hours has not varied much in 
recent years from the current 
rate of roughly 37 cents to 50 
cents a minute. 

At the same time, however, 
in an attempt to woo ordinary 
consumers, cellular operators 
have been offering incentives 
such as free long distance calls 
at weekends or cheap equip- 
ment rentals. 

Service operators say they 
have needed substantial rates 
to expand their service areas 
and quality and point -out that 
costs should come down sub- 
stantially When digital technol- 
ogy is introduced. Yet state 
public utility commissions, led 
by California, have already 
begun initiatives for lower 
rates. 

Some limited forms of com- 
petition do exist For example, 
in some areas resellers by 
blocks of numbers from the 
carriers at wholesale rates and 
market those numbers on to 
customers. 

Another form of competition 
is specialised mobile radio, 
(SMR), a system similar to cel- 
lular used by the trucking and 
taxi Industries. These networks 
can be bought much more 
cheaply than cellular fran- 
chises and . might, with hew 
technology, be competitive 
with cellular systems or at 
feast provide operators with a 
huge customer base, of around 

8m subscribers. 

One company which has 
been buying up SMR operators 

is MUlicom, an entrepreneurial 
mobile telecommunications 
company, which has been - 
granted an experimental 
licence by the FCC to operate a 
new mobile service, called . 
PCN. 

This technology, being pio- 
neering in the UK, could be 
less costly than current ceB* 
lar systems as well as using . 
tiny, pocket-sized phones- 
PCNb are still some years Iroio 
commercial application, and - 
cellular advocates claim the , 
new technology may not work 
sufficiently weU to. eat into , 
their market in the near-term. 
Others disagree; and suggest 
that over the next few yews a 
battle royal .could breakout. 


. Marita Dfcfctqn 










Wherever freedom of speech is threatened, 

the system has to change. 



Friends. Systems that stifle, suppress and 
ultimately silence the people must be rejected 

if they do not reform. 

Communications can fail- When they do 

it's frustrating. Moreover, ifs costly. 

resuit in the toss o. trusc and — iobS 

■ JHow. you have every right to ask, con 

this sorry state of affairs be redressed? 

: At Cell net, we started a 

CALL FR E 6 ^volution. A revolution that 
0800 has so far cost more than s.x 
4 ?4 323 hundre d million pounds. 


Improving our mobile communications 
network beyond all recognition. 

In the last year alone our number of voice 
channels has practically doubled. We are closer 
than ever to realising our ambition of making 
Cellnet the most advanced cellular network in 
the world. 

One that allows each individual’s voice to 
be heard, almost anywhere in the country. 

It encourages the exchange of ideas and 
promotes better understanding. From company 
to company. From Jersey to John O'Groats. 


In the City, we've striven to meet all 
demands. Having more channels par subscriber 
within the M 25 , makes us the worlds most 

reliable urban network. 

Our vision off improving communications 

doesn't end here. 

From 1991, the whole community plan to 
use our connections in Europe. 

We believe we are in a commanding 
position. But we cannot, and will not, rest on 
our laurels. We must consult with the people 
that matter and continue to invest. 


Only then will we achieve our objective of 
meeting the challenges of the future as we 
have solved the problems of the past. 

You need no longer suffer in silence. 

The system has changed. Is changing, and 
will go on changing as long as there is a need 
for it to do so. 


fa 


llnet 


We've got everyone talking 


i ■ 


i.- 





MOST PEOPLE take it for 
granted that they will not 
always roach the person they 
want with one telephone call. 

Sometimes callers are told 
that the person they want to 
talk to is not in, while, on 
other occasions, calls simply 
remain unanswered. 

On a personal level, failed 
calls are nut a major problem: 
mildly frustrating, perhaps, 
but an inevitable part of the 
average day. However, on a 
national level, they are a 
source of great inefficiency. 

The telecommunications 
consultancy. Ovum, estimates 
that half of all telephone calls 
fail to get through to the per- 
son they were intended for and 
argues that if just 5 per cent 
more calls, got through the UK 
economy would benefit to the 

tune of several hundred rail- 
lion pounds per year. 

The introduction of mobile 
communications services has 
gone some way to improving 
the situation. 

Many people can now be 
reached via a radiopager or a 
cellular telephone. But new 
services am being developed 
which should make it even 
easier to get through to the 
right person. 

In some ways these new ser- 
vices will complement mobile 
telephones: in others they will 
act as a substitute. 

Voice messaging is one of 
these services. At its most 
basic it is just a form of tele- 
phone answering machine 
which ensures that wherever a 
person is they ran receive mes- 
sages. 

If someone is not at their 
telephone, calls are redirected 
:o a message bank where a 
message can be left. Users 
access tiie message bank with 
a call to the voice messaging 
service provider and by tap- 
ping in a personal identifica- 
tion number. Any messages 
will then be relayed to the cal- 
ler. 

Often this service is tied in 
with a radio pager which sig- 
nals to the person that a mes- 
sage lias been left. The more 
advanced services offer addi- 
tional features like the ability 
to alter messages, to forward 
them to other users and so on. 

Perhaps ironically, in the UK 
this service has proved to be 
most popular with cellular tele- 
phone subscribers - about 10 
per cent of whom use the voice 
messaging service offered by 
the two network operators, 
Ccllnot and Racal Vodafone. 

in the US. on the other hand, 
most subscribers to voice mess- 
aging are on the fixed tele- 
phone network. Most US com- 
panies now have message 
banks or subscribe to a voice 


Personal numbers and voice 
mail facilities 

Novel services 
to complement 
mobile systems 



A member of the Humberside Ambulance Service using 
Philips Telecom radio equipment. Microwave systems and 
base stations form the backbone of the network. 


messaging service; the market 
was worth over USSSOOra last 
year, according to estimates by 
the US research company. 
Probe. 

But voice messaging is only 
a partial solution to the prob- 
lem of getting a call through. 
Ideally it would be possible to 
ensure that telephone calls 
would get through to a person 
wherever he or she was. 

There are moves to intro- 
duce services that would do 
just this. These are generally 
grouped under the catch-all 
title “personal numbering." 

As tbe name suggests, the 
services are based on the idea 
that a telephone number 
should not necessarily refer to 
a fixed location but could refer, 
instead, to a person. 

In a sense cellular tele- 
phones and, when they are 
available, personal communi- 
cations networks (PCNs) will 
offer personal numbers. 

So long as users always keep 
the handset with them they 
effectively have personal num- 
bers. But this lodes users into 
using the expensive and often 
unreliable radio networks. 

Alternatives could be avail- 
able relatively soon. Tbe fixed 
network operators plan to offer 
personal numbers over their 


telephone networks and to this 
end are investing heavily in 
research and in the introduc- 
tion of “intelligence," in the 
form of advanced computers, 
into the network which should 
make this possible. 

One way such a service 
might be introduced is for cen- 
tral databases to be set up 
either by the network operator 
or an independent service pro- 
vider. 

Personal number calls would 
be routed to this database 
which would then choose 
where to direct them on. 
Everyone who used the service 
would specify where they 
wanted calls to be routed to. 
During the day, for example, a 
subscriber might want calls to 
be directed to an office tele- 
phone, failing that they could 
be directed on to a cellular 
telephone, and. as a last resort, 
to the voice message bank. 

In the evening, rails could be 
directed to the subscriber’s 
home address with the mes- 
sage bank as a default option. 

Finland introduced such a 
system at the end of last year. 
The service allows subscribers 
to use the same telephone 
numbers for their mobile tele- 
phone and another telecommu- 
nications terminal of their 


choice - a fixed telephone, a 
radio pager or a second cellular 
phone. Calls are directed first 
to the subscribers cellular tele- 
phone. If this does not answer, 
they are redirected to the sec- 
ond terminal, whichever it is. 

Although this service was 
presented to other European 
telecom operators, none of 
them decided to develop their 
own version of it. 

Most felt that the Finnish 
service was by no means a per- 
fect solution to the problem. 

Tbe most elegant way to 
introduce personal numbering 
would be for the network to 
know which telephone a user 
could be contacted on. 

This is the approach 
favoured by tbe European Tele- 
communications Standards 
Institute (EtsO tbe body which 
seta telecommunications stan- 
dards for Europe and which 
will, over the next two yeans, 
work on standards for personal 
numbering which will intro- 
duce an element of what it 
calls “personal mobility" to the 
fixed network. 

Ted Bed os, technical director 
at Racal Vodafone, outlines 
how he sees an “intelligent” 
personal numbering system 
working. 

Everybody would be issued 
with a personal telephone 
number at birth. They would 
receive a card containing this 
number which coold be 
inserted into a slot on all 
phones. 

Telephones would read the 
card and signal to the tele- 
phone network that all calls to 
that particular user should be 
directed to that phone. 

For example, at home yon 
would plug your card into your 
home telephone; on your way 
to work you would plug it card 
into your mobile telephone and 
once at work you would regis- 
ter yourself on the office tele- 
phone. In each instance the 
network’s computers would fol- 
low you from phone to phone. 

Although some operators, 
notably the German telephone 
administration, the Deutsche 
Bundespost, have said that 
they would like to introduce 
this sort of service, its intro- 
duction would be very expen- 
sive. not least because the 
entire base of telephones 
would have to be altered to 
accept the personal number 
cards. 

As a result it seems unlikely 
that an ‘'intelligent" personal 
numbering service will be 
available anywhere in Europe 
or the USA, at least until the 
second half of tbe decade. 


Justin Rowlalt 
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EQUIPMENT MANUFACTURERS 


Contrasting culture^ 


■ “WE have built up a core 
competence that is so far in 
excess of anybody else that we 
would be very difficult to dis- 
lodge.” 

+*+ 

■ “We have to be humble, so I 
quote the Chinese saying - 

‘No trees grow to heaven.’ " 

*** 

THESE contrasting quotes - 
one of extreme self-confi- 
dence, the other of humility - 
reveal the different cultures of 
the two giants of the mobile 

co mmuni cations manufactur- 
ing industry. 

The first is from Mr George. 
Fisher, chairman of Motorola 
of the US. 

The second is from Mr Lars 
Ramqvist, president of Swe- 
den’s Ericsson. 

Both companies have done 
extremely well in the mobile 
communications market, earn- 
ing huge profits as a result. 
Motorola’s general systems 
division, which is mainly made 
up of its cellular businesses, 
had sales of S1.9bn and operat- 
ing profits of $34Gm in 1989. 

Ericsson does not publish its 
figures in an easily comprehen- 
sible form, but Mr Henrik 
Rhenman. an analyst at Hags- 
tromer & Qvilberg Fondkom- 
mission in Stockholm, says 
that half of Ericsson’s total 
profits - in other words, 
SK2£bn - will be from cellu- 
lar communications in 1990. 

Both companies claim to be 
the world leader in supplying 
infrastructure for cellular 
systems and are able to do so 
by presenting the data in dif- 
ferent ways. 

Motorola concentrates on the 
number of contracts awarded 
and comes up with the conclu- 
sion that it is supplying 31 per 
cent of the world market. 
Ericsson focuses on the num- 
ber of people using its systems 
and comes up with the conclu- 
sion that it has 40 per cent of 
fhp market. 

The explanation is that 
Motorola has supplied a large 
number of small systems while 
Ericsson has supplied a 
smaller number of large 
systems. The only other com- 
panies that are significant 
forces in the world market are 
American Telephone and Tele- 


graph and Northern Telecom, 
but their sales are almost 
totally in North America. 

As the cellular communica- 
tions industry migrates from 
analogue to digital technology, 
telecommunications manufac- 
turers which got left behind in 
the first wave of cellular com- 
munications are hoping to 
make inroads into Ericsson’s 
and Motorola's dominant posi- 
tions. 

Japanese electronics groups 
which have already bad consid- 
erable success in producing 
cellular handsets are now try- 
ing to move in to the infra- 
structure side of the market 
However, they have been so far 


radio technology, where it is 
the world's leading manufac- 
turer of walkie-talkies, and In 
micro chips. These strengths 
explain why it has .been suc- 
cessful not only in supplying 
network infrastructure but. 
also in manufacturing hand- 
sets. 

Its Mcrotac . handset Is still 
the smallest in the world, two- 
years after Its launch. And the. 
tremendous efforts it put into 
improving its poor manufactur- 
ing quality in the early 1380s 
have now paid dividenda,- 
allowing it to compete on cost 
with the Japanese who are the' 
masters of mass production. 

Motorola, however, is ftot : 


TWo very different companies claim to be 
the world leader in supplying infrastructure 
for cellular systems, reports HUGO DtXOK 


excluded from the European 
market and their expertise is 
more in manufacturing hard- 
ware than in designing the 
complicated software needed In 
cellular systems. 

European telecommunica- 
tions manufacturers, In partic- 
ular Siemens of Germany and 
Alcatel of France, also want to 
get into the market and have 
had some success in winning 
orders for the Pan European 
Digital system. 

Their arrival will undoubt- ' 
edly put pressure on profit 
margins, but there is so far no 
sign that they are building up 
the market presence which 
would give them the economies 
of scale to challenge Motorola 
and Ericsson seriously. 

The latter two companies 
also benefit from the fact that 
they are much more focused 
than their rivals and that their 
top management understand 
the potential of mobile commu- 
nications and aze prepared to 
invest whatever is needed to 
stay ahead. 

The key battle is therefore 
likely to continue to be 
between Ericsson and Motorola 
for market leadership. Apart 
from the very different cul- 
tures, the two organisations 
have opposing strengths and 
weaknesses. 

Motorola’s expertise is in 


strong in switching technol- 
ogy. A few years ago, it 
decided to stop manufacturing 
its own switches and buy them 
from a srnan US manufacturer. 

By contrast, Ericsson's 
expertise is in switching and, 
to a lesser extent radio commu- 
nications. It has built its 
strong position In tbe. cellular 
infrastructure market bn these 
skills. 

However, it has very little in 
house expertise in microchips, 
relying on Texas Instruments 
to supply most of its heeds. - 

This explains why Ericsson: 
has made less of an impact in 
the handset side of the market. 
However, its decision Jest year 
to pool Its cellular handset 
business with that of General 
Electric of the US is an attempt 
to reach critical mass in this 
area. 

The joint venture with GE, 
which Ericsson will own GO per 
cent of, should also help 
increase Ericsson’s profile in 
the US - - a market where its 
still needs to make substantial 
inroads. 

Both Ericsson and Motorola 
have made a point of going for 
the global market This is part 
of a long tradition at the Swed- 
ish company, since its home 
base could never have been 
large enough to sustain a sub- 
stantial telecommunications 


has been able to Ttoiild on- 
'its relationships' 'with phone ~ 

ampanifis across the wmd to • 
sell them mobile co mmun ing- - 
Hons equipment. It now hopes- 
to use its expertise in mobile ' 
communications as a' way of 
building relationships .with..: 
phone companies it doesn’t •, 
already sell to. - 

Motorola, meanwhile, has ;, 
taken a very aggressive . , 
approach to breaking Into new 
markets, last year harnessing / 
the US governments energies.-.' 
to help it force open Japan’s -3 
cellular market in what ,, 

became a . bitter trade dispute. - , 
■ It has also brought - a string, 
of anti-dumping actions..-, 
against the Japanese far sell- 
ing rahniflr handsets -in - the US - 
and Europe at lower -prices; 
than they were charging at 
home. - • - • • , " •• 

“We cannot allow other com- 
panies to 1 have profit sanctn- • 
aries" ft yplains Mr Fisher.. <■'_ 

The main advantage that' 
Ericsson has over Motorola is 
that its systems seem to ' ha - 
much better for large cellular 
networks than the. American 
company’s. 

This in -turn?* is a result of 
Ericsson’s expertise In switch- 
ing. As cellular markets grow’ ’ 
more and more networks will 
become large, meaning that. 
Motorola could end up being 
squeezed oat -of the : market 

In the abort run, - the worid 
market is .big' enough for both , 
groups. Demand it .outstrip-.- 
ping supply with both Ericsson' 
and. Motorola finding problems 

fnlfiTHng nr flwTK . 

In the long-run* much wilt', 
depend on .whose. visfon iof the 
market is, correct... Ericsson,/ 
belieVBS that wmhily wimumni . 
cations will. - increasingly 
become intenate^rWifiL fixed : 
telecommumcarians - some- 
thing which, would' help the - 
Swedish company, but make' 
life difficult for; Motorola, 
which is not a maihstream^ 
Telec ommu nications manUfticK • 
turer, . 'j 

IT the mombe nrSHf^ carifflt" 
ues to grow. with radio -Gorh’ 

n piriirflrinna and semi-amftfc- 

tors providing' the technology 
-drive. Motorola will be able- to. 
bold its own. r ■ 4..#. - 


Rival technical standards for cordless systems ' 


Battle lines are drawn 
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Despite the introduction of 
ever more sophisticated office 
switchboards, telecommunica- 
tions in the office environment 
are still fundamentally limited 
by the fact that telephones are 
fixed to one spot 

This is all set to change. 
Telecommunications equip- 
ment manufacturers across the 
world are now developing ser- 
vices that will cut the cord 
that ties the telephone to a 
desk and allow users complete 
freedom of movement within 
the office. But the manufactur- 
ers have come up with rival 
systems and a battle rages over 
what technical standards 
should be used to support 
these new services. 

The potential of business 
cordless telephone systems is 
huge. They will allow staff to 
be contacted wherever they are 
in the office, ensuring that far 
fewer calls are Tni_<aa»ri_ They 
will also make office reorgani- 
sation cheaper and more 
straightforward. Instead of the 
disruptive and expensive pro- 
cess of rewiring the office or 
redirecting telephones when 
people and desks are moved, 
staff will simply be able to col- 
lect their papers, pop their tele- 
phone in their pocket and set- 
tle into their new office. 

For the manufacturers these 
user benefits are translated 
Into a huge and valuable mar- 
ket - current estimates sug- 
gest that in Europe alone cord- 
less office systems could be 
worth between US$500m and 
Jlbn by 1995. 

As one would expect, the 
manufacturers are eager to get 
a slice of this rake and are 
jockeying for position in the 
market. 

But the battle is not just tak- 
ing place in the marketplace. It 
is also being fought within the 
committees which set stan- 
dards for telecommunications. 

Since the development of 
cordless technologies has. in 
the main, taken place in 
Europe it is no surprise that 
the most bitter fight is fairing 
place within the European 
Telecommunications Standards 
Institute (Etsi), the body which 
decides on and develops the 
telecommunications technolo- 
gies for the European Commu- 
nity. 

In July, the contenders 
locked horns. Three telecom- 
munications behemoths - 
Ericsson of Sweden, Olivetti of 
Italy and Philips of the Nether- 
lands - attempted to stop the 
work of Etsi on standards for 
CT2, the UK -developed second 
generation cordless telephone 
technology. 

The three manufacturers 
feared that endorsement of 
Etsi for CT2 could threaten the 
success of tbe digital European 
cordless telecommunications 
CDect) technology that they are 



Venture, a compact cordless telephone from Betacom 


working on. On this attempt, 
their move was unsuccessful, 
Etsi’s governing body rejected 
It on the grounds that the sup- 
porting arguments were not 
strong enoi^h. However a final, 
decision will have to wait until 
the end of the year, but by 
then work will have begun on 
the CT2 standards and Etsi will 
be even less prepared to aban- 
don it 

This is just the latest twist 
In the long-standing dispute. 
Etsi decided back in 1988 that 
it would draw up standards for 
Dect, based on Ericsson's ini- 
tial research. 

However, while Ericsson had 
been working on Dect several 
UK companies including Fer- 
ranti, GPT and Orbitel had, 
with the support of the UK 
Department of Trade and 
Industry (DTI), been develop- 
ing CT2. 

They began to press Etsi to 
develop a formal European 
standard for their technology 
but came up against strong 
opposition from the advocates 
of Dect who argued that the 

market would only be able to 
support one system. 

However Etsi, prompted by 
the increasing support for CT2 
in Europe and strong lobbying 
by the DTI, undertook a review 
of the situation and decided 
that there was in fact a market 
for both systems and thus in 
March committed itself to 
developing an interim standard 
for CT2. 

The ferocity of the battle to 
gain Etsi's seal of approval is 
explained by the similarities 
between the two technologies 
in terms of their applications. 

Both support telepoint ser- 
vices as well as cordless office 
systems and thus compete in 
exactly tbe same market. 

Dect is the more sophisti- 
cated of the two technologies. 
It is based on a technology 
developed by Ericsson and 
uses advanced techniques to 
maximise the efficiency of its 
use of the radio spectrum. 

As a result a Dect office sys- 
tem will be able to support 


more cordless telephones than 
a CT2 based system and trill 
also allow users to move 
around more freely while they 
are talking. But according to 
its critics, the sophistication of 
Dect will mean that it is more 
expensive than its rivaL 

CT2, though a simpler and 
lower capacity system, has the 
distinct advantage that it is 
already available. CT2 tele- 
phones for use with telepoint 
systems have been on sale in 
the UK since last year and the 
first cordless office systems 
should be available from UK 
manufacturers GPT and Orbi- 
tel in early 1991. 

Dect prototype products, by 
contrast, are not expected to be 
available until the end of 1991 
or early 1992. 

Despite the lack of a formal 
Dect standard, its supporters 
have already begun to position 
themselves in the market. 
Ericsson, the architect of Dect. 
has bought out a forerunner of 
the system, DCT 900, which it 
is attempting to sell around 
the world. 

Various organisations have 
agreed to trial the system 
including the Dutch telecom- 


munications administration 
and Quantas, the Australian 
airline, but Ericsson’s biggest 
coup to'date has-been a deal - 
-with the largest US. cellular 
operator, McCaw Cellular- 
McCaw is more interested in 
the telepoint :app flc afl oiT of the 
technology bid the trial will 
start in November with the’ 
installation, of a DCT 900' cord- 
less office system alette head- 
- quarters. •• -• '■ — 

. However GPT, the largest 
manufacturer of CT2 equip- 
ment, has also entered the us T 
market It has secured US tri- 
als of its equipment in conjunc- 
tion with Bell Atlantic, the US 
regional telephone operating 
company, but these will only 
cover the CT2 telepoint appli- 
cation. 

CT2 has gained considerable 
support from European tele- 
phone operators. In March, 
after much behind-the-scenes 
activity by the UK Department 
of Trade and Industry, six 
European countries,- indudfrig - 
France and West Germany,; 
signed a Memorandum of 
Understanding to use CT3 for 
their planned - telepbint 
systems. 

..The telepoint and office 
systems applications are 
closely linked - the - same 
handset can be used for both - 
thus GPT argues that there 
will be a ready market for its 
office systems when they are 
launched. 

Given that Etsi will almost 
certainly now develop both. 
standards, only time -and the 
vagaries of the market will tell 
which technology will win the 
battle. 

Dect seems to have the edge 
in terms of features but this 
advantage is matched by the 
likely lower price of CT2. Per- 
haps. as Etsi itself ' argues, 
there is room for two. 

Justin Rowlalt 
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THE NEW SIGN OF CREATIVITY IN 
AUTOMOTIVE ENGINEERING. 



THE CELICA: OUR VISION FOR 
THE SHAPE OF THE 1990’S. 

Idea: Create a sports coupe that 
combines our latest high technology 
with outstanding sporting style. 
Result: The Toyota C e 1 i c a 
Turbo 4 wheel 
drive. Distinction is the 
very essence of this machine. 



Not only does it look like no other 
sports coupe, it performs like no 
other sports coupe. 

The 2.0-litre 16-valve turbo 


charged engine delivers 204 hp. The 
new Torsen differential constantly 
feeds power to all wheels in propor- 
tion to their traction with micro 
second precision. 

While Toyota’s permanent 4 wheel 
drive commands superb handling and 


excellent road behavior. But the Celica 
Turbo 4 wheel drive is just one 
example of the spirit of crea- 
tivity and innovation at 
Toyota. You’ll be seeing more of our 
vision on roads everywhere, wherever 
you see the new symbol of Toyota. 


<SE> TOYOTA 
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the Cached 

2SJ°P J? Mount Everest 37 
™s ago, news of their suc- 
da y® to reach 
worltL But in a few 
Crf 8 “° m now, they would 
aWe to switch on their 
Hfjf telephone and 

zj Hs^ljuat as soon as they 
breath back. 

xbm}* m °st of the globe now 
wthin reach of telecommuni- 
cations satellites, the technol- 
ogy fa befog developed to con- 
”*yt mobile telephone 
networks that can be used in 
if®, 111 ® 8 * remote places. This is 
SSKW seafarers. 

Jong-distance lorry drivers, 
international rescue teams at 
me scene of natural disasters 
and journalists. 

, Several international compa- 
nies believe that this market 
Jpr remote area communica- 
Jjons is big enough to support 
2»mr presence. But with terres- 
trial cellular networks steadily 
expanding into territory that 
mobile satellite operators once 
considered their own, there 
must be some doubt about 
tuture prospects for satellite 
services. 


These differ from terrestrial 
networks in the way their sig- 
nals are directed. In the satel- 
lite system, the radio signal 
emitted by the phone is 
bounced into the public net- 
work off a geostationary satel- 
lite 33,000 km above the 
ground. A call on a terrestrial 
cellular network is transmitted 
no more than a few kilometres 
to a base station connected to 
the fixed network. 

The largest market for 
mobile satellite networks has 
been in the shipping industry. 
Most large vessels already use 
the satellite communications 
services provided by the Inter- 
national Maritime Organisa- 
tion. Known as Inmarsat, this 
is a 57-member country coop- 
erative set up in 1972 to serve 
the telecommunications 
requirements of cargo and pas- 
senger ships. 

Equipment is bulky and 
expensive. It costs $30,000 to 
equip a ship with full Stan- 
dard-A Inmarsat voice and 
data systems. For an oil tanker 
with a multi-million dollar 
cargo, this is not exorbitant. 
But for other kinds of ships it 
is a significant cost 
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Mobile satellite networks 

A boon for remote callers 


Fortunately for them, 
cheaper and more compact 
mobile satellite equipment is 
becoming available. It will 
soon be possible to buy data 
only equipment for Inmarsat's 
new Standard-C system for less 
than $5,000. 

This service also has possi- 
ble applications in the 
long-distance haulage business. 
STC, the UK electronics com- 
pany, has introduced a per- 
sonal data communications 
system which fits into a brief- 
case for travellers who want to 
use Inmarsat-C. Known as a 
Mascot Nomad, the system 
includes a small dome-shaped 
antenna and transceiver, an 
IBM compatible lap top com- 
puter and a small printer, it 
can also be fitted in the cabin 
of a lorry. 

The OS-based Qualcomm has 
had considerable success with 


Its Omnitracs mobile data ser- 
vice among US haulage opera- 
tors. Capable of covering the 
whole of the US, it enables a 
driver to receive all the details 
of hi s next Job without having 


type reports on a laptop word 
processor and beam them 
down to head office with a 
cordless modem. 

This is stffl some way off, 
but public telephone services 


to leave his cabin in search of are already 
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on a Um- 


a public call box. Companies 
claim it can save up to two 
hours a day of the drivers’ 

Hmt* 

Satellite technology is also 
becoming available in the air- 
craft passenger cabin. The 
days when the international 
businessman could relax on a 
long flight from a meeting 
could soon end if services are 
developed to allow him to do 
the work which would nor- 
mally have to wait until Mon- 
day morning. Tna fflart, he may 


ited number of Japanese and 
US domestic flights. A year ago 
British Airways fitted two of 
its aircraft with public tele- 
phone services available to 
credit card holders at $9.50 per 
minute. The service relies on 
Inmar sat to beam the call by 
satellite down to an earth sta- 
tion where British Telecom 
th en transfers it to the fixed 
telephone network. 

It is the satellite part of the 
call thy imira tha service so 
costly. British Airways pays 


Can mobile data networks repeat 
the success of cellular? 


WHEN CELLULAR telephone 
networks arrived on the scene 
five years ago, it was easy to 
work out when and where the 
mobile phone might come in 
handy. In the car, on the golf 
course, or down the garden, 
the mobile phone allowed file 
stressed executive to get out of 
the office but keep in touch in 
case of emergency. 

The same cannot be said of 
the four public mobile data 
networks that will be arriving 
in the UK during the first half 
of next year. Their arrival Is 
unlikely to cause the same stir 
as cellular phones, which have 
conquered the City of London. 
One of data's problems is the 
amorphous nature of both the 
service and its associated 
equipment. It involves the 
transmission of characters, 
rather than spoken words, and 
the equipment will vary enor- 
mously. 

Nor is mobile data very new. 
Racal Vodafone already offers 
data over its cellular network, 
as do Band III and GEC, the 
two nationwide trunked radio 
operators. These will all pres- 
ent ready-made competition to 
the Cognito, Hutchison, Moto- 
rola Stomo and Ram, chosen 


by the Department of Trade 
and Industry last year to oper- 
ate the new public mobile data 
networks. Unlike cellular tele- 
phones, snapped up as soon as 
they went on sale, the mobile 
data services will need hard 
selling and creative marketing: 

In order to survive, the four 
operators must persuade cau- 
tious companies to incorporate 
mobile data fa te their business 
with the prospect of significant 
savings and better efficiency. 

Mobile data services will be 
used mostly by companies that 
currently build their own pri- 
vate mobile data networks or 
use cellular telephones and 
tr ansmit information by voice. 
These are dispatch companies, 
taxi companies and haulage 
operators, with large fleets of 
driven to instruct They may 
also be used by service engi- 
neers and field staff who can 
quickly and efficiently file 
reports and tap Into company 
data bases. 

One such example ia Lock- 
heed, that operates London’s 
unloved wheel clamping 
operations. A Lockheed driver 
htm cellular phones operating 
on Racal Vodafone airtime, a 
lap-top computer and a motion 


to connect the two. When he 
has clamped a mis-parked car, 
this equipment **rTahlp« him 
immediately to transmit the 
car’s details back to head 
office. Without the service the 
clamper would have to shout 
the info rmation down a tele- 
phone Hn«, wasting the tinw of 
both the clamper and the per- 
son at the other end , apd often 
giving wrong information 
because of a crackly line or 
human error. 

Besides Lockheed there are 
other companies that know 
about mobile data: Racal Voda- 
fone has been promoting cellu- 
lar for data applications since 
1385, targetting the same com- 
panies as the mobile data oper- 
ators, who win have to be a 
little more innovative if all 
four are to survive. 

Cognito, for example, is proj- 
ecting itself as the world's first 
two- way pager, which opens up 
the possibility of establishing a 
presence in the UK’s 660,000 
subscriber-strong pa g in g mar- 
ket The two-way pager, it is 
hoped, will be preferable to tra- 
ditional units In situations 
where the sender needs confir- 
mation that a message has 
been received. 


Hutchison, Motorola and 
Ram may be able to draw on 
their experience as mobile data 
networ k operators outside the 
UK. Motorola set up a company 
called AitUs with IBM last year 
offering a nationwide packet 
radio network in foe US. This 
will Hnfc users of portable com- 
puters and terminals to host 
computers, and is targetting 
users who cannot practically 
nmiro a modem connection to 
carry the message over a cellu- 
lar s yst em . 

Hutchison Telecom, Hong 
Kong's leading public tele- 
phone operator, started operat- 
ing a public mobile data net- 
weak there in 1989. Its most 
innovative use has been 
devised by the Royal Hong 
Kong Jockey Club which 
allows punters to place bets 
from home via a device known 
as ■ Telebet no bigger than a 
normal tabletop calculator. 

The third operator, ft*m , has 
experience in two countries. In 
the US, it operates a Mobttex 
mobile data system built by 
Ericsson, which baa a lso sup- 
plied t he Swed ish PTTs mobile 
data network. 

Public mobile data networks 
do not use file same technology 



Band Three Radio to specMcaffy designed for fleet 
communications botwoon vehicles and thalr base. The 
RMflotad system, being used above, allows for rapid 
tra n s m i ssio n of data and reports. 


as cellular. The main differ- 
ence is messag es are sent 
in packages rather than 
stretched out over an imagi- 
nary line. They claim this 
makes their service cheaper 
and more reliable. Racal Voda- 
fone disputes this. Although 
cellular is expensive for carry- 
ing voice t raffic it is cheaper 
for data. In trials for the Lock- 
heed deal, Racal Vodafone 
found that to record eight sepa- 
rate car dampings, it took four 


minutes and £L32 at peak rate 
in London. Sending foe infor- 
mation as data took only 20 
seconds, which at the special 
data tariff come s to 45 pence. 
Even If data sent in packages 
is cheaper, file low coat of air- 
time for both services is not 
going to {day a vital role in 
differentiating between the 
two. 

The developing competition 
has already claimed its first 
casualty. Digital M obDe Com- 
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British Telecom $8.80 of the 
$950 that foe customer pays, 
and British Telecom pays a 
large part of this In turn to 
Inmarsat. Using satellite is not 
cheap, and mobile satellite ser- 
vices will not be able to com- 
pete on price with cellular 
systems. 

This is why satellite opera- 
tors must be concerned by the 
development of cellular ser- 
vices which allow the same 
phone to be used in more than 
one country. Until now it has 
only been possible to use a cel- 
lular phone in the country of 
purchase. The exception is 
Scandinavia where users have 
been able to roam between 
countries- The facility will also 
be possible in foe rest of 
Europe from next year. 

A long-distance lorry driver 
starting in Sweden will be able 
to use the same mobile cellular 


phone during the course of his 
journey through the UK, 
France and his final destina- 
tion in Spain. Be wfiZ be a sub- 
scriber to the pan-European 
digital cellular system sched- 
uled for launch next July and 
which allows the user to make 
calls in all West European 
countries. Eventually the facil- 
ity will spread to Eastern 
Europe, with North Africa and 
Turkey possibly following at a 
later date. 

ha the US. where cellular 
operators only have regional 
licences, McCaw Cellular, an 
operator in Washington, la 
buying up other regional 
licences to construct a seam- 
less network which will be able 
to offer coverage in most 
states. Other regions, such as 
foe Asean countries in south- 
east Aria, also be able to intro- 
duce roaming agreements so 
that the same cellular phone 
can be used anywhere. 

All these networks will be 
cheaper to use than land 
mebDe satdhte systems, whose 
only chances of competing in 
these markets is if users need 
communication in remote 
regions where the terrestrial 


systems do not provide coverj 
age. Although aS the CitiesanQ 
main roads will 
the pan-European 
lar network, it will art .** 
able to use the phones in more 
remote areas. 

Satellite systems will com* 
plete the global commuiuca 
tions jigsaw by filing the 
remaining gaps once Bxeaaoa 
cellular systems are complete. 
They will be invaluable to 
many, but unless their price 
starts to rival those of cellular 
systems, they will remain a 
n jrhfr Tnarket in which there is 
only room for a few interna- 
tional players. , , 

Motorola announced plan* 
«*ar7it»r thin year for what couiu 
be file last word in mobile sat- 
ellite communications net- 
works. Iridium, as its service 
has been named, will be a 
girihwi communications service 
using handsets no bigger than 
many of the cellular phones 
now on the market. But it will 
cost $2bn to build the network, 
and at least 700,000 subscrib- 
ers, each paying $8,500 for foe 
handset and $100 per month 
airtime will be needed if it is to 
break even. 





The Traflictnstter s ystem from General Logistics gives 
drivers up-to-the-minute data on motorway traffic problems. 


tm mi cations, better known as 
a paging operator and cellular 
service provider, handed its 

ipnhi|> data linont-p harfr to the 

DTT even before it had come off 
foe printing press. The DU has 
recognised, belatedly perhaps, 
that the maiket may he a little 
overcrowded and decided not 
to throw the licence back into 
the market. 

DMC had believed that 
mo bile dafcw might he a wIcjiA 
market from which it could 
derive a modest' hut respect- 
able turnover. R did not expect 
the Dn to issue five licences 
and decided earlier this sum- 
mer that it was not worth 
investing the £30m to £50m it 
had envisaged spending an th 
network. 

The other four wiQ clearly 


welcome the withdrawal of a 
competitor. But four operators 
could stffl be too many. One 
problem is that the four opera- 
tors are using four different 
proprietary systems, some of 
which will gain more interna- 
tional acceptance than others. 
Within Europe, the system 
most likely to succeed is 
whichever will be adopted by 
the standards body, the Euro- 
pean Telecommunications 
Standards Institute (Etsi). It 
recently decided to define a 
mrihito data standard, for com- 
pletion. in 1993, and fids will be 
based on as matfo g service. 

By 1993, UK services will 
have been running for two 
years. 

Mark Newman 


We're getting there! 



ECR 900 goes from strength to strength 

In 1987 AEG, Nokia and Alcatel joined forces to Germany, Finland, France, Great Britain, Italy and 
form the European Cellular Radio consortium Hie Netherlands -with public service scheduled to 
ECR 900. The task: to develop digital cellular radio begin in 1991 . 

equipment for the pan-European cellular radio. Forecasts predict that by the year 2000 over 10 mil- 

More than twenty European administrations and lion Europeans will own a digital mobile phone, 

network operators have committed to the impfe- Free to move anywhere in Europe, taking their tele- 

mentation of Hie network in the early Nineties. phone with them. And ECR 900 is playing a major 
ECR 900 system elements will be used already for role in making it all happen, 

network equipment from the Federal Republic of ECR 900 - that's Hie spirit of Europe. 

AEG OEDEX 91 INiOKIA^ 


The spirit of Europe 


ECR 
9 00 



European 
Cellular Radio 
Consortium 
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